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Moscow Talks Fail 
To Reverse Soviet 
Olympics Boycott 


By John F. Bums president of the International 
\It Ycrk- Timer Scrrwr Olympic Committee. Mr. Samar- 

MOSCOW - .An international mch l . bs ***. lb ? I 1 “* •» 

Olympics ofTicial met in Moscow “ cho ^°- a * 

on Saturday with the leading Soviet Sov leI leader. before a tneeung of 

sports adminirtmor.Sna^eared 5“ : f ° Tr .. ^ U 1 
to hare made little progressinre- Smnerlani on Fnday. 
versing Moscow's decision to with- ! 

draw from the Olvrapic Games in 
Los .Angeles this wniWr. Games. Mr. Vazquez 

Th7£ more Soviet allies, 

Czechoslovakia, Laos and Afghan- 
isun announced that fiev Kd 
not send teams to the Games. SSL 


Fighting 
Resumes 
In Beirut 

Battle Follows 
Children’s March 


(3A Said to Give 
$1.4 Millio n to 2 
Salvador Parties 


see h-oosumon u. vnernauta toe jfa issocutcd Press 

Soviet leader, before a meeting of BEIRUT - At least nineteen 

“ UusannC * P«son s were killed in weekend 
Switzerland, m Fndav. fighting in and around Beirut that 

“I advanced thousands of rea- JsJmloars after hundreds of Leb- 
-v 1 ? *»=* children marched through 


Games.** Mr. Vazquez said. “Mr. 
Gnunov gave many reasons for So- 
viet nonparticipation.’’ 

Tass. described the meeting as a 
“frank talk.” It made no mention 


the capital to appeal for peace. 
Mortar and rocket-propelled gre- 
nade exchanges persisted Sunday. 

Sources dose to Prime Minister 
Rashid Kflrami contended that the 


bringing to seven the number of rf fi 8 htin 8 was aimed at blocking the 

«“»«**“ ™- re ' wsaL tal »“* NIr - GranKJ ' *“> work <rf his newly formed cabinet. 


nations joining Moscow. 


E^riSSfafei Angeles ^ forth . the motives” behind the 
said Saturdav that China said it Sov,el deaaoa - 


would definitely send a team. Reu- S Sources quoted by govemn 

ters reported. A letter accepting an SSSLjSfjSItriiSSSiS radio said **“* M*- Karami 
invitation Lo attend the games was ^ fiev would not detenmned that the continual 

banded tc Charles Lee. an Olvm- and lations of the ccase-firc would 


pics official in Beijing. 

[The Nicaraguan Olympic Com- 
mittee confirmed Friday that the 
country would participate but said 
it would review the decision “if 
develop meats occur that merit it.” 
The Associated Press reported 
from Managua.} 


Mongolia followed suit. 

Western diplomats believe that 
the Soviet decisioa was made by 
the Politburo on political grounds. 
Reports circulating in the diplo- 
matic community say that a hard- 


Christums. 

Sources quoted by government 
radio said that Mr. Karami was 
determined that the continual vio- 
lations of the cease-fire would not 
distract his government from reor- 
ganizing the Lebanese Army. 

Informed sources cited by the 
state radio quoted Mr. Karami as 
saying: “The most important prob- 
lem that needs to be dealt with is 



v- „„i /m wit uuivu im muiuian- 

Association of National Olympic • - are not likelv to make much 
Committees, said Marat V. Gra- different ' 


mov. chairman of the Soviet Na- r- „ -_j _ ___ uwimbw mu.uuuuuu- 

tiouai Olympic Committee, had 'ESUfSi nated by Christian officers, 

box *\eiy esger u Uslen" u> the r^T “ "53 Meanwhile. Lebanon’s Druze 

reasons advanced for Soviet panic- Moslem leader, Walid Jumblat, 

ipation in the two-hour meeting. Samaranch about the safety of ^ ^ interview published Sun- 

Mr. Vaznuez said Mr. Gramovhad o_„i_L nm-tnonM u«_ && t ^ at the Lebanese must act 

not given any indication that Mas- «|^2?]SE?aS SsSr^to “ s S v l? dl P° Ulk *l dif ' 

cowwasready to reconsider. 


Une faction demanded the pullout ^ rfilra? 
as a rebuff to the Reagan adnunis- ^ KaiamC 62, had pledged 
mnonand to places about the earlier ,„3e mnywdT 
seamtyof alldeies. & isuegmn fmE iu ^ n* 37,000-member, 
by the Sonei Urnon for withdraw- army Ms split along 

. m an: .° ° lMyl ° ' nl ‘ d ' sectarian BnesSng ttfiast^K 
t mouths of the dvil war. It is domi- 

On Friday, Tass earned a emu- ^ted by Christian officers. 

Meanwhile, Lebanon’s Druze 
Moslem leader, Walid Jumblat. 



By Philip Taubman Lany M Sjpeafas. .fie ww>3j| 
£ ■ toiw House s pokesm a n , «ud Thondayi 
New York Tbaa Sumer ifagt It.g fyicran rg to labor, bust- 

. WASHIN GTON — The Central ^^nizatioas that 

rntdogeEKC Ageocy gsw S1.4 tmt- ^wWwt or worked ft» candidalcs 

"apanofapoBcytofosw-dOT- 

Saivaaor m so. extort to prevent uk jggitutiaas in friendly 

dection of Roberto (TAubdsson to 

thep rendegey, aba mfcg .to a Rea- A cia spokesman, George V. 
gm admuasnaoen trfnaaL Luaier, said Friday that the agency 

- The CIA gave $960,000 to the ^ tw nm wii cm nepons that 

Christian Democratic Party to sap- it bad p&?sd a role in the election, 
port the candidacy of Jos* Napo- A spokesman at the U S. Embav- 
le&i Duarte and and S437.000 to « m San Salvador, Donald Hamil- 
ihe National Cancfliatioa Party for ma ^ Friday that the United 
its c and id afii. Frandsco Josi Goer- states had “ecotribuied to the cx- 
rero, the official, who is f amil ia r penso" of three group® of foreign 

Krifft n A mwnfwwK ra%A Fnibv f L Cl 


wifi CIA operations, said Friday, finalists who vSttfl El Salvador 
As part of the effort to Wock the and other Central American coun- 
deetkm of Mr. d’AuhuissoB, the tries in the past eight months. It 
candidate of the rightist Katiaoal- was »"’i«r whether those groups 


ist Republican AiEance; the CIA weir related to the journalists sub- 
aiso subsidized visits to El Satvadar skfized by tbe ClA. 
by European and Latin journalists Since it was established in 1947. 

and gave them derogatory irribrma- the CIA has spent mxQxns of dol- 
tion about Mr. d’Anbcuiaon, fie lan trying to influence fie outcome 
official said. He said the joumahsts of ejections in several nations by 
apparently were jtot aware of the covertly providing money end oth- 
CIA’s role in their visit er an=s«TJuins to parties and candi- 

The Central Electikas Couacd dates friendly to the United States, 
on Friday declared Mr. Duarte the according to fanner intriligeoce of- 
winner of the May 6 nmcrff election fin a l s and past oongresaonal in- 
against Mr. d’Anbrnssoo. He re- vt at%atkin sof the CIA, 
ceived 752.625 votes, or 33.6 per- The CIA's role in the Salvadoran 

cent; Mr. d’Aubuisson had 651,741 decrion has become a focus of tt- 
votes, or 46.4 peroeaL . . ieoSioBandciitkasminCoi^Fenin 
Mr. Guenero, who was viewed aslawm^havedh- 

as a moderate conservative by fin aoaed mf oraatirai about the ages- 
Reagan mtnwniarmrifin RwwM cjrs activities. Tnc leadi n g critic 
thrn f tn Ihe fmit ni mni rf i mw»ilni. W beOP S eiUHO T JBSSC Hdfflil. Rfr 1 
rial baUotingin March axriwwnra pnUkan ct North Carolina who in 


unrfaur whether those groups 
: related to the jaunuhsts sob- 


UAd fan *wimmisI 


Nlr. Vazquez, whose visit was news from abroad that supported 
sc bed u leu before the Soviet die reasons for withdrawal. 


Union's decision to withdraw, ar- 
rived with messages from Juan An- 
tonio Samaranch of Spain, who is 


Komsomolskaya Pravda. the 
(Continued bn Page 2, CoL 6) 


day that fie Lebanese must act 
quickly to solve their political dif- 
ferences or “Lebanon is over.” 

In southern Lebanon, attackers 
fired a rocket-propelled grenade at 
an Israeli patrol in the coastal dty 


PHILIPPINE RALLY — Imdda R. Marcos, the wife of President Ferdinand E. 
Marcos, campaigning with supporters in Manila. FHipmos vote in elections today. Page 4. 

Vietnam Calk Cambodia Manageable 
Despite Growth of Resistance Forces 


By William Branigin 

Was/tmgcon Post Same 


SS2SLL2SS battling, thdr troops in Cai 


HANOI — Vietnamese leaden 


its “annual partial withdrawals” of told Professor Turiey, “The ooali- rial baBotingin March and was DO 
troops from Cambodia to avoid tion has its tips and downs. These a candidate in the nmoff election, 
“getting bogged down forever" resistance forces are like mush- The Renan admiafemiai. A 


there. He said Vietnam would also rooms after the rain. They pop up 
avoid imme diate and total with- and then disappear.’' 


Japan Delays Arms Plan 
But U.S. Remains Silent 


SSS° kOTB,I!ai<1 ‘ h “’'' H ' have gained strength, butifcc 7 L> AUbt^KfisrataraeoT Gratis- 

□O injuries. .L a , IL. mOtlany nttialinn the Khmer Rouge to return to paw- lance, the statement went further 


uuiufiuiHh sist that fie military siiuauon is i R,w_ 

Police said 18 persons were st ni manaoeable. er * 

killed and 70 wounded on Saturday in Vietnamese invasion troops de- 
in the worst outbreak of hostilities ^ two Viet ^ Khmer Rouge govem- 

tl. IUW- me past two weeks, senior Viet- J am taryt 1070 And maytllfd 


resistance forces are file mush- The v**?™ ndmtofetfrion a 
rooms after the rain. They pop up thnng h artrimp iedoing timt fie 
and then disappear.” United Stales provided twip to is- 

Althoo^ufianisaveof fieresis- bor ihsobs, bosiness groups and El 
tance, the statement went furfier Salvador's election c ommission . 
, than Mr. Thach’s previous remarks has publicly denied luting skfei m 
mvanon troops a©- - m acknowledging some growth. the ejection or giving ad cKrtctiy to 

m<*r k min# n Aiu>r iw_ - ■ . _ . . 


in a weet Tbc fightingsub5ided at rariily .o dSnSte 1W tefc 

system 


news conference celled P<*iiral perries or cendidues. 


a speech to fie Senate Tuesday 
deno i mntd the CIA for tediBmg 
is the election. 

Members of fie Senate Select 

Committee on lateffiafflcc raid on 

Thursday fiat m 1983 fie commit- 
tee vnx tdd \n fie artakiftsMioa 
ftbom CIA pteas to support fie 

4Tnwhwilnftfty2,CeLD 


By Gyde Habcrman 

Vci» Vert Tiik. Svrsce 

TOKi O — Jjpjr. has conceded 
i; aiss’. i’* own timeta- 
>w iV: strengthening its armed 
forces sufficiently to resist foreign 
atuck. 

The acknowledgment came Iasi 
week, when the National Defense 


UMU9 kJUXZlU noon when mortar fme hit the discussing the fiw-vear-dd war in gSw ” 1 ” 1 ca C|zL^ PIlIMMn KmBien Phu. whose 30th imm- 

Qiristian^ suburb of Mn d-Rura- Cambodia, where 160.000 to veraary Vtonam cdebraied May 7. 

goals. “We’re not here to idl any- OTe 1,05011 ^ 180.000 Vietnamese troops are bat- fornwj a ^t;^ ^ General Thai damiMed questions 

body how wrfl they've done or how aundin 8 W0 - thng thro Cambodian gperaHa ^ Vietnamese occuna- VictoanKse fbrees had 

pooriv thev’ve done." he said. ■ Chadretfs March groups. The officials mentioned ^ OC5 * p, ^ noi captured the AmpB4)ssed ae- 

l. was tke.sec.nd nwnke 

Jav teat a senior member of the 3 /.t ttat Vietnamese imtiMiiy activities n_j. Aj « 


combat the Vietnamese occupa- 


dwut why Vietnamese fbrees bad 
not caponed the Amp34»sed re- 


tiur* WWUV. UCMIU. ■ VUUUtCU S :?UU Ul tr-’-r— ■ ihmihvuvy .ihaw|WU«j UA. /MU)ArV«a| tsr 

r "“ — kr: «■ iCwdfawdraiPktft.&Ld) 


declined to criticize Japan on issues The children who took part in 
that dialed attacks in the past Saturday’s Deace march did so in 


with them. 


“TTv-rpS., sstewsfisi 

c^ n a^rXf?S «!=siais!-*=i£ zrszsSssa 


more to make the yen more widely ofHamra. 
ministers headed bv Prane Miras- "i 1 ™; 


muusiers neaoea □> rnme . ^ international tr ansa ction^ Bvstanders tossed rice on the f 016 ® ^ 001 very greaL” 

See^ear ^ remarks, however, had none of chilien, who carried out a kind of Tran Phuong, adeputy prime 

tnree-. ear oetav in il mihury ^ s tjng of den uncia lions made rTvv“ihn*«Trret rh^ti»r y™mo Knm minister in diaige of economic af- 
araldap P^tponmg uaul oriy f™. contedad tL “for . couaUy 

1991 the acquisition of weapons ^ Oo^Ij T . Regan, who ac- SSdoM Sth toTnSSS^ ' h * 1 lo retaild i «> tawe to 

griar“ ta *b— p— ^ as&M 5 SSS -rrfat 


3 Punjab Curfews Issued 
After Slayings, Rioting 


that wants to rebuild; to have to a mr respansibifity for the 
send troons to another anmtrvaf- AMKJlaAR, India —Sikh gun- slaying, it was apparent that in- 
fects the economy' Havin? the a national guard trooper structious to MI Mr. Chander had 

army stay abroad^ a btirdai for wounded five others ^rnday, beenissu«i from inside the Golden 
the local economy” and authorities ordered curfews m Temple, the holiest SBch shrine and 

He added, however that “for our t* 111 * “ Puqab state overfie seat of the SkhmOrtant movement 

JSAS5S2S for greater pitied and rd«tous 

a big burden, because army men 1°^ the assassmation of a lead- autonomy in Punjab. 

live at a verv Inw ctanriarri " mgJOUTIiallSL The Skill n minnrilv m Tndii 


It w as ao surprise that Japan had 
fallen behind schedule, but until 
now the government had not taken 
fonnal notice of the fact. Since 
1976 Japan has had fundamental 
guidelines specifying the weapons 
and troop strength needed to meet 
its target of “acquiring the ability’ 
to repulse limited small-scale for- 
eign attacks.” 

The relatively slow pace of the 


able” lack of action on financial die dolls. 

carters. The children originally tried to ^my stay abroad u a burden for 

Some Japanese analysts suspect- conduct their march on May 5 but “.SfSSL 


aid Reagan hopes his close rda- march, also canceled 

tionship with Mr. Nakasone may mg a week ago said ^ 

blunt the political consequences of plans for rescheduling the' event mem could send in nrare troops if si^t Wav hT one of the^rities! ■ 

his foreign policy difficulties else- At the end of their march, the **» «»«ance. espeoaUy the Com- jSSubr as the riotirus sd«S °^^P ex c ^ n *** 

wtereiatheworid children paused for a rf “ Khn.« Rouge gnerrilks. fZpSj^ SSpSuM nSSSSS 

Mr. Wemberger said. We all silence andaprayer for peace. Only " J turn Puniabi- and UrduJanaiiiH! 



ed that the low-key posture had were prevented by heavy Ellina He added, towwerjhal “for our 
election-year overtones. It is widdy fiat battered much of WwtBdmL ^ feed 15a000 men rsnot 

believed here fiat President Ron- Organizers of an adult peace ?■ ^ burden, because anny men 
aid Reagan hopes his close rda- march, also canceled by the fight- Uve ^ a ^ low standard. 


h 7 r a Z ITT Paramilitary troops and police 

He radicated fiat fie govern- were ordered to Sot notes on 


The Sikhs, a minority in India, 
are a majority in-Punjab. 

Mr. Qiander,; 58, ■ became chief' 



The relatively slow pace of fie Mr. Wemberger said, “We all silence and a prayer for peace. Only "stage a comeback.” 
military buildup has led to pends- have to do more — fie United a few hours later, though, heavy Mr. Phuong said “oUr army in 
tent U.S. criticism that Japan has States, NATO, Japan, Korea, ev- artillery again began to reverberate Cambodia is just a tiny bit of fie 
enjoyed a “free nde on defense, eryone — to counter a Soviet mih- through the area. big armed forces in our country,’’ 

rvM-millinC* il in rrtn/vnlraw nn ft-rt. Mrv llirMl ihql hr ratlpH ‘Sfmi iwtl n n . . «. . .... , • j jl. nc 


state of Haryana, which is predwh: daffirad^fie^aSS^S 
“ft™!.-. •. , father in 1981. 

on A a^S^ra S1 Police reported that Hindu 
railroad station near the Sflfi holy 

dty of Amritsar and then escaped IJttS. 5^25*1 

Punjab state police said. 12 city bus» over fie 

_ Twenty-four-hour curfews were They said one rioter was. killed 


permitting it to concentrate on eco- 
nomic growth at U.S. expense. 

But Defense Secretary Caspar 
W. Weinberger, on a stopover in 
Tokyo, said on Friday that Japan 
should determine its own military 


tary threat that he called “very real On Saturday, political analysts 
and growing. But he added. “How wifi ties to several of fie factional 
much more is obviously a matter of leaders reported fiat a strong rift 
determination for each country. had already developed in Mr. Kar- 
“W e don t engage m criticism,” arm’s cabinet, perhaps predpitat- 
(Coti tinned on Page 2, CoL 5) mg Saturday’s outbreak of stw»nin p 


On Saturday, political analysts estimated at more fianonenrijlion. 
:fi ties to several of the factional On fie other . hand, Vietnam's 
iders reported that a strong rift foreign minis ter, Nguyen Co Thach 
d already devdoped in Mr. Kar- told W illiam Turley, a visiting 


Maiy and Stanley DrysoflASen, In Sri Lanka, ^ 

Tamik Threaten to Kill 


arm’s cabinet, perhaps predpitat- American professor and Fulbright ^ into effect in Amritsar and Pa- SiiS* 

mg Saturdays outbreak of shelling, scholar, that Hanoi would continue tiala cm til Tuesday. Juflundnr was he was hn by a fiieUuck. 


tiala until Tuesday. Jufiundnr was 
put under curfew on Saturday. 


In Amritsar, police said they 
seized a truck carrying’ a large 



On Saturday, riotmgffindus set *“ * cai 7 mS a ^f gc 

^etoS^pSunduritfter 

gunmen lulled tlw newspapa- edi- wtTIS iJ riSwT ^ 


tor, who had written fiat Punjab 
state had become a slaughterhouse. 
The editor, Ramesh Chander, 


Sikh leader said he would burn 
himself to death unless “sinful hap- 
penings" made the shrine cease. 


T|)0 

King Juan Carlos and Konstantin U. Chernenko, third and fourth from right, with wives and officials at the Kremlin. - Saturday. Sikh gunn- 

ing motorcycles fired on 

. _ _ T . factray worms in surburba 

Chernenko Appears Frail at M a ting With Juan Carlos 

* ■* jnts esc 5 ™ 1 * 1 

Reac 


was shot by four mea'armed wifi . JiwmangbUimMangil, an_of- 

submachine guns and. pistols while E ar 9 r * . 

ftrivrno m mrtni Ti.ii.mrf.n- said he would setiumsdf on fire m 


driving in central JuUimdur, police 

sakLE&s two bodyguards weriS, mfitante “do not 

ously wounded in fiTambush. The for the sms insufe 

ammen fled ina van. * 1 Wtecflnmte^-bjr Jhna 15. 

•TSb groim called fie Desh- J 1 * ““ the Golden Temjrfe had 

mefi Regimom^daimed respona- f0r 

biKty for the atladc. ^Whoever smugglers and killers. 

speaks or writes against Saznt Jar- ~ . ’ • 

nafl Singh Bhindranwale will' be 

answered with bullets,” a member TTwctm? 

of tlw group said in a telephone call _ liljjUx/ 

to an Indian news agency here. _ . 

Mr. Bhindranwale, 37, is a miB- ■An wr-deteseract betwan 
tant Sikh nationalist leader who the UA and West Germany has 

has taken refuge from policein the . nm into trouble P^ge3. 

Golden Tec^&'at Amritsar. . ' .8 The Worid^Grart has heard 

Last week, Pratap Singh, fie for- ^ /rgumaits in theUA- 

mer chief prfestof the S&& sect and ..Canada sea dji^jute. . Page 3. 
a critic oi Mr. Bhindranwale, was ■Atmospheric bbnfi, tests, are 
slain by Sikh gimnwi ax his bnnie remembered by residents of $L 
here. . Gtoge; UttflL- ; : Page 4. 

Late Saturday, Sikh gunmen rid- Grim seeks Western help to 


Cmptkd ^ OerSa^ From Obpaaim I nd ia and the rebel raganization 

COLOMBO, Sri Lanka — Scpa- denied a rroort by LaKth A thulath- 
ratist Tarafl gueniBas have threat- mudafi, Sn Lanka’s narinnaj secu- 
ened to ItiH an American oorade, rity minister, that fie kidnappers 
kidpapped ; in Sri Lanka, unless had escaped with the couple lo the 
thdr demands for a ransom and southernmost Indian state nf TWi 
prisoned cofieagjies Nadu by boaL 


By Serge Schmemann 

Xnr i iwk .Times Service ? 

MOSCOW — Konstantin U. 
Chernenko, the Soviet leader, ap- 
peared frail and tired during a 
meeting wifi King Juan Carlos I 
of Spain, according to Spanish 
journalists. 

Photographers covering Mr. 
Chernenko’s arrival at fie Krem- 
lin for a session Thursday wifi 
fie king said die 72-year-old 


leader was assisted by two aides 
from his limousine. 

At the end of the one-hour 
meeting, fie Spanish journalists 
said, Mr. Chernenko appeared to 
have trouble buttoning his coat 
They said that aides helped him 
with the coat 

Since fie Spanish journalists 
had not seen Mr. Chernenko be- 
fore, it was difficult to determine 
whether their observations 
marked a decline in his condition 


or whether they reflected the dif- 
ficulties that have been evident in 

previous publk: appearances. 

Western medical experts have 
said that Mr. Chernenko’s 
hunched shoulders, uneasy 
breathing and occasional appar- 
ent difficulty in raising bis aims 

appear to be fie result of an ad- 
vanced case of emphysema, a 
progressive hmg condition. 


he succeeded Yuri V. Andropov 
inFebruaiy. 

[A member of fie Soviet Com- 
munist Party’s Central Commit- 
tee brushed off reports that Mr. 
Chernenko is in failing health, 
United Press International re- 
ported from Washington. “He is 
m good working condition and I 
think a bit younger than your 
president," said Georgj A Arba- 


ies fired on Hindu 
3 in surborban Am- 
y wounding one, po- 
Snnday.’ The assaU- 


Questions about Mr. Chernen- tov on a CBS-TV news program 
ko’s health haw been raisedsince ’ President Ronald Reagan is 71J 


Reacting to the killing of Mr. . 
Otitnder, Prime Minister Indira 
Gandhi warnedthat the “campaign 
of terror” in Sikh - dflmrnaiwt pun- ■ 
jab was “disfiguring fie nation.” 

Mr. Chander, a Hindu, was the 
third editor to be assassinated this 
year in Punjab by Sikh nnhtants. 

Inspector-Genera] Pjitam Singh 
Blunder of the Ptmjab police said a 
massive hunt had been launched - 
for Mr.Omder's assassins. 

The police 'drief said thsf, d- • 
though the Dedmtefi' Reguseni 


INSIDE 

■ An air-defense pact between 
fie U.S. and West Germany has 

. rah into trouble: Page 3. 

■ The Wodd^Gint has heard 
final argummts in the U.S.- 
. Canada' sea dilute. Page 3. 

■ Atmospheric bbmb tests are 
remembered fy rtsideats of Sk. 
George, Utah. : . Pa^4. 

- iOdm seeks: Western help to 
develop afcafcigners-oiity tour- 
ist site. . [fygp4. 

■ An a&-party conference '-on 

■ fie indepeodence of . Spilth- 
West Africa ended racondu- 
riv^r in Insakft. . ■ PiagoS- 

Bl^INJSS/Fn^ANCE. 
i Wlest Goman strikes, set to 
b^ih Monfity by metstiwork- 
ers, could ebaflenge fie conser- 
vative government Page 13. 

A SPECIAL REPORT . 
■Cutting the hdhdibn rate ie- 
'mamsfie prime target of Ital/s 
pnaErton pqygmmpnt. Raplfm p . 
and^nftnee in Italy, . Pagef^ 


Freadent Ja- j .^^ .■5°™°-" 

A gperiffla group called fie Pbo- . T^cguwrillagnxip.ii statement 
pie’s liberation Army seized Stan- ddiyered tonews agendes, said fie 
ley DiysonAHen, 36, and tus wife; Americans were being held in Sri 
Mary, 29, from then- home ip .faff- La nka’s T amil -dominated north- 
na district on Thursday. The mess 4311 province. “The Sri Lankan gov- 
office of dm Tamil se cessio n rot enuueat is dying to divert public 
group in Madras, India, said Son- opinion by issuing misleading 
day that the couple were “wdl -statements, it said, 
treated jnst now." lit New Delhi, where he arrived 

Hie guerrillas demanded fie re- Saturday on an official visit. Vice 
lease of 20 detainees hdd by Sri President George Bush became in- 
Lanka and a 5rO-milfi6n-nipee wrfved in efforts to secure fie ns 
^2-mHBon) ransom in gdd. If fie lease of fie couple 

jk rcy* * '“He has been fully mfonned 

Monday, fie Aflens wffi be killed about the case.” his snnfeemuriT 
witosuhBcr.otachoflKr.ttay 

rate s^efdr Sri Lanka’s iiS 
Tamils, asked for the pri»^®a^[ 

tp bc faafldcd over to anthod- 


■ Parents of both Mr. and Mrs. B " ,l ^ aD Seardi 
ADea appealed Sundmr from their WtomCtebomeofThe 

homes m Akron, Ohio, for thdr Post reported pom New 

children's Eves to be glared. ' ■ ' t)dm- . . 

“Like all ytarng people they de- ’ customs and navy pafrob 

serve a future. We aat those in up in fie area of Ra- 


day by the U5. embassies hi Cor ;-^^% HOrt ^^Lafisann ro v, 
lombo and New Delhi Tbeparefl® !^* wbere fie Allens 

wwe not identified by mom. yi^i-Awretiffl^iri.ftini fiar beach- 
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U.S. Debate on Salvador 
Raised Deeper Issue of 
on Third World 


Policy 


B f Leslie H. Gelb 
New York Tima Service 
WASHINGTON —On the sur- 
face, the House of Representatives 

debate that ted to approval of Prcs- 


S tates should either send in the 
troops or be prepared to lose. 

Public opinion polls continue to 
indicate that the majority of Amer- 
icans want neither Communist 
takeovers nor U.S. combat involve- 


- _ . m uucurciMRU Uttkwuwaiiuium,' 

Jd ment In that broad and potentially 


Salvador was over a defined and 
practical issue: Should Congress tie 
the aid to performance on human 
rights by me Salvadoran govern- 
ment, and if so. bow, or should the 

S resident be given the flexibility to 
o it his way? 

It was not over whether Wash- 
ington should provide military aid 


NEWS ANALYSIS 


or whether communism should be 
stopped. Virtually all the House 
debaters agreed on thaL 

But as the legislators poured 
through the practical matter of 
whether to make the aid condition- 
al or unconditional it became dear 
that the debate was about some- 
thing much deeper. It was about 
the nature of change in the Third 
World and the fundamental direc- 
tion of U.S. foreign policy for deal- 
ing with iL 

It was really a debate about bow 
to avoid the ultimate choice in El 
Salvador — losing or intervening. 
Presidential supporters said give 
the necessary resources without 
strings. Critics argued that without 
strings to bring about changes, the 
resources would be to no avail. 

Not since the Vietnam War have 
Republicans and Democrats; and 
Democrats themselves, been so 
profoundly split on an internation- 
al issue. 

The Reagan administration 



chose to put the battleground for 


debating the larger policy issue on 
television Wednesday night, the 
night before the House vote. 

Mr. Reagan called Central 
America a stage “for a bold at- 
tempt by the Soviet Union, Cuba 
and Nicaragua to install commu- 
nism by force throughout the hemi- 
sphere.'' To Mm, those who op- 
posed his aid bill were 
“isolationists," as oblivious to the 
nightmare of Communist govern- 
ments on American borders as Eu- 
ropeans were to the threat of Hitler 
in the 1930s. 

Democratic legislators such as 
Representative Michael D. Barnes 
of Maryland argued that Mr. Rea- 
gan did not understand that what 
was fealty going on in the region 
was not an East-West confronta- 
tion but an internal political and 
social upheavaL To them, the Rea- 
gan policies could lead only to a 
wider war, the strengthening of 
ccxnmmnsm and direct U-S, mili- 
tary intervention. 

Unstated bet understood in the 
debate, for some, was that stopping 
the communist threat was so im- 


portant that the president should 
be raven die substantial resources 


freedom of action. 

Unstated but understood, for 
others, was the belief that in the 
end the Salvadoran government 
would either have to shape up or 
lose no matter what Washington 
rfid, and that if the government (fid 
not shape up, better to lose to the 
guerrillas than to escalate to U.S. 
military intervention. 

A number of legislators on both 
sides privately acknowledged that 
these were their philosophical pre- 
mises, but that it was risky politi- 
cally to state them boldly and pub- 
licly. 

To most of them, however, it is 
amply bad politics to advocate that, 
in an extreme situation the United 


contradictory middle ground is 
where most politicians place them 
selves politically and philosophi- 
cally. Most of aD, the legislators 
were looking for a way to avoid 
having the choice come down to 

interv ening nr losing. 

Thus, Thursday’s exchanges on 
ihe House floor focused on the spe- 
cifics of legislation rather than on 
philosophy or ultimate intent. 

The House had three choices. 
One was to make all aid to B 
Salvador contingent on perfor- 
mance to be certified by Congress 
and the president This was defeat- 
ed by a 287-128 vote. The second 
was an amendment by the House 
Foreign Affairs Committee to give 
one-third of the aid immediately 
and unco nditionally, but make the 
remainder dependent on perfor- 
mance and joint congressional-ex- 
ecutive certification. The third, 
which prevailed 212-208, was to 
provide all the aid now and uncon- 
ditionally. 

Majority Leader Jim Wright, 
Democrat ofTexas, summed up the 
main point for the administration 

and against his own boss, Speaker 
Thomas P. O’ Neffl Jr. of Massa- 
chusetts. 

The key, Mr. 

the election of Jos6 Nai 
Duarte as president of El 
“a man whom everybody recog- 
nizes to be a man of honor and a 
man of courage,” someone who has 
promised to undertake the changes 
and the negotiations demanded by 
the critics. To delay the aid in any 
way, be said, would hurt Mr. 
Duarte. 

Mr. Barnes, who is also the chair- 
man of the Foreign Affairs sub- 
committee cm the Western Hemi- 
sphere, pointed out that the 
conditions attached by the commit- 
tee were exactly what Mr. Duarte 
planned to do and that Congress' 
underlining those conditions would 
help the new Salvadoran president. 
But the votes were no longer there. 

Fifty-six Democrats banded 
with almost all of the Republicans 
to make a majority. Of the 56, all 
except three were from the South 
and Southwest, almost precisely 
the lineup that supported President 
Richard M. Nixon in the last years 
of the Vietnam War. 

The sounds of the Vietnam War 
tumbled throughout the debate. At 
one point, Jim Leach, Republican 
of Iowa and one of the eight Re- 
publicans to vote against the presi- 
dent, warned his colleagues. To 
vote for aid without conditions, he 
argued, “is to give a blank check to 
the Executive not unlike that given 
20 years ago in the Gulf of Tonkin 
Resolution." 

That was the congressional reso- 
lution of 1964 that many in Con- 
gress came to bdieve gave the pres- 
ident the right to do whatever was 
necessary to stop the Vietnamese 
Communists, that led to U.S. 
bombing of Vietnam and then to 
US. combat involvement. 

But this specter did not frighten 
a majority of Mr. Leach's col- 
leagues, according to Mr. O'Neill 
at least, as much as Mr. Reagan's 
implicit warning that he would take 
Ms case to the American people 
and that those voting to deny im- 
mediate and unconditional aid to 
El Salvador would have to answer 
to the electorate fra: its possible 



Uottad ft** tamtfend 


SANTIAGO DEMONSTRATION — Police 
students during a protest called by opposition 
muons on rite first anniversary of tire May XI protest 
against the rule of President Augieto Pinochet of Chile. 


Police said an 18-year-old died after being shot in the 
bead during the disturbances, and seven other persons, 
mchufing a policeman, were shot as youths blocked 
roads. Newspapers reported 11 persons had been shot 


WORLD BRIEFS 


Israel Exhumes Bodies o£2 Hijackers 

JERUSALEM (WP) — The bodies of two Palestinian men who were 
among the four Arabs who hijacked an IsiraeS dvzfim bus last month 
have been exhumed for autopsies, Israeli newspapers reported Sunday. 

Tfrffh pnrari ansi m g o nJ m foffliiKitffioonaB^^ 

Defense Minister Mosbe Areas to determine if the mo Mpsiera woe 
killed after bang captured by Israrii security forces. The bodies were 
buried in the Isradi-ocaqncsi Gaza Strip shortly .after an Israeli commajn- 
do team freed the Ins passengers April 13. There was jm> official 
government comment on the exhumations. 

The official army account is that two hijackers were killed in the assault 
and that the other two died while being taken toa hospital. That ac coun t 
was called into question by a photograph showing an apparently mm- 
jured man who isbcSercd to have beakdne of thehijackerein the custody 
of two civilian Israefirecurity guards. 


British Deputy Quits Post in Scandal 

LONDON (AP) — A member of Pufiament who served as the defense 
minister's p&riiamcnEarY private secretary resigned Saturday after ms 
arrest at a London m ghtrfnh that features mate strippers, the Sunday 

T 1tS§ l tbatDr*K«th Hanmson, 40, Conservative MP for Leeds, who 
Had been Defense Minister Michael Headline’s parliamentary secretary 
since June; resigned to avoid embarrassment to Mr. Hesettine 

and the gover n ment. 

Scotland Yard confirmed that a man was arrested at the Gay Theater 


m 


A Scotland Yard statement smd the man was released pending a report to 
government lawyers and no charges were lodged. “He has n ot be en 
charged; t he refo r e, we cannot confirm or deny tus name," the statement 
said. 


Hu Asserts North Wants United Korea 


BEUING (AP)— Hu Y; 


Party, said in an interview 
of No 


forth Korea 


the 


Guerrillas Who Took Hostages Learn El Salvador 


Compiled by Our Staff From Dispatches 

SAN SALVADOR — Five left- 
ist guerrillas who seized 73 hos- 
in a thwarted robbery and 
thwTi for nine hours have 
flown to Mexico after receiving 
safe-conduct passes out of the 
country. 

The guerrillas tried to rob a gro- 
cery store in a southern district of 
San Salvador Friday night, but 
were foiled when police arrived. 
They left the country Saturday. 

It was the fust time in nearly 
four years that guerrillas had taken 
hostages in San Salvador. 

B Salvador's largest leftist rebel 
group, the Popular Liberation 
Forces, denied Sunday that its 
forces were responsible for the raid. 
The five rebels said they were mem- 
bers of the Gaia Elizabeth Ra- 


spokesman for the FPL in a broad- 
cast on the clandestine Radio Fara- 
bundo Marti. 

After a brief gun battle, the guer- 
rillas fled back into the bufli 
and forced 20 store employees 
52 shoppers to lie face down on the 
floor of a back room while negotia- 
tions began with police. 

The guerrillas later seized one of 
two Red Cross volunteers sent in to 


negotiate. 


mirez Metropolitan Front, a 
bat broke 


dan that broke from the Popular 
Liberation Forces. 

“None of our guerrilla units par- 
ticipated in those actions," said a 


a phone conversation with 
The Associated Press, a guerrilla in 
the store who identified himself 
only as “the spokesman" said the 
rebels had decided to rob the store 
because they needed money. 

“Our lack of means forced us 
into this situation," be said. “We 
did not expect this kind of develop- 
ment." 

After being given safe-conduct 
passes, the five guerrillas — four 
men and a woman — emerged with 
their heads wrapped in towels to 
prevent identification. They were 


driven to El Salvador’s airport, 30 
miles (48 kilometers) south of the 
capital, accompanied by officials of 
the International Red Cross and 
the Mexican Embassy. 

They then left for Mexico on a 

TACA airlines flight 

There were no reports of injuries 
other than minor bums from a can- 
ister of tear gas reportedly thrown 
ini/} the building by police. 

As the guerrillas arrived at Mexi- 
co City’s airport, about 40 plain- 
clothes security agents surrounded 
the plane. The rebels* the last pas- 
sengers to leave the plane, disem- 
barked with their faces still con- 
cealed by towels. 

A Mexican security official who 
asked not to be named, identified 
the five as Alfredo G6mez, Estda 
Ramirez. Lois L Rendino, Antonio 
Gavido and Eduardo Rivas Alfaro, 
ages 18 to 23. 

In 1979 and 1980, guerrillas 
seized several government minis- 
tries, foreign embassies and politi- 


and social structures and would each pledge not to 


the leader of the Chinese Communist 
that President Kim II ! 

. told Mm in 10 fours of talks that he want 

of the Korean peninsula. 

. Hu’s remarks to the Xinhua news agency, reprinted in all ungear 
newspapers, came two days after he and a mtitbnro member, Yang 
Shangfam, completed a weddong tour of North Korea. 

Diplomats in Beijing said the trip was aimed at calming North Korea 

suigent leaders said Friday that -ITT?;, 
gnerrillas and the army have begun mvaoeu 

ariianging prisoners. 

The Erst officer to be released 
under the exchange was Colonel 
Francisco Adolfo Castillo, who 
served as El Salvador's deputy de- 
fense minister at the time he was 
taken prisoner 20 months ago. 

The sources said he was released 
in exchange for seven rebel leaders 
under a deal worked ant between 
Defease Minister Carlos Eugenio 
Vides Casanova, his chief of staff 
Adolfo Blanddn and Rnben Zamo- 
ra, a top official of the Farabundo 
Marti National Liberation Front, 
of winch the FUP is part. 

, Colonel Castillo's release was 
preceded by exchanges of prisoners 

followed by further swaps, U.S. Hans Honduras Exercises Till ’88 


Colombia Raids 5 Cocaine Facilities 

SANTA ROSALIA, Colombia (DPI) —Narcotics 


its, pressing a 
r cocaine- 
processing Laboratories and arrested more than 200 people. 

The National Police operation on Saturday was one of the largest 
carried out since President Behsario Betancur pledged to crack down bn 
the drug trade after Justice Minister Rodrigo Lara BomHa was assasanat- 
ed April 3a Mr. Lara Bonilla had embarked on a major drive against 
cocaine t raffickin g and had received death threats. 


on a hog ranch near Santa Rosalia, 300 mites (480 kflometeo) east 1 
BOgptL It was believed that the facilities were producing at least 1100 
pounds (500 kflojpams).ofpure cocaine a day, about 10 percent of the 
estimated daily output m Colombia. About 100 people were arreste&ln 
the department of Meta, meats found and destroyed three cocaine 
laboratories and arrested at least 100 persons, officials said. 


sources 

bets. 


They^gave no nnmr 


Reuters, UP1 ) 


Lebanon’s Rightist Christian Militia Olympic Aide 
Establishing Mission in Jerusalem ^ 9els 

& Soviet Official 


WASHINGTON (WP) — The United States plans to conduct military 
exercises in Honduras through 1988 and to build facilities in the country 
to support the possible deployment of US. forces in Che rcgkm, according 
to a Pentagon report sent to Congress. 



By Eadecn F. Tatro 

The Associated Pros 

JERUSALEM — In this city 
' ireonlyt' 
sics, the 


Lebanese 
the flag 
ith-floor 


CIA Said to Give $1.4 Million 
To 2 Parties in El Salvador 


Vietnam Insists Situation 
bi Cambodia Is Manageable 

uyed into an area held 


(Contained from Rage 1) 
doctoral process in El Salvador. 
The senators did not .make dear 
whether they were told about direct 
payments to political parties or an 
attempt to block the election of Mr. 
d’Anbmsson. 

According to the administration 
official who described the CIA rok 
in detail on Friday, the in t ellige nc e 
agency spent a total of $2.1 million 
both to buttress the decimal ma- 
chinery and to prevent the election 
of Mr. d'Aubmsson. 

The official said the effort to 
prevent his election was initiated 
by the administration out of con- 
cern dial if he were elected, Con- 


nalists visited December 6 through 
9. The final group, several Venezu- 
elans and a Colombian, visited in 
the last weekend in February, ac- 
cording to Mr. Hamilton, the em- 
bassy spokesman in San Salvador. 

“In none of the cases did we pay 
all the bills," he said. “We pideed 
up the airfare, and they paid then 
hotel bills and the other expenses." 

Mr. Hamilton said it was unusu- 
al for the U.S. government to pay 
even those expenses. 


U.S. Couple 

VUU lliu U IK WWL VMMVll, VVU" | 

stress would cut off military asxis- I ni*AatPHAn 
tn FI «*1v<idnr Mr llUCalUllUU 


tance to El Salvador. Mr. 
eTAnbuisson has been linked to 
death squads iu El Salvador. 

As part of the operation, the offi- 
cial said, the CIA secretly subsi- 
dized travel to H Salvador by 11 
European and Latin journalists in 
March and 9 is May. While the 
journalists were iu El Salvador, the 
official said, they were given nega- 
tive information about Mr. d’Au- 
buisson. • 

The first group, about half a doz- 
en European print journalists, visit- 
ed in early October of last year. A 
group of European tdevisonjour- 


(ContiAwd from Plage 1) 
said there is evidence that Mr. Al- 
ien, who was working on a U-S. 


* • * * 


hotel t o tem 


DrfflMfuL haM, unkju* d*eor: 
each room dSfforeirily daeonrtad 
loaned in Ae canter «f town. 
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mem water project, and his wire 
were taken by boat to Tamil Nadu 

The main s t ream Tamil national- 
ist group, the Tamil United libera- 
tion Front, has appealed to the kid- 
nappers to release the Allens. 

The from has been negotiating 
with Sri Lanka for increased auton- 
omy for the northern provinces, 
where Hindu Tamils, who comprise 
about 18 percent of the country’s 
15 million population, predomi- 
nate. Buddhist Sinhalese comprise 
about 74 percent of Sri Lanka's 
people, ana the two groups, divided 
not only by religion but by ethnic 
origin, have been rivals for more 
than 1,000 years. 


bassies, the Christian 
Forces militia is unfurl 
of Lebanon from an 
window facing Israel's 
Tbe establishment of a Lebanese 
Forces' “information office" is an 
open act of defiance Of President 
Amin Gemayd and his govern- 
ment’s recent tilt toward Syria. 

It is also concrete evidence that 
Israel intends to continue open ties 
with its long-time allies in tbe 
Christian heartland north of Bei- 
rut, despite Lebanon’s abrogation 
of its 1983 accord with Israel 
Israel has maintained a liaison 
office in the Christian-run area 
since its invasion of Lebanon in 
June 1982. Syria is currently hold- 
ing three employees of the office 
detained by Syrian troops earlier 
this month, 
they were on 
when they strayed 
by the Syrian Army, but Syria said 
they were on a spying misatm. 

The formal opening of the Leba- 
nese Forces’ office in Jerusalem is 
scheduled for May 17, tbe first an- 
niversary of the accord that laid 
down the framework fra: an Israeli 
troop withdrawal from southern 
Lebanon. Israeli officials have indi- 
cated that they planned to attend 
the ceremony. 

The Opening “is an aFfhnvitirm 
of oar independence,” Pierre Yaz- 
bek, tbe bead of the office, said. 

Although spawned by the Pha- 
fam g fei Patty, the young nriEtiamen 
of the Lebanese Forces chafed un- 
der what they saw as the moribund 
leadership of aging Maronite 
Christian warlords like Pierre Ge- 
mayd, 79, the party's founder and 
father of Lebanon's president. 

The militia's commander, Fadi 
Frem, whose wife is Amin Ge- 
maycl’s niece, denounced the presi- 
dent's abrogation of the May 17 
agreement with Israel in a series of 
speeches that transcended Ms pre- 
vious role as strictly a military man. 

“The abrogation was an illegiti- 
mate act beefose it was done under 
Syrian pressure," Mr. Yazbek said. 

Mr. Yazbek's desk is .stacked 
with books of Jewish history. He 
spends 90 minutes a day studying 
Hebrew with a tutor. For occasions 
requiring respect of the Jewish reh- 
e 32-year-old Maromte 
has an embroidered velvet 
Irippa, the skullcap worn by Jewish 

roffn 

Israeli officials are quick to point 
out that the Lebanese Forces’ of- 
fice will not be accorded the full 
diplomatic status , of an embassy, 
since sovereign nations do not have 
diplomatic relations with militias. 


where the Maronite Catholic com- 
munity is concentrated. They have 
received some weapons from Israel 
in the past decade but have re- 
mained apart from the Isradwxe- 
aied militia of the late Major Saad 
Haddad. Moor Haddad’s militia, 
now renamed the South Lebanese 
Army, operates in south Lebanon. 

The Lebanese Forces’ five-room 
office is to have a staff of six or 
seven, according to Mr. Yazbek. 

Two shiny metal flagpoles have 
been installed outside for the Leba- 
nese na tion 8 ! flag a»nd the banner 
of the Lebanese Forces with its 
distinctive geometric cedar tree. 

Mr. Yazbek said discussions 
were under way for trade between 
Israel and the area controlled by 


tbe Lebanese Forces. Cultural ex- 
change programs, including univer- 
sity scholarships, are also on the 

agenda. youth newspaper, published an ar- 

Only two nations, Costa Rica tide by Vladunir varin, a diving 
and El Sal vadot, have embassies in coach and 1972 Olympic champi- 


(Cautiraed from Page I) 


secretary, 
was intended to! 

Treaty, which calls for the United States to assist in the defense of other 
countries in the Weston Hemisphere. ' 

- A proposed SLS-nriflian storage site for air munitions would be useful 
“in me event tbc U-S. must deploy tactical aircraft to Honduras in 
support of a derision to provide nnlitary assistance as outlined in tbe Rio 
Treaty,” the report says. Another S2.9-miflion storage site “would signifi- 
cantly reduce the time required for the U.S. to provide military assistance 
as necessary." 


Jerusalem, which Israel daims as 
its capital despite the Arab outcry 
over the annexation of East Jerusa- 
lem which was captured from Jor- 
dan in the 1967 war. Egypt, the 
only Arab country to make peace 
with Israel and other nations keep 
their embassies in Tel Aviv. 

Asked if he was afraid of repri- 
sals, Mr. Yazbek said, *Tm not 
going to say I haven't thought 
about iL Bnt there are nuflions of 
Lebanese who are targets every 
day, so what’s tbe difference?” 


on, who said anti-Soviet groups in 
the United States planned to kill 
Soviet competitors. 

Sovietskaya Rossia, another 
Moscow daily, said an anidaitified 
anti-Cuban gioup in Los Angeles 
planned “to take revenge fra the 
South Korean airliner” that was 
shot down by the Soviet Union in 
September with the loss of 269- 
lives. 

Olga Rtcberowau a toaMger who 
won the recent overall title in the 
women’s world gymnastics compe- 
tition, said on television, in what 


Kuwaiti Tanker Hit by Missile in GnH 


BAHRAIN (Renters) — A Kuwaiti tanker, passing through the Golf 
on its way from Kuwait to Britain with more than 76,000 metric tons of 
fuel oil aboard, was Mt Sunday by a missfle fired from a plane, its owners 


Abdul-Fattah aLBadr, chairman of the Kuwaiti oil tanker company 
that owns the tanker, the Umm Casbah. said the plane was “unfctentifedr 
Shipping sources in the Gulf said they assumed an Iraqi fighter was 
responsible. Iraq made no mention of the incident in Us regular evening 
military communique issued in Baghdad. 

Mr. Badr said no one had been injured in tbe attack and there had been 
no emlosan rafire. Damage was confined to the ship's central tank and 
no oil was lost It was the third Arab o3 tanker attacked in the GnH, 
apparently by Iraqi planes, in less than three weeks. 


(Continued from Page 1) 
mmo onummis t Khmer People’s 
National liberation Front. 

“If we had a policy of hot pur- 


tetters from the United 
States threatening them if they 
went to Los Angeles. 

“All this is happening with the 
tacit assent of Reagan, who has the 
Western diplomats in Hanoi said poww.to cut off tins anti-Soviet 
Vietnamese Foreign Ministry offi- campaign, she said, 
rials explained that the troops at ■ ‘Deep Freeze’ in Relations 


suit, (he Khmer Rouge could not 
'Without the i 


escape," he said. “Wii 
port of the Chinese and 
Khmer 


Rouge could not survive 
one week." 

The battle fra Ampil has raised 
questions among Western diplo- 
mats in Hanoi and in Bangkok 
aboot Vietnamese intentions and 
capabilities in Cambodia. Viet- 
namese troops attacked the base in 
mid-April after an intense artillery 
barrage- The civilian population 
fled, and initial reports said the 
camp was captured 

It later became dear that the 

Vietnamese had stopped after over- 
running guerrilla positions near a 
lake east of the camp, and about 
3,700 guerrillas dug in to defend 
the settlement against 1,200 Viet- 
namese, according to Thai esti- 
mates. 

The Khmer National Liberation 
Front put up an unexpectedly 

S defense and even cotmterat- 
tbe Vietnamese, who threw 
Cambodian fraces of the Phnom 
Penh government into the battle 
with poor results and later with- 
drew across the lake. Western dip- 
lomats is Bangkok said 
The 
en the 

Front a “psychological victory," a 
senior diplomat said. "The whole 
thing is cansstent with what you 
might expect of poorly motivated 
soldiers going through the motions 
of an attack.” 


Amp3 stopped became they did 
not want to cause civilian casualties 
in the camp. 

Thai authorities have said IS to 
20 Vietnamese deserters a month 
have been crossing the border from 
Cambodia and askin g fra asylum, 
usually in the United Stales. 

Nevertheless, Vietnam believes 


appeared to be a rehearsed appear- n r • t j* a »i cj • m tw i« 
ance, that Soviet athletes baa been DUSO, 1X1 India, ASSailS SOVlCtrOJlCy ; 

^ TT " ^ NEW DELHI (AP) — Vice President George Bush has begtm a throe- 
day mission to improve ties with India, and declared that the Soviet 
mtervcntioo in Afghanistan has unset tbe naKtaiy bahmee in tbe region 
and created the world’s biggest refugee jprribtem. 

“In oar view, tbe most destabilizmg factor to emerge in tbe region in 
recent years has been the brutal Soviet invasion and continuing war 
against Afghanistan," Mr. Bush said Saturday at a banquet in Ms honor 
at the Presidential Palace. The presence of more than 100,000 Soviet 
troops in that country, he said, 4ms fundamentally altered the strategic 


Bernard Gwertanan of The New 
York Tone reported from Washing- 
ton: 

Secretary of Stale George P. 
Shultz said Friday that the decision 
not to attend the 
of an overall Soviet _ 
relations with the United States 
a sort of deep freeze. 

Addressing the American Sori- 


— 3.5 million, people, many of them in Pakistan. The Russians entered 
i in Deoanber 1979. 

a friend of the Soviet Union, has refrained from publicity 



with Prime Minister Indira Gandhi, who attended 


its diplomacy in the region is pay- 

SMJvBS^Efc U.S. Honors Dead in Berlin Blockade 

^ u said tbe justifications far staying 

away were sot credible because 


stems 

largely from an Indonesian initia- 
tive in recent months to promote a ... - , „ _ . , _ 

political settlement in Cambodia. Tremendous efforts have been 

made and continue to be made by 
According to Western tigtomat- the United States to insure the se- 


BERLIN (AP) — Interior Secretary W illiam p. Clark of the United 
States, in ceremonies marking the end of the Soviet blockade of Bedin 35 


has honored the U3. and British airmen killed during the 


ic and academic sources, the Viet- 
namese leadership believes the In- 
donesian moves vindicate Hanoi's 


efforts to split the resistance coali- 
them 


tion and the nonconmnmist Asso- 
ciation of Southeast Asian Nation s 
by isolating the main guerrilla 
group, tbe Khmer Rouge, and 
main ASEAN hard-liner, Thailand. 



Soviet 

negotiation that involves with- 
drawal (hat involves a kind of 


timing the 

The Soviet Union cut off land arms to B erlin, HO mites (178 
kflametas) inside Communist territory, on June 1 1, 1948, trying to force 

blockade, which violated wartime 
1949. 


Japan Delays Arms Plan 


iUa scarecfflnpaipimid^immb^fl. the Western allies from the city. Tbe 

mL MS^3" fe * Zfi ' WeiWfflnrtbC a « rccmcms ’ ^ Wtcd on & 

For the Record 


(Continued from Page 1) 


1983 and March 1988, but the gov- 
ernment fefl behind from the start. 


. . he said, “and I hope I've not been ™ 

SSawtt guilty of doing that in ibe past,” By now, 40 percent of theweapons 
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Tng-of-Var Ends Tragically 

director general David Kimche, n 


said some privileges may be grant- 
ed, such as ihesperial white license 
plates usually reserved fra diplo- 
mats’ cars and exemptions from 
customs duties. 

The Lebanese Forces operate 
primarily In the. Mount Lebanon 
region in the center of the country 


The Associated Pros 

LENZBURG, Switzerland — 
An attempt by 880 people to set a 
record fra the tug-of-war ended in 
chaos and injury Saturday when a 
nylon rope snapped and contract- 
ed, injuring at least 24 persons in- 
cluding three who last fingers and 
lost a hand, police said. 


one 


Japanese officials, however, have 
considered themselves vulnerable 
to U.S. pressure and have tailored 
heir muiiary budgets so as to 
spend enough to avert US. cri ti- 
ris m . The muiiary received one of 
the few sizable increases, 6.55 per- 
cent, in a virtually co-growth na- 
tional budget effective April 1. 

But military spending has not 
been adequate to meet goals de- 
fined both in the 1976 guideluies 
and In pledges by Japan’s last two 
prime ministers to protect sea lanes 
up to 1,000 nautical miles from its 
shores. 

The 1976 program was to have 
been put into effect between April 


purchases were to have been made, 
but the actual figure lms been only 
27 percent 


Spanish riot police fired robberbuflefe and tear L 
a h u man chain of pacifists protesting an armed traces day'ceremaoy in 
the. town of VaOadoHd, police said. At least 10 demonstrators were 
arrested. (Reuters) 

. Two explosions in Florence's Pitti Patera Museum, apparently caused 
by a gas fad, ripped through the ground floor Saturday, nauring at 
10 persons, ponce said No paintings in the 15-century w2dmg were 
damaged- (AF) ... 


In some areas, equipment 
ation has lagged seriously. The 
Japanese Air Force was to receive 
27 sets of short-range surface-to-air 
missiles over the five years, and 
should by now have had 11 or 12- 
Instead, it has only four. 

This week’s government actum 
essentially took the five-year pro- 
gram and postponed it to cover 
Apifl'J, 1986 to March 31, 199Z, a 
delay of three years. Yuko Kuii- 


Aa earthquake akx$ Yugodsm’s Adriatic coast on 
landslides in which at teast.cme person was Jailed the 
reported. Tbe tremor measured 5 J on the wen-ended Richter scale. Tb« ^ 
only victim immedtateiy reported was a 60-year-old woman who waf v 
k3kd when her car was hit by falling rocks, it said (Reuters) *. 

' Soviet jwJlce haw beostafioaed at the Moscow home of Irina Kristi. *. 
who told Western reporters that the Nobd Prize-winning dissident', : 
Andrea D. Sakharov, had gone on a tua^cr strike and that Ms wife ws * 
under investigation for anti-Soviet slander, a witness said Saturday. (AF. 

A booth bias* Id Soofb Africa extensively damaged two gewanmen' 
offices in a M^-riseoffice.birildixtgin central Durban on Saturday, pdict 
said. There were no casualties aai no one daimed rcspo ns ibilfly. (OW m ■ 

■ David Kitsou, 65* a citizen of Soirffe Africa and Britain, was rde&sec 
hare, director of -the Japanese De- .frotnjailinPretraia on Friday after serving most <rfa20-yera sentence fts - 
fense Agency, said ihis plan would sabotage and promoting the aims of communism. Prison authorities saic . 
be put into effect “comptetriy.” Mr. Kitsrat was reteasetia few months early. for good behavior. (Reuters- 
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Tha A&eboM ftm 

Lotto ticket buyers fine up at an outlet in Manhattan. 


Record Lotto Attracts 
^ ^ Players in New York— 

Record sales of New York 
State Lotto tickets have poshed 
the jackpot to $ 22.1 nriflkm, the 
biggest m North American his- 
tory. 

That figure was readied on 
Saturday, after players, learn- 
ing that the Friday jackpot fig- 
ure was S18J minion, rushed to 
buy tickets, said the lottery di- 
rector. John Quinn. 

Players lined up Friday to 
bay tickets at the rate of 17,000 
a minute, or about 1 million an 
hour, for most of the day. Sales 
were near that level Saturday 
before the S PAL buying dead- 
line. Mr. Quinn said 
There were four winners, of- 
ficials said Sunday, but their 
names win not be known until 
they claim their prizes. They 
win share 55.525.000 in 21 an- 
nual installments of $263,095, 
less a 20-percent tax deduction. 

Hie previous Lotto record 
was S9.9 million for the drawing 
erf March 17. which a Queens 
man won. The jackpot grew to 
its size because no one had 
picked the winning six-number 
combination in the previous 
three drawings. 

There are about seven mtffion 
posable six-number combina- 
tions of the 44 numbers on a 
Lotto card. 

The dunces of w inning a 
share of the jackpot are 1 in 3.5 
million. “You’d have a better 
. chance of getting hit by light- 
ning,” said a bum spokesman. 
Bill Knowiton. “That’s only 
about I in 2 million."' 

...and Tax Gamble 
Sours for Investors 

Every spring. Americans 
WTestling with the Internal Rev- 
, enuc Service seek new ways to 
save some of their money. Some 
1 can invest in minor tax shelters 
such as Individual Ret ire m en t 
■ Accounts. Larger investors can 
buy into companies recording 
major losses, and can write off 
almost all their taxes. 

The catch is that the losses 
can suddenly become rcaL Sev- 
eral prominent Americans have 
found this out through the case 
- of Lion Capital Associates and 
• Blackburn Associates, two tax 
partnerships that were set up to 
trade in government securities 
and other debt issnes. 

Among the investors were 
Alexander M. Haig Jr, the for- 
mer secretary or state, who in- 
vested $50’,000; Arthur B. 
Laffer, the economist and pdit- 
’ ical theorist who put in $25,000; 
and Avery Corman, author of 
' the book Kramer vs. Kramer, 
who contributed SI 75,000. 

Now, both Lion and Black- 
burn have filed for protection 
under the federal bankruptcy 
laws, leaving their distinguished 
backers with a great deal of li- 
ability. 

' The partnerships’ strategy is 
known as a “straddle," which 
seeks to produce short-ierm 
losses w hile poshing gains into 
later years, when tax rates 
might be more favorable to the 
successful investor. 

This is done by simulta- 
neously making short- and 
' long-term investments in the 
same or similar securities. As 
interest rates change, rate posi- 
tion rises in value, while the 
other declines. At the end of the 
year, tlx; side that shows a loss 
is sold, while the profitable half 

is carried into the foflowing 
, year. For tax purposes, the loss 
is deductible from grass in- 


come. 

But, a lawyer for the compa- 
nies said, both Lion and Black- 
bum began recording substan- 
tial trading losses beginning in 

■ January. 

“I’ve made a lot of mistakes 
in my life,” Mr. Laffer said. 

1 “This is certainly one." 

■ n 4** The only hope for the inves- 
' tors is that provided by the cer- 
tainty of many costly lawsuits. 

■ A Jacketless Carter 
Is Banned in Boston 

Former President Jimmy 
. Carter was tamed away from 
. the dining room of the Copley 
• plaza hotel in Boston recently 
because be stowed up for din- 
> ner in a rawtig an sweater, the 
Boston Herald reprated. 

The newspaper said that Mr. 
Carter was “really rather put 
out.7 After he was turned away, 


the Secret Service went into the 
dining room and told the maitre 
d'hote! who Mr. Carter was. 

“All the more reason he 
should wear a jacket," the paper 
quoted the maitre as saying. 

A New Book Offers 
Trivia on Presidents 

Dwight D. Eisenhower had a 
pilot's license, Abraham Lin- 
coln had a saloon license and 
Woodrow Wilson had a PhJ>. 
Each of them was the only pres- 
ident with such qualifications. 

This information is con- 
tained in a new election-year 
bode entitled: “The Presidents: 
Tidbits and Trivia." Written by- 
Sid Frank and .Arden Davis 
Mdick. the book also reports 
that Grover Oeveland had 
faced a paternity suit and in- 
structed his aides to “tell the 
truth.” 

John Quincy Adams liked to 
bathe nude in the Potomac. 
And Warren G. Harding, not 
John F. Kennedy, was the first 
president to enjoin Americans: 
“Ask not what your country can 
do for you; ask what you can do 
for your country." 

New Poll Finds Drop 
In Public Alienation 

According to a recent Louis 
Harris poIL Americans are feel- 
ing less “alienated and power- 
less." The number of respon- 
dents who agreed with the 
statement, “What you think 
doesn't count modi anymore" 
declined from 62 to 57 percent 
in the put year, while those 
who believe that “the rich get 
richer and the poor get poorer" 
has dropped from 79 to 74 per- 
cent. 

The respondents who believe 
that “the people running the 
country don't really care what 
happens to you” are also fewer 
in number. Last year, they were 
57 percent. Tins year they are 
only 48 percent. 

Failing Kindergarten: 

A Minneapolis Test 

Educators are watching a tri- 
al program in Minneapolis that 
requires childre n of kindergar- 
ten age to take aptitude tests 
before they cuter first grade. 
The children are asked to iden- 
tify shapes, recognize coin val- 
ues ana deal with numbers up 
to 31. 

Eleven percent of them did 
not make it, and will have to 
attend summer school in order 
to try again in the fafl. Tbe goal 
of the program is to detect and 
head off later failures. But some 
parents are upset by the reac- 
tion of children who are told 
they must stay in kindergarten. 

Everett Beals Seattle 
In Battle for a Base 

In what has become known 
as the battle of Puget Sound, 
Everett, Washington, has beat- 
en out larger Seattle as the site 
of a new Navy base. 

Everett, a once-thriving saw- x 
null town, now has an unem- 
ployment rate of more than 10 
percent, and town officials are 
looking forward to an influx of 
jobs and money because of the 
fray* 

The city of 54,413 will be 
home port to as many as 16 
vessels. 10JOOQ sailors and 8,000 
dependents. Local officials esti- 
mate that as many as 18,000 
new jobs may be created by the 
new base. 

U& Accuses Detroit 

Of Spoiling Free Food 

The federal government says 
Detroit owes it 5418,000 for los- 
ing or letting spoil 284 tons of 
food intended for the poor. 

Nearly 205 tons of surplus 
butter, cheese, frozen mrk^rc 
and other food spoiled in caty 
warehouses last year, the Agri- 
culture Department says, and a 
city andh cookl not account for 
another 79 tons of food. 

Federal officials blame De- 
troit for ordering too modi 
food and not providing ade- 
quate warehousing. But Mayor 
Coleman Young says Washing- 
ton b partly to blame because it 
allowed the city to give the food 
to soup kitchens bm not to 
needy individuals and families. 


Final Arguments Made 
Before World Court in 
U.S.-€anada Sea Dispute 


By John Vinocur 

ton- York Times Service 

THE HAGUE — A five^udge 
panel of the International Court of 
Justice has Wrd final arguments 
in the dispute between the United 
States and Ca nad a about their mar- 
itime boundary in the Gulf of 
Maine. 

lire area of the Atlantic Ocean in 
dispute includes the rich Georges 
Bank fishing zone. 

The panel will now deliberate on 
thousands of pages of testimony 
going bad: to November 1981, 
when tbe two countries agreed to 
submil the case to tbe World Court. 

A decision is expected in August 

By nwitnal agreement, it win be 

binding. 

In a dosing statement. Judge 
Robert Ago of Italy, the p anti’s 
president, praised both countries 
Saturday for “the serene and cor- 
dial” way they had approached the 
case. 

Weak on the dispute had been 
suspended by the court while its 
bill contingent of 15 judges beard 
Nicaragua’s request for a restrain- 
ing order to stop UJL-supported 
military activities against the Nica- 
raguans. 

The Gulf of Maine case is ex- 
pected to set important legal prece- 
dents because the number of dis- 
puted maritime boundaries has 
grown in recent years with the gen- 
eral acceptance of 200-mile (320- 
kikxxwter) fishing zones. 

At issue is a 30,000-square-miIe 
area of the Atlantic in which it is 
believed there may be oil and natu- 
ral al thoug h d rilling attempts 
so far have faded. The U.S. bound- 
ary proposal would give it total 
jurisdiction over Georges Bank. 

Tbe United Stales claims the 
area was developed in the 19th cen- 
tury by New England fishermen, 
who fished in it exclusively until 
the 1950s. when fleets from other 
countries joined them. 

Canada is asking for half of the 
disputed area. Its lawyers say some 
parts of Nova Scotia have a vital 
economic dependence on the east- 
ern segment of Geoiges Bank. 

The Canadians contend that the 
United Stales does not have any 
economic dependence on that 
of the area, and that its 
activity is centered principally on 
the sector that would go to the 
United States in any case. 

On Thursday, tire Interior De- 
partment proposed to open 14 mil- 
lion acres (5.6 milli on hectares) in 
tbe North Atlantic to offshore ral 
and gas hiring 

The panel which includes an 
American and a Canadian in addi- 
tion to Italian, French and West 


German judges, will be making the 
first judicial determination of a 
200 -mile zone boundary, as distinct 
from a boundary fra the continen- 
tal shelf alone or fra the territorial 
sea. 

Only the United States pleaded 
Saturday, Qmaria having complet- 
ed its case. Davis R. Robinson, tbe 
chief US. legal adviser, empha- 
sized two central points about the 
geography of the area and tbe char- 
acteristics of the fishing toils 
there. 

‘The coast of the Gulf of 
Maine," he said, “is the principal 
coast of New England, fating tire 
Atlantic Ocean and tire outride 
world Under tbe United States 
the .ma r i time boundary 
proceed in a southeasterly di- 
rection perpendicular to the gener- 
al direction of the COaSL 

“Yet Canada] 
ing a boundary l 
ther south across the front of the 
United States' east coast, rf«inwng 
nearly half of the last great fishing 
bank in the northwest Atlantic 
Ocean to which United States fish- 
ennen have access.” 

“If Canada’s Gne is adopted,” 
Mr. Robinson said, “the entire At- 
lantic Coast north of FhSaddpfaia 
— where oue-quaner of tbe entire 
population of the United States 
lives — would face not Europe, not 
ren Atlantic, 


the high seas of the open 
but Canadian waters.” 

“This issue of ‘cutoff,’ ” Mr. 
Robinson said, “will be replicated 
in maritime boundary disputes 
around tire world. This issue raises 
the most fundamental issues of sov- 
ereignty. The question of cutoff 
posed in this case, not only in a 
geographic sense, but in a political 
sense as well, affects the interests of 
all states.” 

The Americans argue that fish 
stocks in . Georges Bank are sepa- 
rate from those of tire Scotian 
Shelf, an area that would remain 
Canadian. 

The Canadian argument is that it 
has drawn a line so that every pram 
on tire proposed boundary is an 
equal distance from base points on 
the coasts of bath countries. 

Canada maintains that its 
boundary is an equitable one that 
tire United States has tacitly ac- 
cepted. It said the United States 
failed to protest Canada’s issuance 
from 1964 to 1969 of ral and gas 
permits up to tire line it is propos- 
ing. 

The Canadians also said that evi- 
dence indicated that over tire same 
period geophysical survey permits 
issued by the United States fra 
Georges Bank were granted on the 
basis of an equidistance formula 
like the rare proposed by Canada. 


U.S.-Bonn Agreement 
On Air Defense Delayed 


Bv Fred Hiatt 

* 

Washington Post Service 

WASHINGTON — A major 
agreement between the United 
Stales and West Germany to coop- 
erate on providing sir defense fra 
Western Europe has ran into trou- 
ble because of rising arms costs ami 
dissension in tire Pentagon, offi- 
cials said last week. 

Defense Secretary Caspar W. 
Weinberger and Defense Minister 
Manfred Wdmer, who approved 
the accord in principle last Decem- 
ber, had hoped to sign a final agree- 
ment Thursday at a North Atlantic 
Treaty Organization meeting in 
Brussels. 

But a West German delegation 
that came to Washington to work 
out final details recently went 
home without a pact, and U.S. offi- 
cials now say that an agreement 
appears to be weeks away, at best 

Officials in the Pentagon and in 
private industry said tray believe 
tire accord will eventually get bade 
on track, but they acknowledged 
that the problems are serious. 

Tbe difficulties stem in part from 
an increase in theprice of the Patri- 
ot anti-aircraft missile, which is in- 
tended to be the centerpiece of a 
new air-defense system in Europe. 

When Mr. Weinberger dedded 
to purchase fewer Patriot firing 
units Tor tire U.S. Army as part of a 
general budget reduction, the cost 
per missile, made by Raytheon Co, 
rose from $1.9 ntimon to $2.2 mil- 
lion, including radar and associat- 
ed equipment. 

In addition, officials attribute 
misunderstandings in tire to a 
bureaucratic battle b et wee n Rich- 


ard N. Perie, assistant secretary of 
defense fra international security 
policy, who negotiated the agree- 
ment in principle, and James P. 
Wade Jr., principal deputy under- 
secretary fra research and_ en 
neering, who has conducted imj 
mentation talks. Each wanted 
control of the talks, and each is said 
to accuse the other of blunders in 
the negotiations. 

Tbe Germans are reported to be 
miffed by reports that the Nether- 
lands man have gotten better tenns 
on a similar air-defense agreement 
conducted in Washington in Janu- 




L5. officials, in turn, said they 
are incre dulous that German de- 
fense officials are asking fra help 
from Washington in paying a val- 
ue-added tax on the missiles to 
their own Finance Ministry. 

Tbe two rides are reported to be 
about $135 millioa ' apart in an 
agreement that would be wrath 
about S3 billion in the next 10 
years. 

The agreement calls for the Unit- 
ed States to sdl some Patriot mis- 
siles to the West Germans and to 
give them some. In return. West 
German soldiers would operate the 
Patriots on UJS. bases, helping to 
reduce tire number of UJS. troops 
deployed overseas. 


Renters 

NEW DELHI — The reactor at 
theBtiabha Atomic Research Cen- 
ter in Bombay went into operation 


locally from thorium, the govern- 
ment said Saturday. 


In Riyadh 



THE ADVANTAGE IS INTER- CONTINENTAL 
RIYADH INTER- CONTINENTAL HOTEL 

Muzar Street. HO. Box 3e*3o, Telev; 20107ft 
For reservations call your nearest InterContinental sales office. 



i persists in advocat- 
1 that moves still fur- 


WHITE-WATER CAMPAIGN —Senator Gary Hart dectioa Tuesday. Scutor Bait, a 
<rf Colorado*, center, winces as fire Desdmtes Rfor mod whooped frore&e bow ofrae 

man dates bis raft in Oregon, winch holds a primary raft and tatter srid trip bad beat *Too short. Like Hit 

Weinberger Rejects Dutch Compromise on Cruise 

•Tbereporion tire reUtiouship studied by the Joint Chiefs of Staff, 
b et w ee n tbe news media and the Ml Weinberger said be had ora 
Defense Department is st3 bring read the 17-page study. 


By Kick Atkinson 

Washington Post Service 

WASHINGTON — Defense 
Secretary Caspar W. Wi 
has said that the United States 



lands. 

His statement came after the sco 
raid-ranking official is tbe Dutch 
Defense Mmtstxy, Jan van Bouwe- 
lmwai said m Washington last 
week that the Nethedands Would 
not accept its full dure of 48 mis- 
siles. 

“There are all loads Of Dutch 
officials running aS umA The 
Dutch government hasn't arid any- 
thing yet," Mr. WShtitaipr said 
Saturday. 

Until an official annouttcement 
comes from The Hagne^ the United 
States will stand ram in heating 
that it is vital for the Dutch to 
deploy all 48 mtodes iBotted un- 
der a 1979 NATO pfen. Me. Wein- 
berger indicated. 

Soeakma drains tot return f light 
from talks in South Korea abdS 
pan, he 

Dunk recently suggeMMt Under 
that plan, the cruise duflOtt would 
be stored in West Genanft or the 
United States and shifted to tire 
Netherlands in a crisis. - 

Mr. Weinbagef abo&pvtd a 
rece n t General AcCtitflAifig Office 
study that questioned whether the 
MX mimte would b t CtBttbfe of 
destroyin g Soviet missfleroos later 


in the decade. Recent hardening of- 
Soviet silos may mean that the MX 
needs unproved accuracy, a larger 
warhead or both, the study con- 
cluded. 

“The GAO used to look mound 
to see if anybody had their hand in 
the tSL That’s a very -good func- 
tion,'’ he said. “I strongly question 
whether or not they have the exper- 
tise or capacity to pass on the capa- 
bilities of various w ea pons. ... 
We're very, very pleased with the 
accuracy of the fust tests so far.” 

Tbe secret a ry said that Sooth 
Korean military leaders expressed 
alarm last week at North Korea’s 
chemical-warfare potential There 
is “evidence drat they’re working 
ou” nerve gas in North Korea, Mr. 
Weinberger sakL 

Mr. Weinberger has raged a re- 
luctant Congress to finance (be 
production of new binary nave tea 
weapons as tbe most effective de- 
terrent to Soviet chemical at t a ck s. 
But when asked whether Sooth Ko- 
rea has, or should have, 
as a shrnTar deterrent, he 
oommenL 

"They are going to take the steps 
necessary to «**«nfain a 
against that.” be said. “The whole 
subject was dis c u ssed in general 
tenns. I wouldn't want to go be- 
yond that” 

On other topes. Mr. Weinberger 
said: 

• Contrary to some press re- 
ports, South Korea has not asked 
fra an increase in U2L troop 
strength, although "they sure as 
hell don't want ns to leave." 
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Utah Town Recalk Growing Up With A-Bomb Tests 


By Iver Peccrson 

New York Times Service 

ST. GEORGE, Utah — Jacqne- 
i^M Smdafccariicrt memories 
of nudear fission were of the way 
bar family would bustle oat onto 
the from porch and peer over the 
red-rock rim of tins tows at the 
unnatural fireball lighting tbe west- 
ern sky. 

Her father, Rudger M. McAr- 
thur, tbe city director of utilities, 
remembers the arguments that 
used to follow, about whether tbe 
dead of dust borne an the winds 
over Sl George were orange Of 
gray. He said they were gray. 

The dust settled on everything, 
and the government representa- 
tives were m (own assuring the peo- 
ple there was nothing to fear but 
asking dux they make sore to wash 
the dust off of their cars, then that 
they avoid drinking milk Gram local 
cows. Then, as theyeare passed and 
the Masts continued, people were 
urged to wear little badges to show 
whether tbe bearer has been con- 
taminated fay radioactivity. 

"They said don’t drink the milk 
and don't eat the dairy products,” 
Mrs. Sanders recalled with a littie 
laugh, “bat nobody told us kids not 
to eat our mud pies.” 

She was 5 when the first bomb, 


kins are certain to keep ber from tegs caused the diseases, seemed to 
seeing the money any tone soon, add to the pain, because such a 
la any ease. Ms. Sanders con- verdkt means the deaths may have 


been avoidable. 


code-named Able, went off at the 
Nevada Test Site on Jan. 27, 1951, 
and 12 when tbe last one, Urania. 

erupted OU OCL 30, 1958. In be- ucnai iw*; «/ ~,n it a vks 
tween the government New up the caoscaH of tbe other cancer cares How can anyone rah n a wc- 
eqmvatotof moreihMonebiffiwi forked to the bombs in Thursday's tortT 

tonsof dynamtfem 103 atmospber- were fetal Rdathw of eight hudand. ArfHB;, tbe head of Dine 

ic tests, and on Marcfc2Q, 1967, cancer fatalities were award- CcSkgs here, died seven months 

ed a total of J 25 million, with one 
case remainhtt to be determined. 

The judge denied l4otherdaimsin 
the case. 


Mrs. Sanders, then 21, was diag- 
nosed as having cancer of the thy- 
roid. 

Last Thursday, in Salt Lake City, 
a federal district radge for the first 
time rated that Mrs. Sanders's can- 
cer and those of 9 other victims of 
the disease in southern Utah and 
central Nevada were caused by the 


after contracting an acute leukemia 
that Judge Jenkins nrled may have 
been caused when Mr. Bruhn 
dimbed to the top of a nearby M2 

As the only survivor among the 
10 cases m the landmark suit, 
which is intended to serve as a bass J 


for settlements for nearly {^ad- 
ditional plaintiffs. Mis. Sanders 


radioactive faDotn from tbe atmo- considers the ruling a victor for aB 
' " tests of atomic bombs and of southern Utah and this, its prin- 
cipal dry. 

“I was the tacky one,” she said in 
her home overlooking the red sand- 
stone diffs that have drawn tourists 
and film studios to Sl George for 
half a century. 

“I didn't really suffer monetarily 
from my cancer " she said. “My 
parents had excellent insurance, I 
haven’t had to undergo chemo- 
therapy, and all I toe are maybe 

cals. Someof the others really fast 
lost husbands and their dnUfren.” 

For those who lost a relative to 
cancer, tbe ruling that the bomb 


tbe go v er nm e nt should have 
done a boner job of protecting the 
people here. 

It was the first time the Mame for 
cancers long suspected to have 
been caused by the bombs was le- 
gally fixed on the Masts and die 
douds of fallout that followed, as 
wril as the first time the govern- 
ment was held u^gKgpzt in allow- 
ing the contamination to take 
place. 

In the verdict, Mrs. Sanders re- 
ceived an award of $100,000 in 
damages, but government appeals 
of the decision by Judge Brace Jen- 


_ levels of radiation. 
Mrs. Bruhn and her two children 
were awarded a total of 5625.000 
by Judge Jenkins, the highest 
award in the case. 

“AH the money in the world 
won’t pay for wnat we've lost,” 
Mrs. Bruhn said. “But maybe some 

good will come from IcUmg tbe 
government they can’t treat people 
tbe way they did ns anymore.” 

Mrs. Sanders, 38, is the mother 
of ax daughters. She wears her 
blouses high mi the neck to cover 
surgical scars. 

“Everybody asks me if I'm bit- 
ter,” she said. “I can’t be. If you're 
bitter it ruins your whole life, and I 
have too many good thing s in my 
life for that” 

But the experience has exacted 
the price of a reluctant cynicism 


about the govecomenL For noth- 
ing, it seems, has left a deeper im- 
pression on the people of Sl 
G eorge than the evidence cited by 
Judge J enkins that die government 
concealed the dangers of fallout 
radiation from the people here for 
as long as possible. 

They lied ro ns. They Eed.to ns 
before the trial, they paid people to 
lie to us during the trial, theyll lie 
to us again whenever it suits their 
purpose,” Mrs. Sanders declared. 

“Now I might see President Rea- 
gan or someone on TV, and he’ll 
say something sice and fd say to 
myself, Td tike to believe that, but 
I can’t’” 

The feeling of having been de- 
ceived similari y tainted the patrio- 
tism that runs in this part of the 
country, a patriotism most people 
thought was bring served by the 
bomb tests. 

“We were told the tests were fur- 
thering our efforts for national de- 
fense,” said Mr. McArthur, Mrs. 
Sanders’s father, “and we should 
do cor patriotic part” 

“Then we found out they were 
waiting until the wind was Mowing 
this way instead of toward Los An- 
geles before they set off a test, be- 
cause they knew what was in that 
cloud.” 



U» Tort turn 


Cayo Largo Is 120 miles southeast of Havana. The Hotel del Sod Is visible at the center. 

Cuba Goes Capitalist as a First Resort 

Havana Seeks Partner for a Foreigners-Only Tourist Site 


1984 World Exposition 
ens in New Orleans 


Op 


By William E. Schmidt 

New York Times Service 
■NEW ORLEANS —Boat whis- 
tles blew, fireworks boomed, 
church bells pealed and tho usan ds 
of brightly colored balloons rose 
against a bine sky as tbe 1984 
world's fair began its six-month 
run along the Mississippi 1 river- 
front. 

“Laisrez tes boss temps rou- 
lent,” declared Governor Edwin W. 


Some worked until noon Satur- 
day, sweeping pavements and 
washing down sidewalks even as 
the gates opened and thousands 
who had lined up outside in the hot 
sun pooled through turnstiles. 

Sail, at least two pavilions, Libe- 
ria's and Fan’s, were not ready, 
and neither were three erf the fairs 
major amusement rides, including 
a 200-foot-tall (60-meter-taD) Fer- 
ris wheeL 
Most fa 



Edwards, mating tbe Capa n ex- ^ ^jawgitme for 
presson, “Let the good tunes rofl._ kS» 1m 


Mr. Edwards was among 14 offi- 
cials co hand Saturday to open tbe 
Lonisana World Exposition, the 
second world’s fair in the United 
Stales in two years, following tbe 
1982 fair in Knoxville, Tennessee. 

Tbe exposition, which was 10 
years in toe preparation and which 
cost about $350 nrifltoo, indudes 
exhibitions from 25 nations. It is 
expected to draw 12 million visi- 
tors, the number it needs to break 
even. 

There were fears last week that 
the rite would not be ready for the 
opening Saturday, so 2,000 workers 
and cleanup crews worked through 
die night Friday, dealing most of 
the construction debris from the 
82-acre (33-hectare) to. 


Minutes after noon, kmg lines bad 
loaned to ride the monorail that 
codes (he to site and the cable 
cats that cany visitors across the 
Mississippi in small gondola can 
suspended 370 feet in the air. 

The theme of tbe to, “Tbe 
World of Rivas: Fresh Water as a 
Source of Life;'' is strongly under- 
scored by its situation along the 
hanfc* of the Mississippi. As guests 
sat through the morning ceremony, 
huge freighters, towboats pushing 

barges and ferries worked their way 

op and down tbe river.jnst behind 
the stage. 

City officials are hoping the fair 
will help convert what was once an 
area of rundown riverfront ware- 
houses into a major tourist and 
convention center. 


A Soviet Convert to Christianity 
Is Chastised by Youth Newspaper 

United Press haemadoned 

MOSCOW — S ari n Gavrilov used to wear Weston clothes and 
listen to rock music — until he found religion. 

Mr. Gavrilov wrote to die vouth newsnaner Komsomol skava 
Pravda telling of his convarioo 
letter was published. On Saturdt 

number of letters idling Mr. Gavrilov where he had gone wrong. 

“1 hope Sasha wakes up from his foul dream and decides not to' 
waste bs youth is senseless vegetation,” a reader, describing himself 
as “an old soldier,” wrote. “Lade of will and spinelessness drove him 
out <rf this We. He even wrote the word God with a capital letter — 
doesn’t he know of the tembfe crimes that were committed and still 
are ivfag committed in die n!|W of god?” 

Mr. G.vri)ov said he had bees admeted to Western clothes with 
fancy labels and rock music “pounding in my head.” Then he had 
r ec ognize d Ms vanity. 

“1 was lucky. I met a good man. Unfortunately, it vras not a 
Komsomol [young Communist] leader or a teacher. It was an Ortho- 
dox priest,” he said. 

Komsomolskaya’s cohmnrist, E Lesotho, who regularly assails 
Western trends among Soviet youth, commented that Mr. Gavrilov 
was not the first person to break away from real life and added that 
she hoped to have the chance to meet Mm “back in the real wurid” one 
day. 


Bomb Damages Iraqi Office in Cyprus 


Compiled by Otr Staff From Dispmdta 

NICOSIA — A bomb planted in 
an abandoned car exploded outside 
the Iraqi Airways office here, 
slightly injuring four persons and 
damaging tbe office and nearby 
apartments, police said. 

In Damascus, the "Islamic Ac- 
tion Organization” claimed re- 


sponsibility for the explosion Sat- 
urday, which occurred when the 
offices were dosed. Ihe Iranian na- 
tional news agency, reporting from 

Ahwaz, Iran, quoted a spokesman India Nigeria 

for the “Mujahidin of the Islami c Qnrth V/im Cn T antra Timwni# 


Children Hit 
By Recession, 
UNICEF Says 

New York Times Service 

UNITED NATIONS, New 
York — The United Nations Chil- 
dren's Fond says astudy has shown 
that the world recession has had its 
most severe impact on the children 
of the poorest people: 

Tbe trend is intensifying, Rich- 
ard Jolly, a depu ty executive direo- 
torof UNICEF, said hot week. He 
said that according to’ data still 
coming in since the study was is- 
sued in mid- April, ‘the stale of 
health of the children who were 
studied “continues to deteriorate.” 

In its nTrnn ’i | report for 1 983, 
issued in December, UNICEF esti- 
mated that 15 milli on childr en un- 
da the age of 5 died in developing 
countries last year. The report add- 
ed that “for every child who has 
died, another has been left blind or 
deaf or crippled or retarded.” 

That assessment has now beat 
supplemented by tbe study issued 
in April, “The Impact of World 
Recession on Children.” 

It was conducted in Brazil, Chile, 


By Joseph B. Treaster 

New York Times Service 

CAYO LARGO, Cuba — On 
this nearly deserted island 40 uriks 
(65 kilometers) southwest of the 
Bay of Figs, the Marxist Copan 
government is proposing to go into 
partnership with one of its ene- 
mies: capitalist business. 

The purpose of the venture the 
government says, is to create a places s ndi as Paradise 
plush international resort from the Bahamas and Acapulco, 
which Cubans would be barred. 

Only foreigners with dollars and 
other hard currencies from nan- 
Conmrurdst commies would be 
permitted to relax and flay there. 

None of this, tire government 
says, is countenwohittouaiy or an 
■dmicrinn tK»t the troubled Marx- 
ist economy cannot survive without 


tylt nwrAw mflngm VKS and vast 

empty beaches. 

It is the prinritiveness that most 
«*]>nM many visaors, and some 
worry that development will 
change the island’s character. 

But there may not be cause for 
concern. Cuban officials say they 
believe the tourist market is satu- 
rated with glittering, high-rise 
‘ in 


Revolution of Iraq’ 
sponribflity. 


’asdahningiB- 
(AP, Reuters) 



/rak Please note these dates on your calendar now! 

/ The fifth annual International Herald Tribune/ Oil Daily 

I Jj conference on “Oil & Money in the Eighties” will take place on 
October 1 8 and 1 9 at the Royal Garden Hold in London. 
w? Major sessions will indude: 

— OPEC’s future strategy 

— The supply-demand outlook 

— Major al cGmpanies’strategies 

The effect of the changing structure of the oil market cm investment 

— The futures and spot market. 

The conference has become an annual event for many senior 
executives in the energy and finance sectors worldwide. 

For further information please send your business card to the 
International Herald Tribune Oil Conference, 181 Avenue Charie^d&tjaidte, 
SlSfy Ged«, France. Or telephone: (33 1) 747 16 86. Telex: 612831 





South Korea, Sri innia Tanzania 
and Zambia. Parts of the United 
States and Italy woe included. 

Tbe report said efforts to lower 
the infant mortality rate woe im-„ 
peded by cutbacks in spending on 
social programs. For example, real 
spending m Chile for social pro- 
grams in 1982 was said to be less 
than it was in 1974. 

In the United States, the study 
said, some areas had had an in- 
crease in infant mortality rales in 
the past three years. 

Tbe study also indicates that in 
Brazil and some pans of tbe United 
States, die number of underweight 
births is increasing. An under- 
weight birth is defined as a dnld 
bom weighing less than 5.5 pounds 
(25 kilograms). 

Tbe report was based on case 
studies and information from na- 
tional health services. Precise fig- 
ures were not always available: 


3 Chinese Reported Executed 

The Associated Press 

BEIJING — Three persons woe 


executed Saturday in tbe Henan 
capital, of 


provincial capit 


Zhengzhou, 


after they were linked with a group 
dial bribed officials to sell them 
coal, then resold it at Mgher prices, 
the Waters Duly reported Sun- 
day; The group operated at rahoad 
stations and mines fn Henan, Zhe- 
jiang, Jiangsu and Guangdong 
provinces. 


Before die revolution,” said 
Jos6 Lms Gone, a 50-year-old law- 
yer and adviser to the president of 
Tnfy»r the Cuban government tour- 
ist agency, “the foreigners were the 
owners. They owned the property 
and they exploited the riches of the 
country.” 

“Now,” he said, “we are inviting 
them to join us to have the advan- 
tages of a partnership. In the past 
our country didn’t belong to us. 
Now it belong? to us and we are 
inviting people from abroad to join 
in the Benefits.” 

Mr. Luis said the French-owned 
Chib Mcditcrranfe, raw of die most 
successful resort operations in the 
world, as weD as businessmen from 
Italy, West Germany and Canada, 
had inspected the meandering 
white beaches of Cayo Lirgo, 120 
miles southeast of Havana. So far 
tftoe have been no takas. 

Americans are prohibited from 
doing business with Cuba under 
the trade embargo imposed by the 
United States in 1962, three yean 
after Rdd Castro seized power. 
American tourists, who had been 
one of Cuba’s biggest sources of 
money, are also forbidden by their 
government to travel to Cota. 

There has been a 59-room hotel 
cm Cayo Largo since 1960. But be- 
cause of the ill-fated Bay of Pigs 
invasion by U.S.-backed Cuban ex- 
iles the next year, tbe little island 
jmtf much of the surrounding area 
was declared a restricted military 
zone: Until October 1982, tbe Ho- 
tel del Sod lay empty, baking in the 
sun. Then, after, extensive reto- 
bidring, the government opened 
tbe hotel in one of its first steps to 
develop a resort excloavely for for- 
eign tourists, with hard currency. 
The government has been pro- 

td^^anadaand Eurc^ancloffi- 
tials say it handled 600 to 800 
gnests a month dtiring the frf gfr 
winter tywm that in mjd- 
ApriL 

There is little but the Hotel dd 
Sod on this aland of lanes, wild 


“We don’t intend to fatimte 
these other resorts,” said William 
del Pino, die 35-year-old manager 
of die Cayo Largo development 
project. He was bran in Detroit of 
Cuban parents and received an en- 
gin eeri n g degree from Leipzig Uni- 

verrity in East Germany. 

Most of the roughly 21 square 
mites (54 square kilometers) of tbe 
itiand, he says, wffl remain an un- 
touched, protected area. Already, 
be said, commercial fishermen are 
harmfrf from the waters of Cayo 
Largo and the nearby coral reds, 
where the remains of three or four 
Spanish gaBeons fie on the bottom. 

Last year about 80,000 tourists 
from countries with hard curren- 
cies, mainly Canada, Italy and 
Mexico, visaed Cuba, and 2Qj0Q0 
came from East European coun- 
tries. This compares with. about 
200,000 tourists, mainly Ameri- 
cans, in 1958, the year before Mir. 
Castro toppled the government of 
Fh^gsacio Batista. 

At least part of the resistance 
from foreign borinessmezt. Western 
di plomats say, is doe to Cuba’s 
foreign inve stmen t law. It requires, 
fra exa m ple, that foreign investors, 
who would be placing probably 
millions of do&ars at risk, accept a 
Cnban as manager of their projects 
oral least agree to co-naanagemenL 

Tbe law stipnlates that the gov- 
ernment of Coba. winch owns and 
operates vinualfy afl economic en- 
terprises on the island, must have a 
controlling interest of at least 51 
percent in partnerships with flor- 
as. 

rider die law, nearly iD of those 


working for the partnership would 
have to be Cubans. They would 
actually be employees of a state- 
agency. 

Than are also lingering memo-, 
of the ex p rop ria fiCPCT foreign.-.' 
owned property in the early years 
of the revolution. Mr. Luis says the 
government offers several guaran- 
tees against e xp rop ri ation. But a 
visiting T ar *« American expert in. 
hotel construction said.“Of course,- 
there is still a Httie fear about tins.” " 

Meanwhile, several dozen people, 
are working on the development of 
Cayo Largo, including a team of. 
three architects, an eng i neer and. - 
two e nvir o nm ental specialists in* 
Havana mid some construction 
crews on tbe island. 

The government has also com- 
mteaoiid the Stei g en b q g er Con-, 
salting Co. of Frankfort, west Gee- • 
many, to evaluate the market 
potential of Cayo Laxgo and advise . 
oa deagn and construction. 

Three years ago, when Cuba be- 
gan thinking of turning Cayo Laigp 
into an international resort, Jens. 
Jimenez, the vice president of In- 
fur, said the government hoped to 
buOd 5,000 rooms in holds, villas 

n«d r-oHnmre 

The West German consulting 
company has proposed 1,C“ 


rooms. The Cuban architects have 
made drawings of a resort village 
with four hotels of about that ca- 
pacity with a large marketplace 
that would be filled with dmy-fiee 
shops and restaurants. The Cubans 
also envision a marina and an air-~ 
port with a two-mile runway to 
take direct jumbo jet 
anywhere in the world. 

Fora world prices for sugar, 
winch provides S3 pacent of Cu- 
ba’s export earnings, the high cost 
of petroleum and the expense of 
maintaining the largest nuhtary 
force in Latin America are majat- 
f actors in the country’s economic 
problems. Last year, Cuba was no* . 
aMe to make all its scheduled pay- 
ments on loans of S3 J WHon from, 
foreign governments and banks 
and refinanced more than half of 
tbe debt at higher interest rates. - 
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The Associated Press 

RAMBOUHXET, France — Fi- 
nance minister and central bank- 
ers from the 10 European Commu- 
nity countries have pledged to try 
to strengthen tbe European Mone- 
tary System. 

But the long-term goals of creat- 
ing a European Monetary Fund 
arid a common EC currency remain 
for off. said Finance Minister Jac- 
ques Detors of France, after a ono- 
day, informal meeting here Satur- 
day. 

Mr. Detors said Ml the partici- 
pants at the meeting had agreed 
that the EMS had fraction roweS 
since the last realignment in March 
1983. 

The system was creased five 
years ago and is meant to prevent 
excessive fluctuati on s in exchange 
rates among the countries that par- 
tieqate in the EMS. 

Mr. Detara also said that he fore- 
saw no new reafignment, despite 
recent tensors within the EMS be- 
cause of the strong dollar. But he 
confirmed that European central 
banks had intervened cofiectivefy 
last week to prevent the doBar from 
rising beyond its current levels. 

The British chancellor of the ex- 
chequer, Nigel Lawson, said the 
question of Britain's participation 
in the EMS had been raised at the 
meeting. He said Britain had no 
[dans to become part of the system. 

Other delegates , however, said 
the British delegation had ap- 
peared less cool than in previous 
years to the idea of mcbinmg the 
pound in the EMS. 

The EC mmisteiswiU toe anew 
lot* at ihc EMS at their next infor- 
mal session, which is scheduled for 
mid-Sep ternber in Ireland, Mr. De- 
los said. 

Participants at Saturdays scs- 
sion, winch was held m the Gt&ieaa 
de Rflmbouilfct southwest of Pins, 
great part cf tbe day preparing for 
several international meetings 
scheduled over the next few weds. 


Mr. Lawson said that practically 
aS the speakers had expressed 
“considerable concern" oval the 
level and trend of US. interest 
rales. That subject wffl almost cer- 
tainly bebrooriit txp at a meetingof 
the Orgamz&bort of EtXKtomK Co- 
operation and Cooperation and 


Development on Thursday and 
Friday and at tte Western econom- 
ic summit next month in London. 

Mr. Deiors said there was a long 
discussion on the impact of high; 
U.SL aueresr rates and a strong dol- 
lar on the ability of Third World 
countries to repay their external! 
debts. “It would be a banality to 
say EEC finance ministers are wor- 
ried by ibe pbenonxsxin," he said. 

He also said that some progress - 
had been made on disciplining EC' 
spending. Although a broad con- 
sensus on this was reached at a ■ 
meeting of EC heads of state last 
month in Brussels, technical details 
have still to be worked ouL 

eroemUbeing^ formed! Tlegroup 
will present a legally binding docu- 
ment for approval at die next meet- 
ing of EC finance ministers June 4 
in Luxembourg. 

The aocmti wiQ be submitted for. 
approval by the EC heads of state* 
when they meet in Foatainebkan, 
outride Fans, at the end of June. ' 

Mr. Detors also said participants 
had unanimously condemned pro- 
posals in the United States for a 
unitary state tax on the worldwide 
income of multinational companies 
opera tin g there. 

Participants at Saturday’s ses- 
sion also examined the posabthry 
of raising the amount of fends- 
available for tending to EC mem- 
bers with balance-of-payments 
problems. 

Only two billion European Cur- 
rency Units ramam hi theECsspc-. 
dal loan fond, after France bor- 
rowed four N&ion ECUs last year., 
(hie ECU is equal to 80 cents. 

A final decision on increasing 
die fund and hunting tbe amount 
an individual EC member can draw, 
is expected to be discussed at .a 
finance mi nist er s ’ meeting on June 
4. • 

Gonocrsihg the nw aing of fi- 
nance ministers and central bank- 
ers of die 10 roost industrialized 
Western countries and Switzerland 
oo Saturday in Rome, Mr. Detas- 
smd there was a consensus among 
Ids EC cnikagncs that there is 4. 

lack of fiqukhty in certain parts of 
die world. A limited increase in the 
amount of fecial drawing rights is 
necessary, be arid. 
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Marcos Family’s Power 
t Focus in Today’s Vote 

■Sis Authority, Relatives ’ Candidacies 
Sometimes Overshadowed Campaign 


- By Robert Trumbull 

•'"nr Yvrit Tuna Semcr 

MANILA — Mere than 1,000 
* ^didales arc nmning for I S3 Na- 
tional Assembly seals in the clcc- 
tiais on Monday. But the cam- 
P^igiy at least on the government 
television network, has sometimes 
resembled a drama of one man's 

famil y 

Lcnelda R_ Marcos, the powerful 
wife of President Ferdinand £. 
Marcos, surprised political observ- 
ers' by announcing that she would 
not run for rc-decticni to the parlia- 
ment. 

She remains governor of metro- 
politan Manila and local leader of 
the Marcos party. Mr. and Mrs. 
Marcos are seen on television news 
every night, and she sometimes dis- 
penses the largesse at her disposal 
in her other role as minister of 
human settlements. 

Their 28-vear-okl eider daugh- 
ter. Imee Marcos Manotoc. is a 
candidate in the family's home 
province, 1 locos None, where Fer- 
dinand E Marcos Jr., 25. is gover- 
nor. Mrs. Marcos's brother. Benja- 
min T. Romualdez. the Philippine 
ambassador to the United States, is 
running in his hometown, Cebu, in 
the central Philippines. 

■Both relatives are heavy favor- 
ites. So is the Marcos party, the 
New Society Movement. 

Things have become very per- 
sonal The principal opposition 
group, the united Nationalist 
Democratic Organization, nomi- 
nated the farmer wife of Imee Mar- 
cos Manotoc's husband as a candi- 
date in Manila. She is Aurora 
Pijuan Manotoc. who won the Miss 
International Beau tv contest in 
1970. 

Mrs. Marcos's reaction was 
stormy. “How low can they get?" 
she said on television. “The oppoa- 
tion is truly sick, creel and mean. 
Poor Imee is still in the Makati 
Memorial Center trying to get over 
a painful and traumatic experience 
in-the loss of a child." 

Her daughter had been persuad- 
ed to run to circumvent a deadlock 
between two Marcos lien tenan ts in 
Ilocas Norte. A week later, Mrs. 
Manotoc suffered a miscarriage. 
She made early campaign appear- 
ances in a wheelchair, but remains 
at the Makati medical center. 

Drama had touched Imee Mar- 
cos Manotoc before. She secretly 
monied Tommy Manotoc, a bas- 
ketball coach and businessman, in 
the United States after be had di- 
vorced the beamy queen in the Do- 
minican Republic: divorce is illegal 
in the Philippines. 


Soon after returning home in late 
1981, he was kidnapped. His par- 
ents blamed the Marcos family, 
who were known to disapprove of 
the marriage. Mr. Manotoc reap- 
peared in rebruary 1982, saying he 
had been kidnapped by Commu- 
nist guerrillas. 

Monday's national election will 
be the first since Mr. Marcos ended 
eight years of martial law in 19S1. 
He retains powers to oiti-sr summa- 
ry arrests, proclaim laws and to 
abolish the parliament- These pow- 
ers and the economy are the main 
issues in the campaign. 

The assassination last August of 
former Senator Beoigno S, Aquino 
Jr.. Mr. Marcos’s principal chal- 
lenger. uncorked emotions that had 
been bottled up far years. 

Anti-Marcos demonstrations in 
Manila and other dues, although 
nearly' all nonviolent, caused ap- 
prehension about stability and a 
disastrous flight of capitaL Foreign 
bank credit abruptly supped, leav- 
ing the country with more than S25 
billion in debts that it cannot pay. 
Mr. Marcos came under extreme 
pressure from businessmen and the 
State Department, whose priorities 
indude the security of important 
U.S. military bases. 

Hoping to ease these concerns, 
Mr. Marcos guaranteed that Mon- 
day's dection would be “free and 
fair." The generally held image of 
previous voting is that it has been 
influenced by die Marcos regime. 

But when the campaign formally 
opened in March, Mr. Marcos 
abandoned his conciliatory tone. 
He made retention of his powers 
his central theme. 

He accused critics of encourag- 
ing the Communist-led insurgency 
that has produced pockets of rebel- 
lion in every province. 

His economic aides also went 
onto the offensive. Prime Minister 
Cesar E Virata argued that heavy 
borrowing abroad has been good 
for the Philippines, providing roads 
and other infrastructure, instead of 
being the fiscal catastrophe that the 
opposition says it is. 

The opposition is hopefuL Salva- 
dor HL Laurel a former senator 
who heads the United Nationalist 
Democratic Organization, predicts 
that it will win 60 of the 183 seats at 
stake if the vote is “reasonably 
fair," if not, 40 seats. 

Detached political analysts say 
Mr. Laurel is too optimistic. A boy- 
cott. organized by people who say 
that no election under this govern- 
ment can be fair, is expected to hurt 
the opposition more than the Mar- 
cos party. 
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HOSTAGES FREED — Sixteen Britons end a Portuguese woman, held by Angolan 
rebels since February, arrived in JohannesbiH'g Sunday . They were freed after a British 
diplomat traveled to southern Angola to meet with Jonas Sarimbi, leader of the Union 
few the Total Independence of Angola. Eighty-nine other prisoners seized with them in a 
rebel raid on a diamond mine in the Angolan town of Kaftmfo were freed last month. 


Pope, Returning From Asia, States 
Willingness to Visit Russia, China 


All-Party Namibian Talks Break Up, 
Fail to Reconcile Rebels and Coalition 


Return 

LUSAKA. Zambia — Ac all- 
party conference on independence 
for South-West Africa, or Namibia, 
ended inconclusively in i Jicalra on 
Sunday with delegates failing to 
agree on a final statement. 

President Kenneth Kaunda of 
Zambia, the conference host, said it 
had been impossible to produce a 
joint statement. 

The three-day conference was at- 
tended by representatives of South 
Africa: the South-West Africa Peo- 
ple’s Organization, or SWAPO, the 
black parinnaikf guerrilla move- 
ment; and members of the territo- 
ry’s Multiparty Conference Coali- 
tion, which is backed by South 
Africa. 

“As was expected we did not 
achieve the objective, the indepen- 
dence of Namibia, because we were 
dealing with a subject that has been 
on the cards for many, many 
years," Mr. Kaunda said. 

He did not mention the deep 
division between SWAPO and the 
Multiparty Conference Coalition, a 
rift the Lusaka mlks were intended 
to bridge. 

Dirk Mudge, chairman of the 
Democratic Tamhalle Alliance, a 
coalition of 10 conservative Euro- 
pean, colored ard African political 
groupings in Namibia, said Satur- 


day that SWAPO had jeopardized 
the talks by refusing to recognize 
his group. 

The guerrilla movement has re- 
peatedly said it will negotiate only 
with Smith Africa, which it terms 
Namibia's colonial power. * 

SWAPO has been fi ghting a 
bush war for nearly 18 years 
against South African control of 
Namibia. Pretoria has fostered the 
conference as an alternative to the 
guerrilla movement in the event of 
an independence settlement. 

The main item on the conference 
agenda was how to cany out a 
United Nations independence plan 
for the territory, which South Afri- 
ca rules in defiance of the United 
Nations. 

Mr. Kaunda said he considered 
the talk* difficult but useful and 
added that contacts between the 
parties should be continued. He 
could not say when a follow-up 
conference would be bdd. 

South Africa’s administrator- 
general for Namibia, Willie van 
Niekerk, said that although the 
meeting did not achieve its targets, 
he believed progress had been 

■ Squabble Preceded Talks 

Earlier. Alan Cowell of The New 
York Times reported from Lusaka: 

Delegates from several parties 


LETTERS TO THE EDITOR 



(Continued from Page 6) 

information is desirable, and 1. too, 
am willing to trust “old-fashioned 
American principles of common 
sense and fairness." However, I 
fear that until the Soviet regime 
changes its methods. Americans 
will continue to find that the 
UJSJSJR. justifies condemnation. 

MARGARET RIGAL 
London. 

Let Professor Cohen whine on 
about “the defamation of a nation 
that has suffered and achieved so 
much." I along with most people 
(by Professor Cohen’s own admis- 
sion), prefer to stand by the victims 
of some of those achievements. 

CARLO CRISTOFORL 
Luxembourg. 

Too Much at Any Age 

In response to “ The Age Factor. 
Do Americans Warn a 7 3 •Year- 
Old?'’ ( May 5) by A lex Brummer. 

When Ronald Reagan’s entou- 
rage keeps dose watch over his diet 
and arranges for rest periods dur- 
ing his stale visits, it may be cover- 
ing up the age question — or it may 


his mental alertness. 

It would be an excellent thing if 
all those who plan foreign policy or 
make crucial decisions that concern 
us all would slow down. 

This is not necessarily a matter 
of age. Statesmen, civil servants, 
scientists, industrialists and busi- 


nessmen suffer from jet lag. poor 
diets. long working days, stress and 
overpacked schedules at any age. 
They doze off during meetings, for- 
get names or are confused. Can 
they cope with political or econom- 
ic crises when they are tired? 

Nowadays many people live 
longer, work less and lead healthier 
lives, but those who have great re- 
sponsibilities and work harder 
should think of their health. 

M.-C SOLVAY. 

La Hul pc, Belgium. 

A Prism for the ’80s 

In response to the opinion column 
“Can die ‘ China Prism ’ Help Rus- 
sia's Looks?" ( May 3) by John 
Marks and David Landau: 

instead of I940s-like war arse- 
nals, could we not revive the “peace 
arsenal" image? Such a prism could 
help Western democracies and the 
Eastern bloc fend off anarchy, mis- 
management and confused ideas. 
Through a peace prism we could 
see that the Earth is still rich 
enough to be a garden but is grow- 
ing too small to be a battlefield. 

MICHEL deSELYS. 

Braibant, Belgium. 

Rights in Sooth Africa 

Regarding “i Opponents of Botha 
Reform Launch New Afrikaner So- 
ciety” (May 8) by AlUster Sparks: 

in an effort to ensure that your 
readers do not form the impression 
that the South African government 


What Exactly Are the Goals in Central America? 


What exactly is the outcome that 
the United States seeks in Nicara- 
gua. in El Salvador? If we cannot 
define the goal with precision, link 
it to a realistic timetable and moni- 
tor progress by some measurable 
standard (number of human rights 
flow of Soviet 


VI 

aims into the country, or percent- 
age support for the standing gov- 
ernment), how will we know when 
we have achieved our goal? 

In Nicaragua, is the goal inter- 
dicting Soviet arms? If so, where? 
In the five (now mined) pons or in 
the" forests and mountains around 
San Juan del Norte? Specifically, 
who should be and who is doing the 
interdicting? CIA operatives? Paid 
mercenaries? Popular rebels? Is the 
goal to cripple the economy (which 
feeds on Soviet trade, but also mi 
West German and Japanese trade)? 
If so, why? Is that goal consistent 
with international law? Does it 
matter? Should it matter? 

Is the goal in El Salvador (and 
Nicaragua) to establish a U.S.- 
aligned democracy, a nonahgned 
democracy, a U ^.-aligned non-de- 
mocracy? Are we aiming for some- 
thing along the lines of Costa Rica, 
Guatemala, the Philippines? What 
precisely are we trying to achieve as 
we wade deeper into Central Amer- 
ican thickets and harbors? 


Theodore Sorensen, adviser to 
President Kennedy, reflecting on 
the 1961 Bay at Pigs disaster in 
Cuba, wrote: “The whole project 
seemed to move mysteriously and 
inexorably toward execution with- 
out the president bong .able either 
to obtain a firm grip on it or reverse 
it," President Reagan and those 
around him must have this grip on 
the goals in Central America. The 
U.S. public should know them. 

ROBERT B. CHARLES. 

Oxford, England. 


is in any way tnairing meaningful 
changes toward equal political 
power for Coloreds and Indians, 
Mr. Sparks claims that they will get 
only a “subordinate form of parlia- 
mentary representation" in terms 
of the new constitution. 

If he means by this that their 
chambers will be only appendices 
of the white chamber, the sound- 
ness of his sources must be serious- 
ly questioned, as the Colored and 
Indian chambers will each have a 
status equal to that of the Whites. 

The white chambers will not be 
able to reverse a angle measure 
approved fay the Colored and Indi- 
an chambers which falls within the 
sphere of their respective interest, 
while in matters of common con- 
cern each of the three chambers 
will have the power to disagree, in 
which case the president may, dur- 
ing the same session, refer the bQl 
in its orignal form, or in its differ- 
ent versons, to the multiracial 
President’s Council for a decision. 

If Mr. Sparks means that the 
Coloreds and the Indians will to- 
gether dispose of fewer representa- 
tives in choosing the president, he 
should be reminded that their rela- 
tive numbers correspond to the 
composition of the jxipulation and 
that South Africa is therefore not 
out of step with normal democratic 
procedures applicable elsewhere. 

R A. DU PLOOY, 

Ambassador of South Africa. 

Paris. 

Pakistan Under Bhutto 

Carla Hall's feature article mi 
Benazir Bhntto f April 17) reflects a 
lack of knowledge about Pakistan, 
and also the desire in the West to 
divide the people of the region for 
economic and political purposes by 
promoting the turmoil that pitches 
people against each other. 

In Jane 1977 there were demon- 
strations by a big majority of the 
people of Pakistan against rigged 

elections. Why martial law was es- 
tablished is a long story. The 1970 
elections in Pakistan gave a major- 
ity to the late Mujibur Rahman of 
East Pakistan (now Bangladesh); 
had he been allowed to form a 


government, things would have 
been different However, the lady’s 
father had the passion for power 
and one thing led to another. 

Human rights violations in one 
form or another occur in almost 
every country to some degree; in 
some countries they are a necessity 
for the relative peace of the major- 
ity. No leader in his right mind 
would let his country be mined by 
terrorists or egomaniacs. 

If you must talk of human rights, 
what of those who spent mouths in 
isolated camps in desert areas, or 
those who were tortured for even 
thinking of pro testing against SO me 
of the atrocities committed at the 
behest of the Bhutto regime? * 
MOHAMMAD HASSAN. 

Tarragona, Spain. 

The Cost of an Expert 

In "Long Drought Worsens Afri- 
ca’s Bleak Prospects" (April 21). 
Denis Herbstein writes that die 
United Nations estimates each ex- 
patriate “expert” as costing 
$100,000 a year to maintain. This 
tallies with what I know about the 
cost of West German experts in 
Kenya and Tanzania. According to 
Bonn's protocols with Nairobi and 
Dar es Salaam, an expert is reck- 
oned as “aid given" to the amount 
of 300,000 Deutsche marks a year 

I had thought that German ex- 
perts were about the most expen- 
rive ones in the world, but they 
seem to be just average. 

GUENTER KRABBE. 

Nairobi 

Full-Time Twice Over 

In response to the feature “Barba- 
ra Bush” (April 12) by Enid Nemy: 

While it is pleasant to read abouL 
an unpretentious woman who en- 
joys needlepoint, official visits and 
volunteer work, Mrs. Bush’s com- 
ment that “you can’t, in my opin- 
ion, be a bank president and a full- 
time mother" betrays a woeful 
ignorance of the job choices that 
single women who must support 
their c hildr en actually face. 

MARION HUNT. 

- Paris. 
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said a procedural squabble broke 
oat before the conference opened. 
They said members of the Multi- 
party Conference objected to the 
size and composition, of the insur- 
gent delegation, winch includes al- 
lied political groups and break- 
away groups from some 
organizations in the Multiparty 
Conference. 

At the formal opening of the 
talks, Mr. Kaunda, whose personal 
prestige was bound to a successful 
outcome, urged (1 m territory’s po- 
litical groups to unite against South 
African occupation. 

"Let it not be said hereafter," be 
said, “that yet another wonderful 
opportunity to achieve significant 
progress toward the freedom... of 
Namibia has been missed." 

There was some optimism that 
the conference would lead to a 
breakthro ugh, rirwy. the insurgents 
are under pressure to seek apoliti- 
cal settlement and South Africa has 
committed itself to honoring agree-* 
ments worked out between the 
guerrillas and the internal parties. 

African diplomats said that if the 
quarreling South-West African 
parties could be persuaded to form 
a united front to demand a settle- 
ment, the discussion could move on 
to the details of a cease-fire and the 
terms of a settlemen t lending to 
independence. 


By Henry Kamm 

Sew York Tma Saw r 

ROME — Pope John Aral II has 
returned to the Vatican after a 10- 
day, 25,000-mile (40.0004dk»ne- 
ter) journey to the Far East and 
says w: will continue his wraidtiav- 
ds, even going to the Soviet Union 
and Chma if such trips can be ar- 
ranged 

Shortly before arriving here Sat- 
urday, the pope told reporters 
aboard his plane of his readiness to 
go to the Soviet Union or China, 
although no plans or invitations for 
such journeys are known to exist. 

“Of course,” the pope replied 

when asked if he would go. “The 
people of Russia are my brothers 
also, like Polish people." 

Pressed further on the possibility 
of a Soviet trip, he said: “AH is 
possible in the dans of Provi- 
dence." 

John Paul, looking fresh after a 
few hours of sleep, made his com- 
ments as he strolled among the re- 
porters in the back, of his plane an 
the flight from Bangkok. 

He commented directly on re- 
ported government pressures on 
the Roman CaihoGc Church in 
Vietnam. During the trip an excep- 
tional papal iwffay to Vietnam 
was broadcast, but John Paid did 
not directly mention the difficulties 
confronted by the country’s three 
million Catholics, whose govern- 
ment is trying to separate them 
from Roman authority. Asked 
whether the church was in danger, 
he replied: 

“It is in difficulties. But it is a 
very strong church, a very fighting 
church." 

In reply to a question on whether 


be expected Hand to answer Ids 

TnActagp of mr renragenvnt to the 
people, he said: “I expect respect 
for human rights and religious free- 
dom." 

Questioned about his declara- 
tions during the journey, which 
look him to Sooth Korea, Papua 
New Guinea, the Salomon Islands 
and Thailand, the pope defended 
those statements tint tod aroused 
oirprim «■ misg ivin g s; 

In Seed, for example, the pope 
listened to young people ask farm 
questions that contained pointed 
critirigTia of the state of political 
and workers’ rights under Presi- 
dent Gain DooHwan and replied 
with a spe e c h that was considered 
ro rdipous and general as to avoid 
answers. 

“I am aware that b e t ween the 
questions and the answers there is a 
distance.” John Pool sod. “But tins 


distance is necessary . They should 
reflect i should give them from tnc 
Gospels some principles from 
which they can get the concrete 
answers to their questions." 

The pope was asked whether WO 
speeches on the problem of Indo- 
chinese refugees that be made m 
Thailand on Friday had not carried 
die risk that the governments of 
V fo plp jn yn^ ("a pi t in dM might take 

an even sterna attitude. 

“This would be unjust," he re- 
plied. “I accused no power, no au- 
thority. I underlined a human 
problem. This aspect most be 
stressed. I accused no power. I stal- 
ed a fact and stressed that there was 

a moral aspect, which has an inter- 
national tmnawion The problem 
must be resolved If our Bfc in tins 
world is u> be human, we must 
resolve human problems. The refuj 
gae problem is a toman proWan." 






O'Neill Predicts 
Defeat for MX 

Wtuhmgtcm Post Semcr 

WASHINGTON —The speaker 
of the House of Representatives. 
Thomas P. O'Neill Jr„ Democrat of 
Massachusetts, has said that he be- 
lieves the House win rqect funding 
for 30 MX missiles this week. 

In an skMiyks at Salem State C ol- 

lege in Massachusetts on Saturday, 
Mr. O'Neill said he believed that 
there would be enough votes at a 
House debate to stop production of 
the MX and "pot the brakes an this 
ac c ele ra ting nnriear arms race fay 
the end of fhic week." 

Mr. O’Neill said President Ron- 
ald Reagan was "wrong in his de- 
sire to deploy a new generation of 
first-strike weapons uke the MX" 

jmiH iMB ritiriwfl lti» adm i nw a mtinn 

for a “one-track mffilary strategy 
rather than a two-track military 
and diplomatic strategy h dwiifng 
with the Soviets." 
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Proverbially Russian 


TelJ me again, comrade, why we can't go to 
Los Angeles to beat the Americans. 

You’d rather have a pot of gold medals than 

affirm the honor of the homeland? You'd let them 
march against us, shout insults at us, lure our 
young people into defecting? 

Those can't be your reasons. You would let 
a few demonstrators prevent a display of supe- 
rior Soviet man and woman? You really worry 
about defections? Our athletes compete all 
over the world without succumbing to their 
hires. Olympic runners are not ballet dancers. 

They are hooting about "captive nations" and 
they've done nothing to control the smog in Las 
Angeles. They are gassing the track! 

You can hang a melon from a poplar, but 
only the fool will think the poplar a melon tree. 
You will not persuade anyone with this long 
list of trivial excuses. 

Be calm, comrade. Please understand that our 
pretexts need not be our motives. Why should we 
admit to a boycott and legitimize the Americans' 
kind of political waif are? Why should we admit 
revenge for the way they destroyed our Olympics 
four years ago and give them the satisfaction of 
knowing it still hurts? 

Vengeance denied is no vengeance at alL 

Oh, thty will understand. We're not peasants 
who have to tolerate their war in Vietnam while 
they can smugly punish us for Afghanistan. It's 
cheap to eat grapes in the other man’s vineyard. 

But you let Reagan pose as the champion of 
peaceful competition. You are re-electing him. 

No, comrade, you have it backward. Only 


necessity teaches a bear to dance. What he most 

wants for Election Day are phony negotiations to 
reassure his anxious people, smiting encounters 
that will let him boast how he scared us with his 
saber-rattling,. We may not be able to defeat him. 
but we're not going to help him claim shat his 
hostility makes us malleable. 

Words, words, just words, comrade. No one 
has ever died of insults. When his fanners 
complained, he came begging to sell us wbeaL 
At the first right of blood, belled from Leba- 
non. The world will yet teach him its ways 
without our having to strain so hard 

A wo// without teeth still ogles sheep. Reagan 
dreams of die teeth of his youth — nuclear 
“ superiority ” without American vulnerability, a 
" rollback ” of Soviet power in Europe, a Soviet 
economy wrecked by the arms race, maybe a 
capitalist restoration in Moscow. Such a man's 
words are deeds, acts of hatred. 

Will r uining his Olympics cool his passion? 

It will redeem our self-respect. Half the world 
Jumped through the American hoop in '80. Let 
them see that half the world now jumps through 
ours. That is how diplomacy must be waged If 
they treat us like equals, we can talk and com- 
pete in business and basketball. Treat us like 
illegitimates . . . threaten us with supremacy 
. . . then nothing is passible. 

Reagan's re-election is highly possible. 

The horse is often wiser than its rider. Besides, 
com have more respect for the ugliest bull than 
for the handsomest ox. 

— THE NEW YORK TIMES. 


Talking the Rates Up 


At the U.S. Treasury, the cost of ineptitude 
runs extraordinarily high. On Wednesday the 
secretary. Donald T. Regan, happily joined the 
White House’s attack on the Federal Reserve 
Board and scoffed at the inflationary implica- 
tions of that attack. Perhaps it had slipped his 
mind that on Thursday the Treasury was to sell 
$4.75 billion worth of 30-year bonds. 

The people buying the bonds thought the 
possibility of higher inflation less laughable 
than Mr. Regan did. After hearing him pound 
cm the Federal Reserve to loosen the money 
supply, they widened the inflation risk premi- 
um in their bids for the bonds, which went at 
an average rate of 1332 percent a year. That 
was the highest in more than two years. 

The rate would have been up substantially 
in any case, since aD interest rates have been 
rising; It is possible to argue, is Mr. Regan’s 
defense, that the administration's continuing 
deficit accounts for the whole increase and 
that Mr. Regan's contributions of the past 
week have been superfluous. But on the whole 
it seems more plausible to attribute some of 
the damagp to his unrelenting efforts. 

If you ascribe an additional quarter of a 
percentage point to a sudden epidemic of un- 
easiness among investors on Thursday, you 


will conclude that Mr. Regan’s badly timed 
sally on Wednesday is going to cost the gov- 
ernment $11,875,000 a year for the next 30 
years in additional interest payments. The cal- 
culation does not take into account the near- 
panic in the bond market that followed on 
Friday when Mr. Regan renewed his attack. 

When people talk of the high cost of presi- 
dential election campaigns, you might keep in 
mind that the conventional accounting — the 
contributions coining in, the checks going out 
for television ads and so forth — are the least 
of it. The serious costs are the election-year 
distortions of public polity. 

That startlingly high rate for Thursday’s 
government bonds is now spilling over into the 
other interest rates — for industrial bonds, 
short-term money, international credit. Be- 
cause mortgages increasingly have floating 
rates, a rising rate in the market now affects 
not only people about to buy houses but some 
of the people who have already bought them. 

In the past, secretaries of the Treasury have 
often tried to talk interest rates down by sooth- 
ing the rears of investors. Mr. Regan, always 
the exception, has apparently succeeded m 
talking the interest rates up. 

— THE WASHINGTON POST. 


Other Opinion 

Concern for the Team’s Safety 


No, the Russians are not boycotting the 
1984 Olympics in Los Angeles. They are just 
staying at home because they believe that there 
are fringe groups in California who would 
delight in putting a bullet through the back of 
an athlete wearing a Soviet track suit. 

{The Russians] are genuinely concerned 
about the security of their sportsmen and 
women. It is oot defections that they are wor- 
ried about Their track and field teams have 
traveled the world, and so have their gymnasts 
and ice hockey players, without any defec- 
tions, so far as any of us in sport know. 

In the context of a nation which has wit- 
nessed the assassinations of Jack and Robert 
Kennedy and Martin Luther King and the 
shooting of President Reagan, some extremist 
groups are now distributing lapel badges 
which say, “Kill a Russlde.” 

— Christopher Brasher in The Observer. 

Better to Let the Sakharovs Go 

It seems strange that the leaders of a super- 
power should be so afraid of an elderly invalid 
couple that despite worldwide opprobrium 
they are determined to put at risk the lives of 
Andrei Sakharov and his wife Yelena Bonner. 
What is this perceived threat to the Soviet 
regime? Can it really outweigh both the de- 
mands of human decency and all rational 
arguments about the damage that such harsh 
treatment does to the desired image of the 
U.S.S.R- — promoted at considerable expense 
— as the cradle of the welfare state and the 
shining beacon for the future of mankind? 

The claim that [Dr. Sakharov] cannot go 
abroad because he is in possession of state 


secrets makes no sense after almost two de- 
cades of dissident*. Dr. Sakharov and his wife 
have already suffered so much that all but the 
most courageous opponents of the regime's 
excesses will be deterred from following his 
example. If the Soviet leaders are reluctant to 
allow the Sakharovs to leave lest they in some 
way contribute to President Reagan’s re-elec- 
tion campaign, they should realize that a mar- 
tyr to oppression would produce even more 
support for a strong line on Moscow. They 
should recognize that their own best interests 
coincide with the hopes of decent people ev- 
erywhere, and let the Sakharovs go. 

, — The Times (London). 

A Woman’s Place Is in 1988? 

The idea of slating a woman for the vice 
presidency is being widely discussed. Jesse 
Jackson has promised that if he wins the nomi- 
nation he will choose a woman as his vice 
presidential candidate. Walter Mondale is 
probably too cautious to take a chance as 
seemingly radical as slating a woman on a 
major party ticket for the first time. Still, 
political observers feel the day when a woman 
receives at least second place on a ticket is not 
far ahead — perhaps as dose as 1988. 

The serious talk about it this year seems 
likely to nourish that possibility. Robert Tee- 
ter, the Republican pollster, notes: “There has 
always been a segment of the electorate that 
was favorably moved by the idea of a woman 
on the ticket, and an opposite bloc (hat was 
put off by it. But the group that was offended 
by it was always significantly larger.” This 
year “about as many people are favorably 
impressed by the idea as are offended by iL” 

— Loye Miller Jr. (Newhouse News Service). 
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1909: Armenian Slaughter Is RfetoW 
MERSIN, Turkey — It now seems that at least 
6,500 must have perished in Adana during the 
recent massacres, and possibly 35,000 in the 
entire vilayet The massacre was one of the 
most ruthless in Moslem history. I forbear to 
relate any of the stories which form the basis of 
this statement, with the exception of one. It 
will illustrate the wholesale scale upon which 
the massacre was conducted. After the fast 
outbreak more than 2,000 refugees gathered in 
the Armenian school. Chi the ground floor 
Miss Wallis, an English muse, had opened a 
hospital, with more than a hundred cases of 
wounded women and cMdrec. On the fatal 
evening of the second outbreak this building 
was fired by the troops. Only eight escaped 
alive. Here 2,000 were added to the death roll. 


1934: Hie Right Hails Jeanne d’Arc 
PARIS — What was expected to be just anoth- 
er routine celebration of the day of the sainted 
Maid of Orleans, France's national heroine, 
was transformed [on May 13] into the first 
mass demonstration in Paris of France’s orga- 
nized and militant right-wing forces, as 60,000 
Royalists, Nationalists and other patriots 
marched from the statue of Jeanne <T Arc in the 
place Samt-Augnstm to her other likeness in 
the place de Rtvoli, in a display oT national 
sentiment such as the capital has not seen since 
the Victory March down the Champs-Bys&es 
at the end of the World War. The usually quiet 
ceremony developed spontaneously into a 
demonstration of patriotic nationalism, as if 
the determined spirit of the Maid herself had 
returned to the country she once set free: 
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The Filipino Elections: A Test for Marcos 


C AMBRIDGE, Massachusetts —The Philip- 
pine legislative elections are being held to- 
day is an atmosphere of considerable controver- 
sy. A number of opposition politicians have 
refused to partidpaie in a contest that they 
believe will be a rigged by the government. The 
United States cannot ignore this controversy, but 
it must not abandon its efforts to encourage the 
restoration of democracy in the Philippines. 
Indeed, it should use these elections as an 

occasion to pursue that goal by linking future aid 

to an assessment of the fairness of the vote. 

Until the death of Benigno Aquino last Aug. 
21, the Reagan adminis tration and, to a lesser 
extent, Congress supported President Ferdinand 
Marcos because he was a stable aDy and because 
America wanted to retain the air base at Clark 
Field and the naval station at Subic Bay. Mean- 
while, the restoration of democracy was slighted. 
Now Mr. Aquino’s martyrdom and Mr. Marcos’s 
ill health have created the worn instability since 
independence in 1946 and make necessary a 
policy reappraisal by the United Slates. 

Wliy should Americans be concerned about 
Filipino democracy? Eighty-five yearn ago the 
United States conquered the. Philippines and 
imposed its will on a mature nationalist move- 
ment It justified its imperialism by creating a 
colonial government that was meant to dissolve 
itself, evolving in tune into independence. The 
Philippines was to be “a showcase of democracy” 
by which the world could judge the efficacy of 
the American way. In the process, Filipinos 
adopted and came to cherish the Bill of Rights. 

The bonds that link the two nations transcend 
accords od trade and military bases — and they 


By David Joel Steinberg 

must not be allowed to atrophy due to geopoliti- 
cal preoccupations or inattention. America must 
remember its covenant with the Filipinos, help- 
ing them regain the freedoms of speech, assembly 
and press, the possibility of fair elections, the 
writ of habeas corpus, an independent judkdaiy 
and a military that accepts subordination to 
civilian authority. This is the best of America’s 
legacy in the Philippines, and to cherish it is 
neither neo-imperialism nor fuzzy liberalism. 

The elections are held against a background of 
political and economic chaos. Until Marne for 
Mr. Aquino's murder is placed, until' the succes- 
sion process is clarified, until Filipinos derisively 



accept or reject the legitimacy of the Marcos 
government, the Philippines vntt roll broadside 
m the heavy sweflsof economic unrest Weak- 
ened by capital fli ght and an international ex- 
change aisis, the Pnmpptiiesow^ 
billion, without any means of repayment- Bank- 
ruptcy threatens. The social fabric may unraveL 

But this era of fiux can be one of opportunity 
foe democracy. The elections will test Mr. Mar- 
cos’s willingness to surrender authoritarian rule. 

Meanwhile, the US. Congress is deciding 
whether to alter the mut of economic and mili- 
tary assistance negotiated by the Reagan admin- 
istration as part of the five-year renewal of the 
bases agreement JFffipinos who have been calling 
for a boycott want foreign aid cut off, arguing 
that any aid sustains the Marcos regime. The 
Marcos government und the Reagan administra- 
tion want Congress to accept the S900-zmfiioa 
agreement as negotiated. The Democratic-led 
House Foreign Affairs Committee has recom- 
mended that the package be “‘front-loaded’’ to 
favor economic assistance; it wants $60 nuDion 
shifted from military to economic aid in the first 
year. The Senate Foreign Affaire Committee pro- 
poses a smaller shift of $30 mfllion- 
Tbris is a useful first step, bm Congress should 
go further by tying substantial additional aid to 
events in the Philippines. Filipino leaders, in 
government and opposition, should know that 
the United States is prepared to help generously 
to the degree that democracy is restored. 


The write- is author of The Pi 
Singular and a Phtnd Place." He 
comment to The New York Tones. 


A 

this 


or a Diversion the Electorate Should Boycott? 


M ANILA — I have decided to boycott to- 
day's legislative elections because I believe 
in democracy. Filipinos have always been proud 
of the freedom and democracy we learned from 
America. But we in the boycott movement fed 
that this freedom and democracy have been dis- 
torted by the Marcos government. We have de- 
rided not to participate in a vote that we believe 
can only serve to prop up that tottering regime. 

We firmly believe teat the only way out of the 
quagmire that our dictatorial system has ted us 
into is through a return to genuine democracy. 
That is not to say that the democratic process can 
provide a magical quick fix. It will be a long haul 
back to any semblance of a healthy economy or a 
just society. But the long haul cannot even oqgui 
until Filipmos start to participate in the political 
and economic derisions that shape their lives. 

It is precisely because of our belief in the 
importance of restoring real democracy that we 
in the boycott movement refuse to sanction the 
sham democracy of these elections. At this mo- 
ment of unprecedented national crisis — eco- 
nomic upheaval and political ferment triggered 
in large part by the assassination of my toother, 
Benigno S. Aquino Jr. — we can ill afford to 
divert resources, time and hopes to an illusion. 

In doing so. we would only risk losing sight of 
our real goal — our hopes for meaningful politi- 
cal change. Worse, by investing our people’s 
hopes in a meaningless electoral process, we 
would be inviting cynicism and eventual alien- 
ation from any Itina of democratic path. 


By Agapito Aquino 

The writer, brother of Benigno S. Aquino Jn, 

has been increasingly active in politics since 
his brother's assassination Iasi Aug. 21. 

Many Filipinos question whether honest elec- 
tions are possible under the Marcos dictatorship. 
The national voter re-registration that took place 
in late March was marred by unprecedented 
anomalies, and the voting may well be even 
worse. Yet our derision to boycott goes deeper. 

No one can deny the central role of credible 
elections in the democratic process, but it would 
be myopic to equate elections per se with the 
substance of democracy. It is all too possible far 
even honest elections to become an empty sym- 
bol that masks the absence of democracy and 
indeed is used to defuse the demand for it. 

That is particularly true in a country like the 
Philippines, where afi power resides in one man 
and the people have no effective institutional 
control over his power. In this setting, the only 
meaningful election is one that offers a realistic 
hope for the limitation of such power. Today's 
balloting promises no such thing. 

Why, after all. should we bother to vote for a 
National Assembly that is rendered superfluous 
by the president’s powers to decree tew at will 
and override whatever tews the assembly can 
manage to enact? What meaning can be ascribed 
to ‘'dean, honest elections” m a nation where die 
president can arbitrarily arrest and detain any 


citizen? What purpose is served other than to 
allow the regime to make a false riaim to demo- 
cracy before its citizens and the world? 

_ It was with this in mind th atjmturi ly ^ 

wio^^s^o^dde^to^tidpate^a'tEevote 
— joined last January in a “Call for Meaningful 
Elections.” Our point was that a government that 
pretends to aspire to democracy should relin- 
quish at least those blatant dictatorial powers 
that make a mockery of its claims. 

President Ferdinand E. Marcos's only re- 
sponse was to go out of his way to affirm that 
the election of a new National Assembly would 
in no way riinrinfch his arbitrary legislative pow- 
ers. It was a dear admission dim these elections 
will be a travesty of democracy. 

Certainly there are worthy men among those 
who have chosen to contest these elections. The 
tragedy is that their electoral victory can only 
lend respectability to the democratic facade of 
the Mart»s regime without in any real way dent- 
ing its dictatorial powers. Unwittingly, then, they 
are assisting the regime to recover die equilibri- 
um it has lost since my brother was assassmaied. 

We in the boycott movement intend to use all 
available nonviolent means to achieve democra- 
cy for the FHipmo people Today’s boycott is 
only (me step. But it is a necessary step to 
discredit the dictator’s false democracy and 
bring us closer to the day adieu we can hold 
elections worthy of the name. 

The New York Times. 


A Crisis for Jayewardene: Kidnappers in the North 


C OLOMBO — It is Vesak season 
in Sri Lanka, traditionally a 
time of fun and festivity, a commem- 
oration of the Buddha's birthday, an 
annual occasion for festooning 
homes with multicolored temps and 
for exchanging gifts. But for Presi- 
dent Junius Jayewardene and many 
of his 15 million countrymen, the joy 
of this year’s Vesak has been soured. 

Late last week Tamil separatists in 
the province of Jaffna kidnapped two 
Americans, Stanley and Mary Eliza- 
beth Allen. The couple, mamed two 
months ago, were working on a waier 
supply project in the north. They will 
be killed, the kidnappers say, unless 
the government coughs up $25 mil- 
lion in gold and releases 20 impris- 
oned TamQ terrorists. The kidnap- 
pers set a deadline for today. 


a political solution to our ethnic 
problems,” Mr. Jayewardene said, 
“but such a solution must be in the 
framework of a democratic environ- 
ment. These terrorists have captured 
two innocent Americans and are 
threatening to kfll them. Tactics such 
as these are not going to work. We 
simply do not bargain with terrorists. 
Ana we will never allow Sri Lanka to 
be divided into two nations.” 

Mr. Jayewardene is furious at what 
be sees as propaganda victories by 
Tamil separatists who grab headlines 
in Western media with allegations of 
human rights violations. “The terror- 
ists are tied up intimately with the 
separatist movement, ana now they 
have cleverly linked their movement 
to the human rights issue," be said, 


By Pranay Gupte 

stories of harassment of minorities in 
Sri Lanka and of violation of human 
rights. That does not happen in my 
country any more than it does in the 
United States and in the West. Lin- 
coln went to war to preserve the urn 
of America. We also wiD fight to 
preserve our unity.” 

Mr. Jayewardene w31 not say it for 
the record, but he is nnderstood to be 
convinced that Tamil terrorists re- 
ceive arms and money not only from 
Tamil organizations m America and 
Western Europe but also from Marx- 
ist and other radical governments. Sri 


nomic development, Mr. Jayewar- 
dene is a rarity in the Hurd world. 

Signs of economic development 
and democracy are everywhere. Tall 
buddings are going up in Colombo. 
Luxury holds have sprouted along its 
beachfront esplanade. Japanese- 
made minibuses serve commuters, 
are ptentifuBy stocked, 
toyment is earing and baric 
ties such as rice, kerosene 
and cooking od arc no longer scarce 
and expensive, as they used to be 
under the socialist rule of Sirimavo 
Bandaranaflte. Colombo airport is 
tore of the basest in Aria. 

Newspapers, however laudatory of 


Shops 

Uoe 


Lankan authorities believe that Libya Mr. Jayewardene, are bee to express 

- editorial qriztions. There is no snort- 


has long helped some of the terror- 
ists. There is evidence that the PLO 
has provided military training. 
Trincomalec harbor, a deep-water 


not bargain with terrorists. 

The kidnappings threaten to re- 
ignite racial strife and frustrate 
painstaking efforts to make this pro- 
western democracy a humming eco- 
nomic dynamo to rival Singapore. 

“We would like very much to seek 


“We wiD not pay any ransom, nor _ 

wiD we release any terrorists from singling out Amnesty International port coveted by the Soviets as well as 
prison,” Mr. Jayewardene said in in-- for special criticism. by the Americans for a posable base, 

terviews during the weekend. “We do “Many people in tire United States is part of the region separatists 

and elsewhere in the West have been 
misled into supporting the Tamil sep- 
aratists. I hope that with this kidnap- 
ping incident they wiD think twice 
before giving such support again ... 

“My appeal to our friends in the 
West is this; Do not be misled by 


want to see included in a Tamil state. 

The West has other stakes in Sri 
Lanka. Under Mr. Jayewardene die 
country has been a staunchly pro- 
Western democracy. With his belief 
that Western-style, free-enterprise 
capitalism is the key to rapid cco- 


AU the Way 
To Newark 

■ By David S. Broder 

W ASHINGTON — A shrewd 
Nebraska Democrat says it is 
like the body rejecting an organ 
transplant. I think it is more like the 
girl turning her head at the last 
minute to avoid a lass on the lips. 
Whatever the metaphor, there does 
seem to be a reluctance on the part 
of the Democratic Party to accent 
the inevitability of Walter Mon dale. 
Every time it looks Gke he has the 
!tial nomination safely in 
somehow it wiggles free, 
r this is just coyness on 
the part of the Democrats, or some 
primitive instinct for political sur- 
vival asserting itself, the refusal 
of Ohio and Indiana Democrats to 
endorse Mr. Mondale's candidacy 
means that his long struggle with 
Gary Han and Jesse Jackson will go 
on to the final day of primaries on 
June 5 — when, at long last, New 
Jersey will have its say. 

Nonsense, you say. The big test 
(m the final Tuesdays® be Califor- 
nia. California etecis 306 delegates 
that day. New Jersey a mere 107. 
The final television debate will 
come from Burbank, not Trenton. I 
know that But I also know that 
there is no way Fritz Mandate is 
going to beat Gary Hart in Califor- 
nia. I have been to California with 
Mr. Mondale. Many times. 

Mr. Hart and Mr. Jackson are 
swingers. They both have Holly- 
wood pals aim fit right into the 
casual scene. Mr. Mondale’s idea of 
fun is ice-fishing, not hot-tubbing. 



I remember a trip Mr. Mondale 
made to San Francisco whoa he was 
vice president In the middle of his 
rally, a group of aggressive homo- 
sexuals came onto the stage and 
began heckling. Mr. Mondale fled. 

His retreat from California win 
be less precipitous this time, but I 
would bet that after be surveys the 
scene, he and his managers wifi con- 
clude that although they might hold 
down Mr. Hart’s margin, they can- 
not beat him on the West Coast 
They wfll oy to do it in New Jersey. 

Mr. Mondale has friends in New 
Poll remits published last 
in the Newark Star-Ledger 
put him 11 points ahead of Mr. 
Hart, with Mr. Jackson well bade. 
New Jersey gets most of its televi- 
sion from New York and Philadel- 
phia, so the Democrats have already 
seen Mr. Mondate's “red phone* 
ads questioning Mr. Hart’s readi- 
ness for the presidency. Mr. Mon- 
dale has the backing of several of 
the congressmen, the speaker of the 


toon 


sutefaouse and organized labor. But 
he also has potential problems. 

Mr. Jackson has an urban base, 
with larae black populations in 
Newark, Trenton, Camden and At- 
lantic City. Newark’s Mayor Ken 
Gibson drew 15 percent of the votes 
in a 1981 gubernatorial primary,, 
and it would nor to surprising to see 
Mr. Jackson break 20 percent. 

On the other flank, the vote out- 
ride the cities includes many of the 
independent-minded suburban and 
rural types among whom Mr. Hart 
has shown his greatest strength. 

Does Mr. Mondale need a New 
Jersey win? His managers say no — 
that he can pick Up the delegates he 
needs without it That is doubtful 
His last primary win in a major stale 
came on April 10 in Pennsylvania. 
That may seem like old news to the 
convention delegates in July. 

New Jersey could cinch the nomi- 
nation for Mr. Mondale — or throw 
the nomination open. 

The Washington Post 


age of dissenting intellectuals. The 
, at 95 


literacy rate, 


in the Third World, 
the countryside, farms are doing 
well — a good test of whether “ devel- 
opment" is filtering down. Most vil- 
lages are electrified. Modern medical 
. services are available everywhere. 
The infant mortality rate is among 
tbe world's lowest, at less than 20 per 
1,000 live births. Annual population 
growth, once above 3 percent, has 
been brought below 2 percent by an 
intensive family planning program. 

Tea plantations are so productive 
that Sn Lanka rivals India among 
leading exporters. An export zone 
near Colombo continues to create 
jobs. Despite last year's racial distur- 
bances, the real economic growth rate 
in 1983 was almost 5 percent. 

Mr. Jayewardene has persuaded 
more and more Western businesses to 
invest in Sri Lanka. Now he fears that 
with the escalation of tearor tactics by 
the Tamil separatists, potential West- 
ern investors' will be discouraged. 

Last year's riots resulted in a re- 
duction by nearly a third of ranch- 
needed tourist traffic from Western 
Europe and tbe United States. The 
kidnapping of the Allens is no help. 

International Herald Tribune. 


The Baltic: 
No Simple 
Answer 

By Stephen Rosenfeld 

W ASHINGTON — DM Ameri- 
cas “official authorities,” as 
the Soviets have charged, "connive” 
m the pfawnfti harassment by Baltic 
fc mi gr fc s that Moscow cited in pullii$ 
out of the Olympic Games? There is 
SO evidence that Ronald Reagan’s 
directed the campaign. But the 
sequence does reflect its impatience 
the ambivalence — the fusda- 


Wli . 

mental, unsatisfactory and necessary 
ambivalence — of America's Soviet 
policy since the war. 

Many Americans are unfamiliar 
with tbe three small Western -orient- 
ed Baltic nations — Lithuania. Latvia 
and Estonia — that the Soviet Union 
invaded w pd swallowed in 1940. But 
- the Reagan administration has paid 
major attention to human rights and 
national aspirations there. 

to a ttairfdM freedoms we enjoy^on 
Baltic Freedom Day last June 13. He 
set up a new Baltic service of Radio 
Liberty last Nov. 18 to “reinforce the 
distinct identities of the Baltic states 
and separate them from the rest of 
the Soviet Union.” His administra- 
tion undertook separate reports on 
the Baltics in the State Department's 
flfmtml h uma n rights survey. It has 
pressed Baltic human rights griev- 
ances in international forums. 

On March 17, the State Depart- 
ment's human rights officer, Elliott 
Abrams, addressed tbe Baltic Ameri- 
can Freedom League in Los Angeles! 
The league ted the effort to ban Sovi- 
et participation in the Los Angeles 
gun ws ana, if Soviet athletes came, to 
lure defectors from their ranks. 

It is dear that the Kremlin was 
obsessed by the fear of defections.' 
Hence its designation of a KGB offi- 
cer as an "Olympic attache," its insis- 
tence on housing all Soviet athletes 
on a ship and. in some measure, its 
decision to pull out. ] 

I find nothing in the Reagan ad- 
ministration's solicitude for the Bal- 
tic states that could reasonably be 
taken as direct encouragement of the 
enrigrfc campaign. Certainly it was 
not the responsibility of the LL&. gov-! 
eminent to take special measures;, 
abridging the rights of U.S. citizens, 
so as to spare the Kremlin Lbe h nmflL 
ation that each defection conveys. 

Indirect encouragement, however, 
is another matter. 

“I would like to take this oppor- 
tunity to dedare my solidarity, and 
the solidarity of the Reagan adminis- 
tration, with the people of Lithuania, 
Latvia and Estonia, and to applaud 
you for your work on behalf of the 
Baltic peoples,” Mr. Abrams said, 
speaking as the emigre campaign warf 
getting into gear. He was not, I be- 
lieve, winking. But he was ignoring 
what might have been on the minds’ 
of some of his listeners. 

Then there is Ac strand of Reagan 
ideology which holds that the Soviet 
Union is an illegitimate and imper- 
manent state As Mr. Abrams put it 
in the course of rejecting the “real- 
ism” that consigns the Baltic states to 
irreversible Soviet dominion: “Is it 
realistic to assume that the sole re-' 
maining colonial empire, the Soviet 
empire, will survive forever?” 

We see here the administration's 
easy, troubling passage from a heart- . 
fdt and deserved sympathy for the 
Baltic peoples to die evocation of a 
radical doctrine sanctioning a cru- ; 
sade to free the Soviet Union’s non- 
Russian components from Russian as 
and Communist rule — not just to 
recolor the map, brn to redraw it 
The Reagan administration is no- 
where near inciting subject peoples to - 
revolt But can its doctrine even be 
hinted at without raising suspicions 
in Moscow which work against other 
purposes of United States policy? 
And without encouraging victims of 
Soviet power to dream impossible 
dreams of American support? ! ~ 
Since World War ff, U.S. policy 
has combined a philosophical rgec-' 
non of the unjust Communist order! * 
and a pragmatic acceptance of tbe •- 
need to cooperate with tbe Kremlin; 
for expedient but not unworthy con-, 
siderations of, ultimately, war and 
peace. But Mr. Reagan, more than 
any other president/has conveyed a 
visceral distaste verging on loaihiii& 
for the compromises inevitably re-.' 
quired. Tins is tbe beady dement that- 
has been picked np both by die Sovi-’ 
cts, who are angered and frightened 
by it (a nd with good reason, because 

it threatens their iH -gotten gains) and; 
by the Ekes of the Baltic emigres, who 
see it as light itself. 

Unfortunately, there is no satisfac-, 
toiy way to be true to the victims and 
responsible to the wfelders of Soviet - 
power at the same time. But good - 
sense — yes, realism — requires ao- 
cep ting the burden of malting a con- 
scientious try. 

The Washington Post 


LETTERS TO THE EDITOR 


Viewing the Soviet Union inmates. In Soviet prisons, la-.' 

bor camps and psychiatric hospitals' 
prisoners are forced to work long 
hours without industrial safeguards.- 


Stephen Cohen, in “The Soviet 
Union: A Script of Bad News and 
Loaded Language” (May 7j, suggests 
that the American media are respon- 
sible for “wholesale vilification” of 
the Soviet Union. I suggest that fair- 
minded analysis produces the results 
that Mr. Cohen deplores. 

America has a govenunem elected 
by a democratic process; the Soviet 
U nion ha s a regime imposed by a 
Communist minority elite. America 
has security organizations to safe- 
guard its welfare and a police force 
paid by the community; the Soviet 
union has secret police in a compli- 
cated network of spy rings, and peo- 
ple watch over reflow citizens and 
innocent visitors with no pubHc ac- 
countability. America has allies who 
choose whether or not to continue in 
that status; the Soviet Union has sat- 
ellites that face certain invasion if 
tbey try to break their ties. 

Mr. Cohen doubts whether slave 
labor is a feir description of Soviet 


In freezing conditions, wearing mad-' 
equate clothing and with severely re-' 
strkrted dirt, men are forced to polish- 


gtfous tasks that no ocnoal workmen, 
would consider without masks, spe- 
cially padded clothes and so on. At; 
some labor camps in which men are! 
forced to urine uranium, average life- 
expectancy is reported to be three' 
months. Slaves might expect better. ! 

I agree with Mr. Cohen that new 
(CMtihoed <u Page 5) 


Letters intended for publication 
should be addressed" Letters to the 
Editor" ami mm com ton the writ- 
er's signature, name and full ad- 
dress. Letters should be brief and 
are subject to editing We cannot 
be responsible for the return of 






BANKING AND FINANCE IN ITALY 


A SPECIAL REPORT 



Foreign 
Debt Load 
Readies 
Plateau 


Special to the IHT 
ROME — lial/s extcmal debt 
cation, after having worsened 
ramaucaUy foil owing the second 
d price explosion imhe late 1970s, 
as readied a plateau as foreign 

o trowing by state enterprises 
ases and tbe outlook for die bal- 
ace of payment shows signs of 
nproving. 

Total external debt at the end of 

- ist year rose to $54 biffion. from 
48.6 billion at the cod of 1981, 
Electing a marked slowdown in 
te rate of increase compared wHh 

979-81 when it rose to S4R6 bfl- 
np from S28-2 billion* 

' Tbe debt position, net of ovex- 
as loans commercial credits 
y Italian banks and currency re- 
rves of tbe central bank, has also 
abilized and in 1983 was practi- 

iTty wnrlmngg ri- from the previous 
ar, at S20 billion. 

- Central bank officials express 
mfidence that die situation is 
nnly under control as an improv- 
g current account allows net re- 
lyments to bcgHi on aaanmng 
ans taken out in the late 1970s. 

- While repayments have gathered 
. -ice. Euromarket borrowing, 

- aicb accounted for 540 billion of 
tal 1983 debt, has slowed, falling 

.on Sll-S billion in 1981 to $7.7 
Dion last year. Bank of Italy offi- 
. Us forecast that new Euromarket 
avowing this year will probably 

- no higher than in 1983 and 
Mtly to finance repayments of 
rlier loans. 

Italy’s external debt worsened 
aiplyin 1980 as a soaring ofl bill 
iced the current account sharply 
:o deficit. Italy's tnooeury au- 
nrities resorted to overseas bor- 
■nng to finance the deficit, pre- 
fing not to draw on precious 
■ rrency reserves. Tbe sitnadoo de- 
ionted further in 1981 as strong 
. mestic demand, increasingly oat 
phase with the international eoo- 
. .mic cyde. drew in importa-apd 
pi the enrrent account finnly.in 
: red. • - ‘ 

The present policy of the central 
. nk and Treasury is to hold the 
" t debt posrooo at its anient lev- 
. But Bank of Italy officials be- 
,‘ ve that iT the bmance of pay* 

' aits, which last year swung mo a 
OO-mfllioo snrplu* dfUO tnrang 
a SS-bfflion deficit »19P,con- 
ues to improve nef KWiyinents 
• juld be possible dasyttr - 

Earoloan fwayinmtftwej^ect- 

io total abom S4.5 bffion m 
S4, and central h*dk offitnls 
pe that nearly this 

Smt corid be del WpayrienL' 
aiming optimistic forecasts of an 
proved btiaftce of payment* are 

Snfcrffici* say Itt*f a dUfttot 
mum should stay in balance this 

(Coothmed ea Next Pa^ 


Bringing Down Inflation 

Remains Prime Target 

Of Craxi Government 


Use of 


Central Bank: 


Soetial to the IHT banking system through reverse re- these ^ ^Tthmi^LO^Sk^t^super- 

SpeaaltoihelHT ZS operations on the money coming asarim Italian banker said. 

ROME — Italy's central bank •'‘“tT* ' v ~ also welcome signs that the rate of vise, a souu. 

has diligently bum up an interna- - effing Treasury paper from growth in the budget defiat may be Some - lX s 

SKtmioashStIiewar,ar- itfi ^Stf 0 lioS^taffliiy slowing. ^^ZSSSSSSSSS- 

chestrating »he country’s s Pf £ f^" biD aucSSs and then buying them The centiribank’s admum ^ whenthe Romejudi- 

lar growth m the 1950s and 1960s b - _ before they are that it has steered a middle course non m 1979/wftra me J 
and then steering the economy excess liquidity has been between excessive rigidity and out- the 

dear of the rocks as the miracle ^ ^tem and right monetary laxity. But cntics a pohtnally ms^ed ana* on me 

years gave way to leaner times m pu — j ba± in time to absorb the say it has not been rratncnve l^ 0 * 11 **®?* offi ^^ and questioo- 

■the 1970s and 1980s. hill issues. ensuring that money enough and argue that it has been mg a scmior p _i 0 paffj 

T hat x«piitaiioaoa^arsto^^ market interest rales do not fall in too anxious to adjust to Treasury eamomics 

SXSSTlSL and P ^o« vivid tfthi, P 

abroad over the central bank shan- „«■ r.np in _ 

<n> AmkivunOftA affnip 


fc‘«Ti=a=riK - 

which culminated m the Milan ^ bank has acted skfllfuUy to and borrow on its current account sla °. P. auaiters if it were 
bank’s spectacular dermse nearly ^“^ process . * responded with the Bank of Itriy ato it ^ control 

Srel982 that the Treasury might 

_ I! J A dh_ k4l- 


By John Phillips 

ROME — This year Qimmuniri and Socialist trade 

unions held separate May Day danMunm ior the 
first time in u years in a sign that Prime Mimsta 

Bettino Craxi may at last be making progKK against 
some of Italy’s more deep-rootal economic iDs. 

The labor movement in Italy is deeply divided^ over 
Mr. CraxTs attempts to bring down inflation hyrng 
hia part of the protection of workers’ salaries accordea 
under the controversial scala mobile indexaoon 

^GOTmunent economists believe it is vital that Mr. 
Craxfs incomes policy succeed in order to reduce tne 
cost of servicing the massive budget defiat, free tne 
f jparw-ial scene of excessive concern with me public- 
sector borrowing requirement and push down very 
high interest rales. . _ . _ . . „ 

With inflation at 11.6 percent, the Socialist prime 
minister’s five-party coalition last month issued a new 
decree limiting automatic wage increases, a day alter a 
similar measure failed to win parliamentary approval 
and expired because of opposition from the Commu- 
nists, tbe largest Marxist party m the West. 

• The first decree, proclaimed on Feb. 15, set a hunt 
on increases granted by the escalator mechanism or 
tbe scala mobile. The government hopes to force infla- 
tion down to 10 percent this year. Tbe mamgova^; 
ment concession in the second decree is to ait iron 

predecessor, it must receive parliamentary approval 
before a 60-day deadline expires next month, a day 
before theetotions in Italy to the European 

Pa pjSS L experts say those, pofls w|I] Ibc a major tot 
Tor the 50-year-old Mr. Craxi and wiU measure the ^ 
strength of the Communists, Italy’s second largest 
political grouping, for the first time since regional and 
other local elections were held Nov. 22. 

Etecond con»der,tioM ^ tju * JpjjVJ 


VU JULIO , 

But as the country’s ballooning 
budget deficit looks set to reach 95 

billion lire this year, equal to 16 

«• J i'll ■rmliTt 


xmewcf me oann «« 

dcnlly resolute m standing up to 

pfrs freehold: 

to be less in cqd tool 
than fliey *ere 10 years agp,” a 
Milan-based American banker 
said. “But they certainly deserve 
full credit far attempting to handle 
a that gets increasingly 

compEeaied." .... 
Few would question the sheer 

. * — * ..J w ffly . 

.of 
a 


be forced to consolidate its bal 
debt. 

w the debt has 
restructured as 


CMjaiutMi uiw wv v- o ------ 

sury bill issues in the 1983 budget- 

The bank allowed it to do so and 

then agreed on a special advance of 

8 trillion lire, the first time such an 

emergency facility had been grant- 
ed in peacetime. If the Bank of 
had resist© 


rjmiMJi muamviauviii* ■_ m i * 

in maneuvering around the crucial decree. 
cree fails to win approval for a second time because of 
Communist obstruction in parliament, it could, in 

theory, be introduced again. 

But if the government derides against introducing 
the decree a third time it would have to compensate 
wage earners for the money lost while the decree was 

^ Tbehuernational Monetary Fund warned Italy in 
November of potentially disastrous consequences to 


be expected if it did not at once make an effort to put 
its fiKS in order. Italy’s 
also well aware that it cannot reap the full boenuoi 
world recovery with an inflation rate nearly titees 

rimes the average of its competitors. 

The public-sector deficit currently amounts to more 
than 15 percent of gross domestic product 
The Bank of Italy, Italy s central bank, 

March that the extent and duration of 
pends on cutting its budget deficit and on theeffec 
tiveness of incomes policy. The econon^ t^ to 
recover in the second part of last year as a . «nm ofa 
^)th in exports, but grres doroesuc pr^um f eU by 
1 4 nercent according to Bank of Italy figures. _ 
l5SyFb3?5p«ai the economy to atmm 2- 
n«SSrSowth this ySTbut only if the government 
SSfifSs goal of bringing down 
Minister Giovanni Gona said he hop« to hom me 
budget deficit at 90 trillion lire, which would be a 
signifi cant drop in real terms. orn -rn- 

In addition to its key incomes policy, the govern- 
ment has made efforts to cut back on heatto Md 
SSare spending and to streamline often meffiaent 

^tS'Sj^Ssov consortium OU last om* ^ 
nounced that it plans to sell shares in 13 
companies either on the Mflan Bourse “ . J??E 

SSTcompanics to go up f °r sale vfflmd^e 

Aeritalia aerospace group. ATI a .SST mSwJJ 

subsidiary of Alitalia and a national highway 

C °Thestate-owned energy concern ENI is to seD I 20 
percent of Saipem, the oil and gas pipe-laying and 
driEine company. However. Italy has done precious 
SR Sd its steel industry, which is curendy losing 

ID TbegovCTnmaiS or^ared moderately, in ad^ 
tion, onjnitting its balance of payment* g 

oSer The current account was m a defiat of $5 
biUion as recently as 1 982 but swung into a surplus in 
198^. 

Italy had its biggest monthly balance of pay™® 1 *® 
deficit for more than a year in March, amounting to 
1952 trillion lire. That took the total defiat forthe 
fim three months of 1984 to 1252 jnlhon Inc. wm- 
pnd with 2.128 trillion lire over the same period of 

' ^import of raw materials, as as other side effects 

of rtSvery under wav. probably account for the 
(Continued on Page 10) 


fS wild q«5»a tta maAdSe sure, pul on it and to mate .« 

profcsaoDafismand tcchnKalcom- a^ist toe uemscuc poUcy directives sncL . 

tT ^ bank’s handluiR of 19KL continued A Bank of Italy circular issued m 

T.me 1081 askina Italian banks to 


pH^nce of the bank's bant — _ — 

tlu monetary station identlesdy, the Treasury 

LpSTiSprerSneouthecen- 
yens of vr rtual paralys is nr go-ren ^.hs to cut 

^toM^dJsererecredit tone nues tor^ere escalatmg 

uudff heavy 

credit growth stayed comfqrtawy inci ioawj,^. ... - 

within a corset oo i baric lendm& w hdp ease tue enviromucm- | 

which was finalhr leased out mtihe ^^^SrSw.Asft?econ- “1 don’t think the Ambrosiano ! 

gRassasssajE 

sffl Bgaca 3* ^ ■ ««* °" e ** 


June 1981 asking Italian banks to 
proride more information about 
their foreign banking operations 
was only complied with after me 
Ambrosiano crash. But the bank s 
defenders say that it is only doing 
its best in what is ultimately a hos- 
tile environment. 


By Bruno Brovcdani - 

ROME — The Gw« Dqncssion Irft a 
deep marie oo the _ Wtaa banking system, 
which by now is so ingra mcd tha , t . ra ^ 1 ^^ 

e0 T^ a m^totk»al g yBenta rao ofthe^ 
nanrial system dodg 
far-reaching controls coetteryaad^f* 1 ^ 
area faa »S\ leaaaes 


Italian fip«»?aal system, which also includes 
about 40 special credit institutions Tor devel- 
opment financing in various branches of eco- 
nomic activity. Lastly, there is a 
number of feumcial miermediancs, wtach 
provide all Vmds of near-baadting services 
(mutual funds, factwing and leasing compa- 
nies and several others).. ’ 

The current classification of credit institu- 
tions in Italy — also a legacy <rf ihe Great 
Depression — is based on a rigid distmcccm 
between short-texm activities (dqxwits and 
loans with less thari lB-monHi nMtuntyJ aim 

meifium-term banking ones, on the om hand, 

and near-bariang on -the other. Develo pment 
financing is the prorinct of special credit 
institutions, the Irak- erf which, however, are 
controlled by bankft through partiapatton or 
affiliation, as -are also most other, financial 
intermediaries. . r ' • 

The maior privatebanks f dim to govem- 
ment hands as a result of the. Depression- 

reiaWstateofiiis^Itvency/Inaihngieb^mg- 

out operation, their entire share portfolio, 
uidiuW the banks’ own shares, and medi- 
exposnrc-woc takcooyo-^by a gov- 
ernment holding company, IRL "It ™ 811 
aeddent of histwy rather than a doi poaic 
policy trf rinti^rimitinii- But state ownership 
Im d ■ nmumgwneni control proved convenient 
and were gtaffamlly extended oyer the yeaxs. 
By^ie end of 1982, about 75 percettt crfbaqk 
deporiis were niaimgcd by govennnaii-cctti- 
ttpUed credit institutions. Tbough the gov- 
enupent may now be wfflmg to accept a 
gradual reduction in control; li is not gtvmg 
any- asms of goitig as far as to n5ve no its 


r'jnWRdond apea^Km and tm- 

ma^mxnt- Mba 

antral tenkttado. 

tare of djegeedfttrfmtCTMuppalotgp*. . ,™b w buhm «• *— - ~ 

, Yet another emanation is t he cm: _ maority sbardwlmng position. Divest 
and financial iopwiity of n™ israidy advocated in Italy, pete bet 
switiiancttreBielyBWdeni apprba^ banks-are practically the only pr ofiiable 
even if "• " 


rive up 

Divestment 


sirss, ..ji®'-: 

aar«sS#S 

;SSKKK«5S 

in Jttfyu but the movanent, if ™ 
■tenon is 

• were more thmt 1,M0 
ings bank* at the end of 1982, 

Tfcese.are the hard core of the 


tSXaiOy OUYUUiUAi ^ "i^J rra K tfttate 

venture, though staiwwnraririp 
conflict trith- the retjinranents of a- gradual 
iijuxnationahtaticni ttf-finandal markets. 
piaiikg are still the recaments of most finan- 
■ dal savings, but the share fkwmg through 
them fluctuated widdy between a peak .of 80 
percent in 1974 — when- the- ofl shock and 
inflation knocked off a to percentage of 
thebonds’ value and made them unattractive 
• to investors —and’ 38 ■peremtin.l98(Vwhen 

. the aggressive cmnpefitif 1 ®"' "rrf- jw-otenrp 1 
-r —ZZ., numv^trK cwnr nil before it. TmnSS 


e System? 

improved in 1982, but there was a turn for the 
worse in 1983-84, when the withholdmg tax 
on banks’ interest payments was moved up to 
25 percent. Tbe banks’ direct competitor m 
the collection of savings is the government: 
Through the issue of high-yielding tmc-cx- 
empt securities, it increased its share of finan- 
dal savings from 6 J percent in 1975 to a peak 
of 39 percent in 1981. 

In the last decade, the abrupt changes of 
the relative yields of the different saving 
instruments available (bank and postal de- 
posits. Treasury bills, securities) would have 
been much more disruptive of financial mar- 
kets but for action by the banks. Because of 
their strong position, they were to mitigate 
the overall strain by acting as a “balancing 
whed” — shifting funds from the short-tom 
market to development financing, and from 
lnanE to government securities, or vice versa. 

The arrival of foreign banks — there are 
now 31 branches operating in Italy — has 
stimulated competition and made useful con- 
tributions to financial ingenuity and creativ- 
ity. Simultaneously, and responding to the 
EC exhortations to allow free entry, liberalize 
credit controls and adapt the Italian Systran 
10 those of other industrial countries, the 
monetary authorities are taking cautious 
steps toward deregulation. The banks, for 
ther pari, are moving rapidly to strengthen 
their financial network in Italy and abroad 
and forge U into an efficient instrument serv- 
ing tbe needs of a modern business communi- 
ty- • 

Although the “banking group,” or con- 
glomerate. offers a splendid opportunity to 
cope with tbe rigid requirements of the east- 
ing legislation, the need for deregulation is 
stm keenly fdt, particularly with regard to 
foreign exchange controls, the segmentation 
of credit institutions, supervision on new en- 
try and strict operational rules. 

Bruno Brovcdani is on international adviser 
and consultant with the Banco Nazionale del 
Lavon in Borne and edits Us monthly review 
“Italian Trends . " He was previously the bank’s 
chief economist and head of the research de- 
partment. Beftne that he worked with the Inter- 
national Monetary Fund in Washington 
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Government Intervention Provides a Safety Net for Business 


By Sari Gilbert 

ROME — The average visitor to 
Italy would describe this country^ 
economic system as capitalist He is 
probably unaware that behind the 
free-market glitter of this consum- 
er-conscious society there is a 
strong interventionist mentality 
that has made the state a last resort 
for problem-ridden companies 
and, in the process, a prime if trou- 
bled economic mover. 

Perhaps, surprisingly to many, 
this interventionist ethos antedates 
the political involvement of the 
Italian Socialist that began in 1963 
and can be traced instead to the 
postwar political and soda! con- 
cerns of the then-ruling and still- 
domxnanl Christian Democrats. 

In the new Italian republic the 
interventionist gospel quickly took 
root. According to this outlook, the 
state was first of all not to be ex- 
cluded from the strategic sectors of 
the economy and a second major 
tenet was that political and trade 
union problems could be best 
avoided, whatever the conse- 
quences to profitability, by keeping 
companies on the brink of bank- 


ruptcy from going out of business. 

The major result has been a mas- 
sive and debt-ridden state share- 
holding sector, easily susceptible to 
political manipulation, which after 
decades of serving as a sort of sick 
bay for ailing companies represents 
a notable drain on the I talian econ- 
omy with its huge public deficit. 

Alongside this economic giant — 
the state sector in itself involves 
close to 1,000 companies and al- 
most 750,000 employees — is an 
additional special-law rescue net- 
work that has now come under 
heavy fire. For despite good inten- 
tions, the system as it now stands 
has functioned poorly, not least be- 
cause of its negative effect of drain- 
ing capital away from more worthy 
recipients. 

At the end of 1983. the situation 
oF the state sector was far from 
encouraging. The three giant state 
holding companies, IRI, ENL and 
EFJN, registered combined losses 
of more than 5 trillion lire. 

IRL which has interests ranging 
from shipbuilding, steel, banking 
and telecommunications, to high- 
ways, glassware, artichokes and 
canned tomatoes (and also owns 


to develop successfully 
your Italian business 
look for a leader 


IMI 


finance 
for industry 


both Alitalia, Italy's national air- the energy sector — primarily 
line, and RAI, the Italian state ra- AGIP, the Italian state petroleum 
dio and television network), is Eu- agency — whereas losses increased 
rope’s biggest angle company with in minerals and metalurgy and re- 
540.0 00 employees, a turnover of mained high in chemicals, making 
36 trillion lire — and accumulated it dear that ENI is still paying the 
debts of roughly the same amount. price for the past takeovers of 
IRI shipping, shipbuilding, ma- bankrupt chemical firms like SIR. 
chine toots and auto manufactur- Liquichimica and, more recently, 
ing (Alfa Romeo) are all doing bad- several subsidiaries of Montedison, 
ly. But at least two-thirds of the At EFIM, the smallest of the 
company’s 1983 losses of 3.2 tril- three state holding companies, the 
lion lire can be attributed to the situation wa s less encouraging, al- 
staguant Italian state steel sector, though some EFTM companies, for 
whose poor performance far out- example Oto Melara, arms raanu- 
shadow s even the bright spots like facturers. Breda Railways and Ital- 
STET. the IRI telecommunications ianCHasswotfcs are doing well, total 
subsidiary, which last year had 1983 losses are expected to reach at 
profits of 450 billion lire, and Aeri- least 600 Wlion lire (almost double 
talia, which had profits of 12 tuition the 1982 deficit) largely because of 
lire. huge losses of about 400 billion lire 

But the picture was not entirely at MCS AHumisum and 206 billion 
bleak, due largely to new manage- by Breda Aviofer (aviation), whose 
meat of both tRl and ENI by ecoo- Agusta Helicopters is in trouble, 
o mists committed to resurrection If the state's traditional direct 
of free-market principles. involvement in the economy has 

Under the presidency of the cur- proved a heavy burden for Italian 
rent IRI director, Romano Prodi, balance sheets, other government 
who took over 18 months ago, for attempts at giving assistance to 
the first time in 40 years no new troubled Italian companies have 
debts have been contracted. There also engendered sharp criticism for 
have also been no new industrial inefficiency and wastefulness, 
takeovers, and IRTs SOFTN sub- The two major targets of such 
si diary has been successful at sal- current grumbling — both sched- 
vaging loss-producing firms like uled to be revamped — areGEPLa 
Motta-Ale-magna (coffee bars and special bolding company set up in 
pastries) and is also preparing to . 1971 to rescue, through temporary 
sell several nonstrategic companies management, ailing manufacturing 
back to the private sector. firms so that their employees would 

At ENI, instead, despite a new not be out of work, ana the 1979 
takeover in the chemical sector, Prodi Law, which since taking ef- 
overall losses declined slightly in feet has arranged bank assistance 
1983 to IJ6 trillion lire, leading the for about 251 troubled industrial 
president. Franco Reriglio, to pre- enterprises, 
diet that this year ENI may finally Owned 50 percent by I ML the 
break even. state-owned medium-term credit 

The improvement at ENI reflects 'institute, with other government 
a sharp reduction, from 1.176 tril- agencies dividing up the rest, GEPI 
lion lire to 654 billion lire, in indusr now holds partial or controlling 
trial losses, 712 btHion lire of the stakes in about 200 companies, cur- 
defidt going for interest on debt rently employing dose to 36,000. 
repayments. In fact, 1983 regis- Although over the years GEPI 
tered profits of 759 billion lire in -has restored 100 films to total pri- 


vate ownership, many of the com- 
panies in which it has become in- 
volved have remained unprofitable, 
and lasses at the end erf 1983 were 
running at mare than 1 5 trillion 
lire. 

Critics say the system, as it has 
operated thus far, has suffered 
from an absence of strict time lim- 
its for restructuring plans as well as 
a tendency for GEPI to operate 
more as an employment , agency 
than an instrument for industrial 
reconversion. A reform project 
sponsored by the current minister 
of industiy. Ren at o Altissimo, 
would seek to streamline the agen- 
cy, amo ng other thing* by limiting 
its competence to small and medi- 
um-sized companies in the less-de- 
veloped Italian south believed to be 
suffering from temporary prob- 
lems. Firms in sectors recognized to 
be in a state of crisis would not be 
eligible for GEPI assistance. Nev- 
ertheless, GEPI remains a perma- 
nent fixture in the industrial con- 
stellation, with the Italian cabinet 
this week authorizing 240 billion 
lire in operating funds for 1984. 

Critics of the Prodi Law, also 
known as Law 95, point to the 
losses of companies involved in 
sponsored recovery programs as an 
indication that the law is not func- 
tioning efficiently. They also felt 
that some of these companies were 
encouraging the absorption of 


more productively elsewhere. The 
law will now be revised to apply 
tally to companies showing prom- 
ise of recovery from temporary fi- 
nancial or market problems. And, 
in the future^ the digibtlity of j 
com panies of “significant pi 
interest'’ will be made on the basis 
of sales volumes and not an indebt- 
edness levels. 

Despite the problems of the past, 
however, the interventionist men- 
tality shows little sign of subsiding. 
Last year, the government came up 


with two new investment agencies, 
REL and RIBS to invest, respec- 
tively. in Italy’s troubled electron- 
ics and sugar beet industries. 

The two new agencies represent 
attempts to streamline state inter- 
vention by concentrating on a < 
ticular sector and establ * 
time limits for the pe 
ment shar eholding. REL, which he- 
gan operating on February 1, is to 
invest 360 billion Ere in companies 
producing color television sets and 
other dccmmic components, while 
RIBS, still to receive final approv- 
al, will have an endowment of 240 
bQHon Ere for. an initial two-year 
period. 

In addition, there is also a fur- 
ther complex of special industrial 
assistance laws on the bodes. These 
include: 

• Law 902 (1976), which as of 
Dec. 31, 1983, had accepted 3,669 
applications and handed out Z669 
trillion Ere in direct investment to 
small and medium-sized 
nr?rf manufacturing firms in ceni 
and northern Italy. 

• Law 675 (1977) established an 
industrial restructuring and ream- 
version fund of 7.945 triffion Ere: 
However, because authority for the 
disbursement of funds was received 
from the EC only at the end of 

1983, so far only 88 bQHra lire have 
been distributed. 

• Law 46 (1982) set up a special 
rotating fund for technological in- 
novation in the electronics, auto- 
mobfle, refined chemicals, steel and 
aeronautical sectors. As of January 

1984, 459 applications had been 
received by the Ministry of Indus- 
try but due to paper-work delays, 
distribution of funds had not yet 
started. 

• Law 183 (1976) provides in- 
centives for development of the 
Italian south under which a total of 
33.961 trillion lire have been allo- 
cated, of which 95.4 percent had 
been distributed by Nov. 30, 1983. 
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Carlo Gampi, president of the Bank of Italy. 


Debt Level Plateau 

(Continued From Previous Page) 

year and they forecast export-led growth will produce a 2-pcrcent 
expansion in the economy. _ . . 

So lo«g as growth in domestic demand lags behind rising incomes, 
they «rid, they are confident that there win be no repetition of the 
disastrous overbearing that occurred in 1980-81. 

The Bank erf Italy seeks some comfort in the fact that some of us 
rpflin trading partners, such as France, have similar debt problems 
while others, s mdh as Spain, are believed to be even worse off. 

Meanwhile, the Bade of Italy has carefully avoided bunching loan 
repayments by adopting an effective queueing system for state bor- 
rowers, who take the Eon’s share of Euromarket borrowing. The bank 
wdiinfltM; that annual loan repayments wfll average between S4_5 
biUiou and S5.5 bilBon between 1984 and 1988. 

Major borrowers are also being encouraged to borrow in currencies 
other than the dollar to bdp spread the exchange risk, although 
progress in this direction appears to have been slow. 

Last year 66 percent of oQ loans by Zialisn bomowera were in 
dollars, compared with 70 percent in 1982. Deutsche-mark loans were 
un changed at 10 percent, while borrowings in European Currency 
Units (£CUs) rose to 3 percent from 1 percent of the total. 

With such a high proportion of borrowings in dollars, the Bank of 
Italy continues to watch UJS. interest-rale trends with some anxiety 
although significant falls are ruled out in the run-up to the American 
presidential election. 

“Each 1 -percent fall in UJS. interest rales would save us 5400 
mitlion in interest payments annually, " a government economist said. 


Credit Competition Heating Up for Foreign Banking Firms 
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By Mary Vencurini 
MILAN — Banking for foreign 
credit institutions in Italy, as far as 
earnings are concerned, is showing 
the first signs of being tougher than 
it was in the boom years at the end 
of the 1970s. As one Italian banker 
pointed out, foreign banks are now 
advertising in the press, something 
they would not have considered 
necessary a couple erf years ago. 
Even managers of some foreign 
bonks ray that it is getting harder to 
make the sort of profits required ly 
the head office. 

The most obvious explanation 
for the change is that competition 
is far more intense.. A decade ago 
there were about 10 foreign banks 
with 14 branches in Italy, com- 
pared with more than 30 banks 
with 50 branches today. On the 
Italian side there were about five 
domestic banks, with 24 brandies 
overseas 10 years ago; today there 
are ]l,mth more than 60 branches, 

The policy of the Bank of Italy 
toward big international banks 
wanting to enter the country has 


been rather more open-minded 
than that of other major Common 
Market partners since the Eur- 
poean Community liberalized reg- 
ulations for member state banks m 
the 1970s. Some foreign credit in- 
stitutions maintain that the central 
tank's surveillance is very strict. 
But once they are in Italy the for- 
eigners are subject to much the 
same controls as their domestic 
counterparts. Italian bankers say 
that they even have some signifi- 
cant advantages. 

Almost all the major internation- 
al banks have a base in- Italy, 
whether an office, subsidiary or a 
full branch. The list of those with 
branches is led by 11 American 
tanks, followed by six French, 
three British, two German, two Bel- 
gian and one Japanese, with the 
Arab Banking Corp. and the Hong 
Kong and Shanghai Banking Coro, 
among the la Lest of the big arrivals. 

Even lesser names, such as Re- 
public National Bank of New 
York, are showing up. But its re- 
cent opening of a branch in Milan 


can probably be attributed to the 
size and location of its parent, the 
Trade Development Holding of 
Luxembourg, and to the fact that it 
is a considerable buyer of Italian 
bonds. This is a sector where few 
foreign tanks are active. 

Two other factors explain the 
change in dimate fra: foreign tanks 
in Italy. First, the international 
banking crisis in general, which has 
meant that the world's major 
hanks, especially those with out- 
standing loans in countries 
throughout Central and South 
America, Africa and Eastern Eu- 
rope, are being more cautious than 
a few years ago. Secondly, the Ital- 
ian situation itself; the interbank 
market, where the foreign tanks 
have been most active and which 
they have been largely responsible 
for developing, is no longer what it 
used to be.. At one time the high 
margins and the scarcity of other 
banking institutions meant a prof- 
itable and relatively trouble-free 
source of funds. Now margins are 
down and competition is up. As a 


result, foreign tanks are realizing 
that they cannot rdy on wholesale 
operations alone for their money. 

So far oitiy one foreign tank has 
left Italy, the American Express 
sold its banking activities three 
years ago to San Paolo di Brescia, a 
privately owned bank in northern 
Italy. But its decision to get rid of 
its six branches had as much to do 
with an overall company policy to 
upgrade its travel and tourist inter- 
ests as with the difficulties and 
costs oF retail banking in Italy. 

Initially, most foreign banks 
were only too delighted not to deal 
with the expense and the complica- 
tions of retail banking. Qualified 
managers are difficult to find and 
they ask high salaries. The in vest- 
ment in the necessary technology is 
considerable and, above aE, it takes 
time to develop a retail network. 

The foragn-owned bank with 
the largest retail network is Banca 
<f America e cTItalia, which is 90- 
percent owned by an Italian immi- 
grant from the United States. Most 
Foreign tanks have preferred to go 


into reran h anking gradually, and 
some erf them are Bamgso with an 
Italian partner. Barclays, the Brif- 
isb bank, first bought a major share 
in an old and wdLestabEsbed Mil- 
anese hank, Casteffini, before gam- 
ing complete control eight years 
later in 1980. Now it has a brand? 
in Rome, one in Bologna and is 
hoping to obtain permission to 
open one in the Vencto region. An- 
other British Bank, National West- 
minster, has a mi nor sha reholding 
with Credito Itafiano in a Milan- 
based tank, CreditwesL 

There are other signs of growing 
interest in the retail field. Britain's 
Standard Chartered has added a 
branch in Padua to its one in Mi- 
lan. Citibank has opened a branch 
in Florence after long experience in 
Milan and Rome. 

In the past, foreign banks have 
attracted either the nmltinationab 
they have been servicing abroad or 
large Italian corporations. This 
may be changing. Bank of Italy 
show mat while the number 
accounts at foreign banks is go- 


ing up their average size is coming 
down. And at Barclays in Rome the 

manag er said that man y of hlS cli- 
ents are now middle-sized Italian 
companies with foreign trade to 
finance. 

Bardays has also been setting 
the pace in the parabanking sector 
whb leasing, factoring ana con- 
sumer-credit companies. The other • 
major foreign hank in this field is 
Citibank, but competition from do- 
mestic tanks and finance compa- 
nies is fierce. Barclays has now ' 
gone into partnership in leasing 
and factoring with the Banco <0 
Napoli and several other Italian . 
credit institutions. This gives the 
British tank access both to funds 
and to expertise in the south — a ' 
difficult area for foreigners since 
banking there is very Fragmented ; 
and more traditional as far as mar- • 
keting is concerned. Tbe Chase 
M a nh a tt an is the only other over- ; 
seas bank to have ventured south. > 
But it sold its branch in Bari two 
years ago to the Banco di Santo ‘ 
Spin to. 


16 Leading Banks Are Preparing a National Credit Card 


ROME — Convinced that tune 
is on the side of modernization and 
progress, a consortium of 16 top 
I talian banks is busy putting the 
final toadies on a breakthrough 
project for the establishment of a 
national Italian tank credit card. ; 

"This is definitely the right mo- 
ment," said Mono Castelli of 
Banca Nazionale del Lavoro 
(BNL), a payments expert, who has 
been involved in tbe plan since tbe 
first studies were made in early 
1982. 

These days representatives of 
BNL, Banca Commerciale Italians, 
Banca Popolare di Milano, Banco 
di Napoli Banco di Roma, Banco, 
di Santo Shinto, Banco di Sicilia, 
Credito Italiano, Monte dti Paschi 
di Siena, Istimto • Bancario San 
PaoJo di Torino, Banco di Sarde- 


gna, Banca Fopdare di Novara and 
the Casse di Risparmio of Roma. 
Torino, Genova e Imperia and the 
Provinde Lombards are working 
out the legal details that will lead to 
the establishment, probably by 
-June, of a public company they 
hope wiE eventually be opened to 
the entire Italian tanking system. 
It is expected to have an initial 
capital erf 10 billion lire. 

: The company, which like the 
card itself stffl remains na meles s, 
■will be facilitated in the early stages 
by its absorption of the 350,000 
Cardholders of Banca Commer- 
ciale’s Conto dTdenthA card and 
Credito Iialiano’s Eurocard. 

. International cooperation agree- 
ments have already beat reached 
‘ with MasterCard and Access, while 
contacts with Visa International — 


which could possibly lead to an 
accord with BankAmericaid, with 
12 m illi on cardholders the biggest 
in Italy — have also been initiated. 

Another boost trill come from 
new currency regulations that have 
recently gone into effect Italian 
tourists traveling abroad wQl now 
be able to speed up to five million 
lire a year on travel without any 
accounting to the government and 
80 percent of the total they spend 
on travel can now be paid by credit 
card. 

With Italian cardholders num- 
bering no more than 1.7 mfllicm out 
of a total in Europe of about 26 
million, the use of credit cards is 
more limited in Italy than in any 
other major European cotmtiy, in- 
cluding Spain (with the exception 
of West Germany, where tbe 


check system of payments predom- 
inates). 

In 1983, rally 4 percent of trans- 
actions in Italy were paid for by 
credit card. And to demonstrate 
the traditional attachment to 
in the country, there are other fig- 
ures Eke cash payments far 39 per- 
cent of car purchases and tbe fact 
that more than 50 percent of Italian 
households still do not have check- 
ing accounts. 

However, market studies as wefl 
as other new developments in 
banking methods have convinced 
top Italian bankers that a takeoff is 
just around the corner. 

“It’s an irreversible historical 
said Mr. Castelli, who be- 
lt if the new -card system 
jots under way as planned in early 
[985, within three years Italy will 


up i 

other European countries. He pre- 
dicts 3 nrillian to 5 million card- 
holders and between 100,000 and 
150,000 associated retailers within 
three years, adding, however, that 
tbe full success of the project de- 
pends primarily on the degree to 
which the Italian banking system as 
a whole rallies behind it. 

Despite the resistance to non- 
cash payments demonstrated by 
Italians m tbe past, bankers, appear 

mnvilHwl that Tuhl mov nmp nmf_ 


it from the super- techn ol ogical 
electronic advantage that its late 
start in the sector has provided. 
“We wfll be able to benefit from 
others' mistakes,” said one tanker. 

“There’s a vast -potential here," 
said a spokesman for ABL die Ital- 


ian banking association, which hi' 
March decided to participate in tbe 
project 'i 

The tact is that Italian tankers 
see the proposed credit-card system 
— which m Europe can best be 
compared with Prance’s Cane 
Bloie — as providing a much-need- 
ed impetus to a generally improved 
relationship between I talian hanks 
and their often frustrated clients. 

“We are in the midst of a silent 
revolution," said Amerigo Gori of 
ABL Indeed, the highly advanced 
Bancomat cash-dispenser system 
that was begun a year ago is enjoy- 
ing an unexpected success, with 
1,400 automatic Idler machines 
now in place in 300 Italian hanks. 

. —SARI GILBERT 


BANQUE INDOSUEZ 

IN ITALY 

A WHOLE WORLD OF OPPORTUNITIES 


Banque Indosuez Italia is established in Italy in 
Milan and Rome. 

This subsidiary is part of the bank's comprehen- 
sive international network now covering 65 countries. 
In Western Europe, Banque Indosuez is present in the 


major countries from Finland to Spain and Italy. 

A French international bank with human dimen- 
sions, a reliable partner aiding business to expand, 
providing trade and export financing; Banque Indosuez 
opens up a whole world of opportunities. 


is 


BANQUE INDOSUEZ 


Ji whole wo nd or opportunities. 

Paris: head office: 96 boulevard Haussmann - 7500S Paris. Milan. Via Mengoni 2 - 20121 Milano. Tel 85.9c- - Telex 31058! Sue?.;!. Horne- Via Condoui ll - Roma 00187. lei 679 0062 • Tek-x 6f6i iR Sue? Rc 


j ' 



















in it I inn 



m&StfX 



Mm 


il-; 


k<f ' - *>* 
















T) i 



high profits over 

the years to secure . . 

availability of energy at a national 
and international level. Agtp .■ • 
with a very reliable economic and 
operative framework and with 
an enviable richness of experience 


t-ventures with major oil 


histieaied ; v 
:rates at the bight 
30 countries 


■J I 



a nd. 







tgr-^a 

ylf!r\ 



ilh K 






























Page 10 


INTERNATIONAL HERALD TRIBUNE, MONDAY, MAY 14, 1984 


BANKING AND FINANCE IN ITALY 


Stock Markets Waiting for Gradual Return of Confidence by the Small Investors 




Special to the IHT 
ROME —After years of 


ROME — After yea is of b alter- emer ging domestic mutual funds, 
ing and indifference, Italy’s equi- and a slowly evolving national se- 


of several major new-share issues, vices unit around mid-year, while ing companies. It listed its Seim 


IRIsmdiaA; 


electricity generating unit last year. 


ly privatize 13 more of its 1,200 or Brokers arc hoping that such list- 


ties market is looking forward to a curities market lead some analysts so operating companies, including ings w 
gradual invigoration. to believe the market mav come to the aemsoace unit Aeritafla. Some The 


Since the country's last major attract a larger chunk of Italians' 
bull market collapsed in mid-1 981, savings away from high-yielding 
Italy’s IQ stock exchanges, domi- government Treasury bills and 


to believe the market may come to the aerospace unit Aeritalia. Some 


will add depth to the market approved last 
*e offerings are likely to move years of pw 


ket players, Italian-based mutual 
lunds, are also only slowly moving 
onto the market Such funds were 


Italy’s IQ stock exchanges, domi- government Treasury 
oated by the Milan Bourse, have bonds, 
languished. Held back by thin trad- Italian companies. 


JRI companies, such as the state- slowly, however. Despite repeated 
owned airline Alitalia, already en- nudges by the Bank erf Italy and 


and joy market listings. 


Some were expected to be opera- 
tional by the beginning of this year. 


widespread public discussion, lta- So far, none is, ai rt yjn g h several 


A third stale holding company, 1/s nascent merchant-banking in- banks and institutions have an- 


i-based mutual reedy in equities. But many fed fished in 1974 
slowly moving that unless newand valid issues are U-S. Secarities 
tch funds were regularly injected into the market mission- But ii 
after nearly 20 .the funds will find little to do. became activi 
atary debate. Italy’s stock markets are thinly chairmanship c 
d to be open- traded. The MQan Bourse, which resigned in 19 
ing of ibis year, accounts for more than 90 percent Ambrosiano's i 
though several of an' official transactions, lists only sor, Vincenzo 
ions have an- 139 companies, daily trading vol- year, and the* 


Dshed in 1974 and nodded on the Montedison and the state-con- 
U^SamritiesandExchangeCcai}- trolled tdcaanmOTOUtons oold- 
mitm n But it was neglected and ing company STET on five ex- 
became activist only under the changes: Rome, Trieste. Genoa, 
chairmanship erf Guido Rossi, who Florence and Naples. Stock-ex- 
resigned in 1982, after the Banco change officials say their eventual 
Amworiano's collapse. His succm- arm is to create a national, oontmu- 


Italian companies, both state Ente Partedpazioni e F i nanri a - dustry has yet to try its wings. New nounced that they wlD bunch such mne averaged 30.3 million shares in the former state-sector banter 


ing and a lack of private investor and private, appear to have redis- men to Indus tria Manifatturiera issues continue to be underwritten 
interest following the 1981 crash, covered the market. Disillusioned (EFIM), has also suggested that it through the cumbersome state 


sor, Vincenzo Mifazzo, left last 
year, and the agency is now led by 


(he market suffered a second major 
blow with the collapse of Banco 
Ambroriano in 1982. It has not 
recovered its vitality since. 

Consequently, most brokers and 
analysts contend that until the 
market deepens and the small saver 
regains confidence, hopes for a 
thriving stock market are prema- 
ture. 

Despite this gloom, the prospect 


by high interest rates and a lack of will seek to attract private capital 
state funding, they are turning to Italy’s private sector is also eye- 


funds. 

Market-watchers say they have 
been delayed by lengthy approval 


the market for financing. The slate ing the market as a sonrceof funds, 
holding companies Istituto per La Banca Nationals defl'Agriooltura, 


II seek to attract private capital banking system, and by a few pri- been delayed by lengthy approval 
Italy’s private sector is also eye- vate concerns with investment procedures set out by Italys stock 
5 the market as a source of funds, banking interests. Chief among exchange regulatory commission, 
mca Nationals defl'Agriooltura, these is EnromobLliare, whose man- Connmssioiie Nazioaale per le So- 


the first quarter this year. The mar- Franco Piga. A 
kefs capitalization at the end of vesti&ation into 


oas market to replace the 

cnrrexu fragmented call markets. 

. Bur a ladt of advanced, real-time 
commu nications, and the exclusion 


1983 was 34.7 wHim fire ($20.9 and effectiveness is under way. 


)NSOB's scope erf the M3an Bourse from the cur- 


bfltion). 


But CONSOB is stirring. Early 


Ricos truti one Indus triale (IRi) the country’s largest private-sector aging director, Guido Vitale, said delk c la Bora a (CON^ 
and Ente Nationals fdrocarburi bank, and Danidi & G a dosdy recently that he expects equity cap- Bank of Italy, and the Tr 


rleSo- 
B), the 


Some analysts contend that this year, it took steps to control 
many fund managers will ignore trading as a sharp but short-lived 


rent group of exchanges setting 
unified prices stand is the way. 
Market-watchers say they expect 'a 
national securities market to evolve 


(ENI) have both announced that held builder of steel mini-mills, are 
they will seek market listings for planning share offerings. The giant 
some operating units. chemicals group Montedison is 

ENI will offer the market 20 per- also expected to seek market list- 
cent of its Saipem ofl industry ser- ings for several more of its operat- 


chemicals group Montedison is- which is heavily indebted and state- 
also expected to seek market list- or family-owned. 


u will play an increasing role m “I suppose well have to wait 
lancing Italian industry, much of until November now,” for the 
rich is heavily indebted and state- funds to "begin operating, said a 
family-owned. senior official in the securities de- 

A new class of institutional mar- partment at a major Italian bank. 


the equities market and place their January rise in stock prices threat- — , — 
liquidity in government paper, ened to get out of hand, and it is Meanwhile. Italy s equity market 
They note that yidds on slate sees- hacking attempts to restructure continues to be plagued with tes- 
tifies, which went positive in 1981, and improve the maricgL Many an- torical problems: its smal l sac, lack 
remain high- Average dividend re- alysts say OONSOB’s powers are of piayers. and a reputation for 
turns on snares are far outpaced by insufficient and its procedures being a den of insider trading, 
12-month Treasury Mis yielding slow. But agency officials counter Many analysts saw they thmk the 


remain mg n Average are 
turns on snares are far out 
12 -month Treasury bills 


slow. But agency officials counter 


Long-established Luxembourg- 15.7 percent, and seven-year credit that the commission is under- Milan Bowse will rise out erf its 
bared funds, such as Banco di Ro- certificates yielding 17.25 percent. staffed and lacks the necessary in 1 current doldrums over the next few 
ma’s Rominvest, and Istituto Mo- The differential accounts formnefa ^restructure, ft only recently months, if Italy’s economic recov- 
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biliare ItaHaoo's Fonditalia and 


Interfund, continue to be the only est in the equities market 
such players on the market Analysis say that with the gov- 

Wheu they begin operating, the eminent offering the eqiuvahan of 
new funds are expected to add the Milan Bourse’s total capitalize 
dep th, professionalism, and trad- don in such high-yielding paper ev- 
ing activity to the market, which is ery month to fund its huge midget 
currently dominated by a handful deficit, it is not any wonder that the 
of major banks and insurance con- market remains sluggish, 
cems. Analysts say they should As new issues trickle onto the 
also help attract small savers who market, CONSOB is slowly assert- 

•_ — *2 1 - - — - j: ■ /W\tPATl — ■ - - V- 


of the small investors’ lade cf inter- opened a full-scale office in Milan, 
est in the equities market Italy’s financial capital. 






Group 


exy continues and if the govero- 
± Italy’s financial capital. meal finally manages to implement 

h the gov- One najor pngect under CON- its policy to reduce the budget defi- 
luvakzn of SOB’S tntdage is the creation of a cit and bring wage increase and 
capitalize- natiftnni securities twaifaj Cur- interest rates down in line with m- 
3 , paper ev- rently, separate prices for each Est- flatiem. 
ige midget cd share are set mi each of Italy's But others contend that, no mai- 
ler thaithe stock exchanges. But last Decern- lex how favorable the external envi- 
ber CONSOB -authorized the set- ronment, the market can only 


cems. Analysts say they should As new issues trickle onto the ting of a single price an several 
also help attract small savers who market, CONSOB is slowly assert- «ctumg cs. for 10 major issues, 
remain cautious about investing di- ing itsdf. CONSOB was estab- They include the automaker Fiat, 


Ration. 

Bat others contend that, no mat- 
ter how favorable the external envi- 
ronment, the market can only 
evolve gradually and tentatively 
without the return of the confident 
small investor. 


BANQUE NATIONALE DE PARIS, Premier Bank in France, 
second largest bank in the world* has an international 
network extending over seventy-eight countries, in the 
five continents. 
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A 3d Year of Decline 
In Fixed Investments, 
But Upturn Expected 


Inflation Remains Target 
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ROME — Although economists functioned properly as an instru- 
here describe the outlook for 1984 meat for the transformation of sav^ 
as one of “cautious optimism,” fi- ings into capital In part, this is 
nal data for 1983 show that last because of ignorance and suspicion 


year Italian fixed domestic invest- 
ments declined for the third year in 


itential savers, not to mention 
businessmen see as tax disin- 


a row, indicating that the interna- cen rives (stock earnings are taxed 
tional recession a scarcity of whfle the interest on Treasury 


■ risk co pi tat h»d mr nbint»d to make bonds are not). In part, it reflects 
things difficul t for some Italian reluctance by the proprietors of It- 


busmessmen. 


sly’s many famfly-owned enter- 


At the same time analysts said, prises to accept the loss of control 
statistics continue to the that a listing on the exchange might 


(CbcitiniMd Emm Plage 7) 

March but Italy has a high propensity to impo rt and the 

current account is not expected to improve much this year compared 
with the last. Against this background, tbeprospects on the microeco- 
nomic level for pe r s ona l income and profits look better than for the 
economy as a whole because of the highly dynamic private sector. 

Italy Is a richer country thap it often appears to be, and. coupled 
with Italians’ above-average propensity to save, this helps explain why 
Italian hanks rank among the most profitable in Europe 

Family incomes, for example, rose an average of 17.6 million lire in 
1982, compared with. 13.8 million in 1981. Ouy about 55 percent of 
family income e»mn from work as a regular employee. Of the rest, 
about 17.9 percent- came from second jobs and “black" wor k in a 
submerged economy, 14.9 percent from transfers and 12 percent from 
capital. 

If die recovery symptoms continue, Italian banks will come under 
increasing pressure to reduce interest rates. Last week, two major 
Italian banks, Qtedito ItaHano.and Banca fy »m vi*rriafo r tahnna 
reduced their prime rates from 17.5 to 17 percent, and others were 
expected to follow. Bat it was not immediately dear what .impact 
these moves will have, and some financial sources described the 


n! /> Hmch 


substantial vitality of much of pri- involve. 


vate industry. In fact, after a ten- 
dency toward disinvestment a so- 


Financial authorities have long 
recognized the utility for the Italian 


ries of favorable conditions now capital market of a revital i ze d stock 
appear to have stimulated renewed market, and last year the governor 


interest in Italy by foreign inves- of the Bank of Italy, Carlo Gampi, 
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Only one worldwide banking group 
is owned by every Arab country 


The correspondence of the great Abbasid Caliph Horan al-Rashid 
with Charlemagne was an tarty example of Arab initiative in bridgtngEastcmd Wist. 


DINAR OF HAftUN AL-RASHIO it7OT AD) 



tors. 

1 These days officials at the Bank 
1 of Italy are busy putting the final 
touches to the governor's annual 
report, which is to be released on 
May 31. 

. Last month, however, the Italian 
Treasury and the Ministry of the 
Budget issued a joint, three-volume 
report on the economy, according 
to which Iasi year’s drop of 12 
percent in GNF was accompanied 
by a real decline of 53 percent in 
fixed domestic investments, which 
in value reached 96368 trillion lire. 
In 1982, with the end of a three- 
year investment boom that began 
in 1979, investments had dropped 
by 52 percenL 

The study showed that of all 
branches of the economy, the worst 
hit was the industrial sector, where 
22 976 trilikmlire erf in vestments in 
1983 represented a decline, in real 
terms of 124 percent The greatest 
damage — negative 193 percent — 
showed up in investments in ma- 
chines ana equipment, in dicating 
that investments, when made, were 
not going toward new plant and 
productive installations. 

According to Antonio Martelli, 
head of the research department at 
Confindustria, the Italian manu- 
facturers’ association, the contrac- 
tion of investments reflects the in- 
ternational recession of the last few 
years, which, because of dadinmg 
demand, has left Italian industry 
operating at only 70 percent of ca- 
pacity, a cyclical decline following 
tile 1979-1981 investment boom. 
Moreover, he said, there has been a 
general change, with the. economy 
shifting away from basic industries 
like steel, chemical fibers, ship- 
building and fine chemicals to 
newer industries like electronics, 
biotechnology and robotics. 


urged the formation of merchant 
banks as a way “to foster the en- 
largement and strcnpthemng of 
medium-sized companies and grad- 
ually lead to the listing of their 
stock on the stock exchange.” 

It is-in this lig^t that one should 
see die recoil establishment in 
Rome of two new financial institu- 
tions. Officials at Italfinanziaria 
Internationale, a subsidiary of the 


In December, the government took a step making it possible for 
rates to come down, announcing that it was lifting indmdual credit 
restrictions on banks as from Jan. 2 But the central bank said that it 
would also seek to place a global limit of 125 percent on domestic 
credit growth in 1984. If the government Emits lending opport u nities 
with stringent credit controls, the hanks feed justified in seeking a 
return where they can, and cotporate b o rrowers find they need to pay 
anything from 20 to 25 percent for money. 

The aosord on Banco Ambrosiano creditors’ claims, to be signed on 
May 25 in Geneva, is another healthy sign for Italian bankers. 


manufacturing and financial com- Present investments, now at 170 


panics with an eye toward guiding billion Kre, consists of holdings in 
them to stock-exchange quotation. 13 firms, including 20 -percent 
Originally set up in 1968 as an “ Buffetti Office Supplies, 


Internationale, a subsidiary of the Original^ set up in 1968 as an m Buffetti Office Supplies, 

stale-owned mediom-term credit investment fond management firm, Fmfcr Fmantiari a (Tuscan tiles 
institute or I stituto Mobfliare lta- the company was reorganized in ^ ceramics) and Inglen (intenoa- 
Iiano, explained that a major pur- 1981 with capital of IMbillion lire, tional glass engineering) of Flor- 
jiany is to pick up * ‘ J ^ “ 


Iiano, explained that a major pur- 
pose of the company is to pick up 
temporary (three to five years) and 
minority holdings (up to 20 per- 
cent) in healthy, medium-sized 


tional glass engineering) of Flor- 


later raised to 170 bflfion. At the eace and a 10-percrat share in Fin- 
end of June 1983, investments C0B ®i a Fiat subsidiary in Turin 


stood at dose to 140biffion lire and specializing in industrial robotics. 


profits at 4.8 billion. 


— SARI GILBERT 
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Al Ubaf Banki ng Croup is the only entity wh rich has 
succeeded in bridgingEastand Westby forgingpartn’erships 
in each of the world's financial centres. 

All twenty-two Arab countries are represented in 
the Group through twenty-six Arab institutions. 

And twenty-two of the world's greatest concerns 
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add their full weight to our common purpose. 

Moreover, the diversity and geographical spread 
of our shareholders' domestic and international networks 
provide us with privileged entrees all over the world 

We offer our clients a comprehensive range of 
financial service* and our high professionalism is backed 
up by the latest technology as well as unrivalled on-site 
expertise 
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Blit if nnencotiraging marke t 
prospects in at least the first part of 
1983 limited investments, I talian 
businessmen were also negatively 
affected by a restricted capital mar- 
ket that has left many firms under- , 
capitalized. | 

That are several reasons for the , 
capital shortage that causes many | 
Italian businesses difficulty in fi- 
nancing operations. Principal 
among these is the government’s 
need to finance a massive public- 
sector deficit that this year is ex- 
pected to surpass 96 trilfion Bit. 

Although the ratio of savings by 
Italian families is one of the highest 
in ibo West, 24 percent, the bulk of 
this potential investment reservoir 
has been drained away from pri- 
vate industry by (he gpvernmmt, 
wfakhattheoid of 1983 bad issued 
Treasury bonds mid bUIs amount- 
ing to dose to 500 trillion lire. 

This means that when unable to 
finance themselves out of profits' 
businesses must turn to Italy’s 
banks for npar a t in g ca pital, an un- 
appealing prospect since the Bank 


of offices 


From tally your most cfioaluc bustnsss Bna wBh 
Spate b through Banco da. Blbao —The only 
Spanish bank opv&Ong oat of tbe eaonomfc and 
financial cante, MB*n, and with a (Bract Bimb> out 
intonaflonal dktton to Madrid. 

Banca deBSboo Jsane of the foremost Spanish 
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erf Italy’s tight money policy, de- 
signed to bong down nutation, has 
caused interest rates to soar. At 
present, the Italian prime rate is 
17.5 percent and most companies 
seeking loans find themselves 
forced to pay between 20 and 25 
percent m interest. 
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A third reasen can be found in 
the atrophied nature of the Italian 
stock exchange, which with only 
about 1 50 shares quoted, has never 
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Bank Commissions a Source 
Of Customer Dissatisfaction 
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t. , By Lacry Gurwin 

ROME — On Friday, Aug. 6, 
'-982, Italian Treasury Minister 
toianano Andreana signed a do- 
jee putting. Banco Ambrosian o 
■ *o liquidation. It -was the culrai- 
- ’Irion of what one news agtsicy 
‘■ifled “the mast spectacular fnum- 
> collapse in the country’s post- 
;-4tr history" 

Not only was Ambrosiano the 
srterpiece of lily's largest private 
. inking group, but its collapse had 
"Jen preceded by the mysteriocs 
ath in London of its chairroin, 

’ bbcrto Calvi. Other elements in 
' ’k affair were fyjCr. Cato's tinks 
<ith the secret P2 Masonic Lodge 
“ id with the Vatican’s own bank, 
'k Istituto per Us Opens di RelW 
•* 'one (fOR). 

Although die liquidation decree 
;~atfced the legal “death" of Banco' 
Ambrosiano, branches, employees, 

. ■ *id customers remained, and these 
- ’ere immediately absorbed by a 
" r ew bank, Nuovo Banco Ambro- 
aoa The new institutioa’s share 
‘‘ ipital of 600 biOioQ lire was sub- 
T iribed by seven Italian hanks, and 
opened for business on the Mob- 
ly following the liquidation of the 
,: AT Ambrosiano. 

(Nuovo Banco Ambrosiano took 
-rer the domestic business of the 
ri bank, but not its foreign snbad- 
: ties, which had defaulted on more 
lan SI billion in debt.) 

It would be hard to imagine a 
Ank starting life in less auspicious 
/pumsxances. One of the many 
4ious problems faring the ebair- 
■an, Giovanni Bazoli. and the gen- 
al manager. Pier Domenico . 
<taPo, was a sharp erosion in cus- 


tomers’ confidence. For; months 
preceding the liquidation, Ambro- 
siano had been suffering from a 
massive' run on deposits. When the 
new bank opened, customers’ de- 
posits woe just 1.8 trillion lire — 
about half of what they had mice 
been. 

The run on deposits created an- 
other problem: . overstaffing. Al- 
though the new bank's balance 
sheet was modi smaller than hs 
predecessor’s, there were the same 
number of employees —4,250. Yet, 
agreements with labor unions 
barred management from cutting 
the staff through forced layoffs. • 
Another drain on profitability 
was the high volume of nonpa- 

fonning assets. The shareholders of 

Nuovo Ambrosiano had paid 350 
biSkm lire for the old bank’s good 

wiH, in recognition of the fact that 
it controlled several attractive units 
through its La Centrale holding 
company. These included two 
northern Italian banks — Credito 
Varesmo and Banca Cattolica del 
Venetb — and Toro Insurance 

S y. (Banca Cattolica re- 
scind 221.8 billion lire of 
bad debts, amounting to 
91 percent of its capital of 243 
billion fire.) 

The profits of these tabs, how- 
ever, were more than canceled out 
b^t^^s^of ^MjQtbCT subsidiary, 

Centrale is paying no. dividends, 
and the 350 billion goodwill pay- 
ment is, for the tin* bring at Inst, 
a nooperfanning asset. nSfo other 
bank m Italy has such a burden on 
it,” Mr. Gallo said 
Finally, Nuovo Ambrosiano 
faced lawsuits from disgruntled 


share h old ers md creditors of die 

old Ambrosiano. Nearly 40,000 
investors had hdd shares in 
the old bank and .several of them 
retained lawyers to seek restito- 
dons from its successor. Creditors 
of Mr. Calvfs foreign subsidiaries 
began serving writs in early 1983, 
seeking upward of $500 ariflioD. 

One of the first priorities of 
Nuovo Ambrosiano's management 
was restoring customers’ confi* 
dime* ; in order to, reverse the out- 
flow of deposit to rax^ 

er our image," Mr. Gallo said, “so. 
we have invested a lot in advertis- 
ing." Full-page newspaper ads ap- 
peared in the autumn of 19oX 
stressing the sdfidity of -the new 
institution.. “A bank made by 
batiks” was one Slogan* More re- 
cemly. thc bankhas run glossy tele- 
vision commerrials. Mr. Gallo esti- 
mated that shoot 2 hflhop lire have 
been spent so far on advertising. 
More substantivdy, Nuovo Am- 
brosiano's branch managers of- 
fered above-market interest rates to 
depositors — generally a percent- 
age point above what they could 
get at competing institutions. 

These stq>s began to take effect 
within a few months, and, by 
March 1983, customers’ deposits 
had reached 2.735 trillion lire. At 
the end of last year, the figure was 
3.489 billion lire. 

The bank said that it is now 
paying the same interest rates as its 
competitors. The overstaffing 
problem has been dealt with 
through early retirement plans and 
generous severance pay to younger 
workers. The combined effect has 
been to reduce the staff to fewer 
than 3,900. In addition, about 300 


ROME —“The small savers are 
not at all satisfied, nor are the en- 
trepreneurs," said Carlo Oericetti, 
a journalist who writes about: bank- 
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Hie Nuovo Banco Ambrosiano building in Rome. 


employees have been placed in 
newly opened branches. (The old 
practice was to hire new staff when- 
ever new branches were opened.) 

These has also been good news 
on the litigation front, Mr- Gallo 
said. Shareholders of the old bank 
ate being given warrants that will 
entitle Item to purchase shares in 
the new bank at the sameprice paid 
by the founding shareholders. The 
warrants can be exercised in May 
1985. 

Investors with lawsuits against 
the bank were barred from partici- 
pating in the plan, and, Mr. Gallo 
said, afi the legal actions have been 
withdrawn. Creditors of the old 
Ambrosiano are expected to with- 
draw their lawsuits as part of a 
settlement, which is to be signed in 
Geneva on May 25. 

The problems of La Centrale still 
remain, but the group is quickly 
being restructured. In March of last 
year, Toro Insurance was sold to a 
group of investors led by Gianni 


Agnelli of the Fiat auto company. 
Early this month, an agreement 
was reached to sdl Credito Vare- 
rino to Banca Popolare di Berga- 
mo. “Rizzoh still has problems,” 
Mr. Gallo said, “but it is doing 
better than before.'’ 

In Nuovo Ambrosiano's first op- 
erating period — the 11 months 
ending June 30, 1983 — a loss of 
24.9 billion lire was reported. For 
the year ending June 30, 1984, 


Mr. Gallo said. “Naturally, we still 
have problems,” Mr. Bazoli said, 
“but the trend is derisively posi- 
tive." 

One indication that Italy’s finan- 
cial community is impressed by 
Nuovo Ambrosiano's management 
came in a survey conducted by II 
Mondo, the leading business week- 
ly. When readers were asked early 
this year to choose the country’s 
“most innovative” bankers, Mr. 
Bazoli ranked in the third place out 
of the 20 hankere on the ballot. 



Accord Is Reached on Ambrosiano Creditors 9 Claims 





* ROME — Creditors of Banco 
- jabronantfs foreign subsidiaries, 
*ho have been waiting nearly two 
ears for their loans to be repaid, 
re expected to be compensated 
^Hjrdy. 

' According to reports from 
vome. a settlement is to be fonnal- 
’ signed in Geneva on May 25. 
l rider the terms of the agreement, 
" te 120 foreign creditor banks will 
' xeive $406 ntiSon, or 68 percent 
( the claims of S600 million. The 
‘atican bank, the Istituto per te 
«pere di Refigione (IOR), will re- 
~ ortedly pay $244 million toward 
te settlement. 

t prorideabout $100 mflfioufeij 
“afian creditors of Ambrosiano, 

^ uiting the total settlement aimonr 
tan $500 million, acc or d ing to 
hanlrmg officials. A " 

Banco ambroaano faded in 1982 
;die result of apian carried out by 
... s late chairman, Roberto Calvi. In 
te 1970s, Mr. Calvi established a 
.rStwotk of dummy companies in 
ich offshore financial centers as 
anama and Liecbteastein. These 
,3mpanies purchased Banco 
imbmbrosiano shares with mooey. 
at to them by foreign subsidiaries „ 


of the bank. The subsidiaries raised 
the funds mainly from internation- 
al banks in the Euromarket. Even- 
tually, the dummy companies’ 
debts totalled about $13 bution. 

In 1981. Mr. Calvi’s subordi- 
nates adfff ri hww tar 8SSUX3B.CCS that 
the offithree oonqrtnies coaid repay 
the loans. To allay these concerns, 
Mr. Calvi obtained "tetters of par 
nonage” from Archbishop Ruil 
Marcmkus, head of I OR. The let- 
ters implied that IOR was the own- 
er ot ^ the dost companies and re- 
sponsible for their debts. 

When Mr. Calvi disappeared 
from Italy in June 1982, Ambro- 
siano officials asked IOR to repay 
the offshore companies* debts. The 
Vatican bank roused and, on June 
F^rtlifcBaidt.af Italy vras cafiedr.in 
. tb takccomrolof Ambrosiano. ^ The 
following moniing, Mr. Calvfs 
corpse was fosmd hunring under a 
bridge in Londcm. (It has still not 
been determmed whether it was 
. HntrdCrtjr stticide.} . 

• Izahaa authorities decided to 
honor all debts and dqtpsits of the 
Milariese parent bank — but not 
those of its foreign subsi d iaries. A . 

Jn July 1982, those snbafiarie? 

defaulted on their debts— an event 


that sent shock waves through the 
Euromarket, since banks had until 
then been regarded as prime risks. 

Although Italy refused to take 
responsibility fen Ambrosiano's 
foreign units, officials did put pres- 
sure on the Vatican to repay the 
dummy companies’ debts. The Vat- 
ican refused, saying it had nothing 
to do with the companies. 

In November 1982, however, a 
Vatican-wpcfinted panel issued a 
report admowtedgmg that IOR 
had been the legal owner of 12 of 
the ghost companies, although the 
pand argued that IOR was still not 
responsible for the companies’ 
debts. 

A six-man joint commission was 
appointed on Dec. 24, 1982, with 
thMemembess ea^h contributed by 
the Vatican and by the Italian gov- 
ernment The job Of the pand was 
to clarify the relationship between 
IOR and Ambrosiano and thus 
pave the wave for a settlement of 
the dispute. 

White the Italy-Vatican commis- 
sion went about its work, creditor 
banks continued to push for a set- 
tlement, making rt known that they 
were prepared to take IOR to court 
if necessary. The Vatican had hs 


own special reasons for wanting to 
resolve the affair, until it did, the 
Italian government would proba- 
bly be unwilling to sign a revised 
concordat, the agreement regulat- 
ing relations between Italy and the 
Holy See. 

On Feb. 14 of this year, the Ital- 
ian treasury minister, Giovanni 
Goria, told the Senate that “it is 
reasonable to expect a quick solu- 


tion” of the dispute, adding that 
IOR seemed prepared to make u a 
financial contribution." Three days 
later, liquidators of Ambrosiano 
announced that a draft agreement 
had been readied. The next day, a 
revised concordat was initiated by 
Prime Munster Bettino Craxi and 
the Vatican secretary of state, Car- 
dinal Agostino CasarolL 

— LARRY GURWIN 


est daily. 

"Above all, there is a lack of 
clarity in the relation between 
banks and their clients over the 
various charges that are imposed,” 
. Mr. Oericetti said. 

Tension between the banks and 
their customers came out in the 
open earlier this year when the Co- 
mitato Difesa Consumaiori, a lead- 
ing consumer protection group, de- 
livered a formal petition to the 
public prosecutor's office in Milan 
asking investigators to look into the 
commissions that banks charge 
customers on the purchase of Trea- 
sury bonds and on transfer of mon- 
ey between accounts in separate 
hanks . 

Gustavo Ghidini. the secretary 
of the consumer group, said bank 
officials were vary concerned about 
the protests. “They have accepted 
our position that the commissions 
are too high and have proposed a 
Dai-raie commission of 5.000 lire 
for each purchase of Treasury 
bonds,” Mr. Ghidini said after the 
Italian Bankers' Association met to 
discuss the matter last month. 

Mr. Ghidini' bailed the proposal 
as a "first victory” for consumers. 
Press reports were more cautious, 
however, suggesting that it may be 
some time before the widely vary- 
ing commission rates charged by 
different banks on the purchase of 
government bonds become uni- 
form. 

Newspaper reports said savers 
are little protected in a “jungle" of 
varying commissions. Treasury 
Minister Giovanni Goria has ex- 
pressed concern because the bonds 
are a major source of income for 
Prime Minister Bettino Craxi’s 
government 

Mr. Ghidini and his committee 
are adamant that the banks will 
also have to review the practice 
whereby cHeuis receive no interest 
for at least two working days after 
depositing a check from another 
bank in their accounts. 

The delay used to be justified by 
the time it takes to clear the check. 
But with modern technology, 
checks issued in the same dry can 
usually dear the same day or faster. 


If the check is issued by a bank in 
another dty it may be as much as 
15 days before the customer starts 
earning interest, under the present 
system. 

“They are crazy,” said Mr. Ghi- 
dini, a lecturer in commeririal law. 
“Clients are treated like subjects." 

The image of the bankers them- 
selves as portrayed by the Italian 
media has often been unflattering 
in recent years. 

Visiting an Italian bank can be a 
harrowing experience because of 
slow customer service. Cashing a 
check in one of the big banks in 
Rome can take 30 to 45 minutes. 
Frustrated customers can some- 
times be seen hurling abuse at 
clerks or tossing checks into the 
trash can in disgust 

Bankers' cautious attitudes to 
practices common in other coun- 
tries sometimes seem incredibly 
outdated. A banker in the foreign 
department of a big Rome bank 
spent several minutes Dying to dis- 
suade a client from, making a stand- 
ing order with which to pay his 
rent, on the mound that it would 
still be valid if he forgot, to revoke it 
when be moved out of his appart- 
menL 

The banks made much of their 
decision in December to open at 
last for an hour in the afternoon. In 
the past they were only open from 
8:30 A-M to 1 P.M. This was with- 
out doubt one of the most positive 
moves taken by the banks in years. 

Checks can be cashed in Gve 


minutes in the afternoon because 
many customers are taking an af- 
ternoon nap or are soil unaware of 
the new timetable However, not all 
transactions feasible in the morn- 
ing, such as arranging for payment 
of an electricity or telephone bill 
through a bank account, can be 
carried out in the afternoon, ' 

The pride and joy of the Italian 
system is its integrated nationwide 
network of cash dispensers. Tt’s a 
beautiful thing , we seem to be 
ahead of every other countty in the 
world,” Mr. Oericetti of II Messag- 
gero said. 

The banks set up the Bancomat 
cash dispenser network in early 
1982 and about 1,000 automated 
teller machines (ATMs) are expect- 
ed to be in place by the end of this 
year. Bancomat is the first unified 
network among Italy’s 1,085 differ- 
ent banking institutions. 


for the change by developing Italy s 
first ATM network — known then 
as Carismat, after the Casse di Ri- 
sparmio, savings banks— in 1981. 

Later, the Bank of Italy gave 
tacit approval to the notion of Ban- 
comat but pioneers of the new sys- 
tem had to overcome the opposi- 
tion of some major banks that were 
against providing small Casse di 
Rispanmowith a national network. 

Despite this breakthrough, 
banking services of many kinds lag 
behind those of Northern Europe. 

—JOHN PHILLIPS 
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Milan adds another dimension to 
Arab Banking Corporation. 


Arab Banking Corporation (ABC) is now 
offering a complete range of international banking 
services through its recently established branch in 
Milan as a complement to its offices in major inter- 
national financial centres. 

Located in the heart of Italy’s industrial and 
commercial north, the Milan branch will focus on the 
strengthening of commercial and financial relations 
between Italy and the Arab world. It will also further 
augment ABCs growing international branch and 
subsidiary network by servicing business require- 
ments in Italy for other regions of the world and by 
directi ng business to 1 taly from its other offices. 

Led bv a team of experienced professionals 


with international as well as Middle Eastern expertise, 
ABC is well placed to provide assistance to Italian 
companies and to businessmen with interests in Italy 
by developing business opportunities and by 
providing financial packages designed to meet 
specific customer requirements. 

Founded in 1980, ABC has maintained a steady 
pace of growth through commitment to diversification 
of its product lines and to the establishment of a permanent 
presence in the key financial markets of the world. 
Supported by an equity of approximately US$ I billion 
and by total assets on 30 June 1983 of sligblly over 
LS$ 8 billion, ABC has a solid base for j \ 

continued growth and expansion. ■ /\VtJL 


Ateatrilfcjty. With about SO air pod «nd city locations. 
Hwd(4fiC®Swoi««- 30 2954/313037. 
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Milan Branch: Via -Santa Maria Fulcori na 6, 20123 >1 ilau.Telephone: (02) 801 .131 .Telex: 322240 ABC MIL 
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International Bond Prices - Week of May 10 
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EUROBONDS 

Rise in U.S. Rates, Change 
In U.K. Rules Jolt Market 

ByCABLGETOtTZ 

fiuentaaontd Herald Tribune 

P ARIS — The Eurobond mark et was shaken last week as 
the entire range of U.S. interest rates moved sharply 
higher and investors headed for: cover to wait until the 
dust had settled. ■ 

: That wait is likely to be long. According to'Henry Kaufman, 
chief economist at Salomon Brothers, the top of the increase — 
which he sees carrying rates beyond the record highs set in 1981 
can be expected in early 1985. ,'•_■■■ 

' Last week’s upward Jolt in interest rales pushed, ovenmght 
dollars up 5/16 percent and one-year ftmds rose 1H percent Tnat 
alone would have ben nough to undo the bond market. 

. ■ 1% . • f .1 f e . _L A. .L. i lL.1 


THE CRE#bFTHE CROP: HOWTHEYRAMKED 


BestOveral 

BeBLabs 

Tram mall Crow 

OettaAlrUnw 

Goldman Sachs 

Hattnaric Cards / ■ 

Hs wte tt-Peckanl 

I.B.M. 

Pitney Bowes 

Northwestern MtriuriLWi 

Tune tnc. 

% 

- • ft*- 1 ' \ 

j —And Runners-Up 

I Advanced Micro Devices 

I Merck 

; J.P. Morgan . 

1 Kyi 

1 pubflxSuperMerfeete 


But in addition there were renewed fears about then 
rising rates and a soaring dollar would have cm the 
developing countries to ser- : 


act that 

rihty of 


developing oountnes to ser- 
vice their debt to commercial 
tanks — fears that were fu- 
eled by rumors, vehemently 
denied, about an impending 
collapse at Continental ffli- 
' riots, the seventh-largcst U.S. 
commercial bank, 
f. On top of all this, the Bank 
of England chose last week to 
formally notify banks about 
its concern over the pyramid- 
ing of bank debt (in the form 
of subordinated floating-rate 
notes) within the banking 
. system. The central bank has 
been studying the question 
Since January and the drift of 
its thinking was well known. 
'■ Nevertheless, the timing 
apparently caught banks oft 
guard because the publica- 
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Eurobond Yields - 

for Weak fodttf May 9 

uss is farm# inn lost. _ tut *> 

UAS Ion® term, Ini 11 » '% 

LESS medium term. ML ■_ 1194 16 

Cans ntodfuai term . 13X7 % 

French Ft. medium term 1X09 % 
Yen.' is term, frrtl Lrwt. __ 732 % 

ECtJ short term I — 1145 % 

ECU madftjm term 1149 % 

ECU tons term 1143 % 

EU A long term 941 % 

FLx Jg term, lim Inst. 1140 % 

FLx median term — 1042 % 

CotaHatad Or ffta Luxembourg Stock Ex~ 


Market Turnover 

for Week Ended May 11 

(M 0 ian» of X1S. Oollani ' 




.-For Pay 

Atlantic Richfield 
Leo Burnett 
Trammel Crow 
Exxon 

Goldman Sacha 

Hewitt Associates 

Hewlett-Packard 

UrmtonPtywood 

Merck 

Shell Oil 


-Jor Advancement 

Citicorp 

Gore 

I.B.M. 

Lowe's 

3M 

Nordstrom 
Procter a Gamble 

Quad/GrapMca 

Tandy 

Westin Hotels 


Best A m b i e nce 

Advanced Micro Devices 
Apple Computer 
Delta Air Lines 
Doyle Dene Bern bach 
Hallmark Card* 
Hewlett-Packard 
KoHntorgen 
Los Angeles Dodgers 
Marie Norman Cosmetics 
Homan Miner 
Northwestern Mutual Life 
Odettes 
Physio-Control 

PHney Bowes 
Publix Super Markets 


^For Benefits 

Apple Computer 
Atlantic Richfield 
Bell Labs 
Trammell Crow 
Hewitt Associates 

I. B.M. 

Johnson Wax 

J. P. Morgan 
Procter & Gambia 
Time Inc. 


_For Job Security 

Advanced Micro Devices 
Delta Air Lines 
Digital Equipment 

Exxon 

Hewlett-Packard' 

I.B.M. 

Johnson Wax 
Unnton Plywood 
Procters Gam We 
Worthington industries 


Ite Naw York lim 


German Strike 
Could Challenge 
Government 


By James M. Markham 

IVirw York Times Service 

BONN — The world’s biggest 
trade union is lo start a strike Mon- 
day that could challenge Chancel- 
lor Helmut Kohl’s conservative 
West German government. 

The metalworkers’ union, 1G 


giants such as Mercedes-Benz and 
Porsche. 

The union hopes to create a swift 
ripple effect throughout the indus- 
try without exposing too many of 
its workers to lockouts. 

The 35-bour slogan is a bit mis- 
leading While industrial wages are 
reckoned on the baas of a 40-hour 


People Come First in List of 100 Best U.S . Firms 


Cedel . 
Euroclaw 


74984 84684 

124044 114814 


- tion of its guidelines sent the price of subordinated floating-rate 
notes of British and U.S. banks skidding. 


notes of British and U.S. banks skidding. 

; » Those prices would have dropped in any event just to bring 
t£em in line with the rise in interest rates. But the combination of 
jitters about banks and a feared widespread purge of FRN 
portfolios held by UJL-based banks senLpnces into a flee fafl. 

The fresh worry about banks last week was measurable. An 
indicator that many analysts look at is the spread in the futures 
rfarket between Treasury bill and Eurodollar rates. The lower the 
Spread, the higher the confidence in the banks. ’ 


Bf -Thomas C Hayes . 

fie* York Times Service 

LOS ANGELES — What we have in ’The 
100 Best Companies to Work for in America’’ 
— a flesh compendium of companies that, at 
the very least, do more than the usual amount 
of thinking about employees —is an effort to 
nupry the “The Book of Lists” with “In 
Search of Excellence: America’s Best-Run 
Companies.’* 

The anthers, Robert Levering, Milton 
Moskowitzand Michael Katz, spent most of 
1983 scouring the country, gathering tips 
wherever they could, from personnel direc- 
tors, executive recruiters and secretaries, Dy- 
ing to come op with an arguably salable 


collection of America's “superlative employ- 
era.” 

They acknowledge that the result, brought 
out this month by Addison- Wesley Publish- 
ing, Reading, Massachusetts, is hardly scien- 
tific. It ignores, for example; all professional 
concerns, such as law, architectural and ac- 
counting firms, as well as universities, foun- 
dations and metropolitan newspapers, where 
the nature of the work, regardless of the 
benefits, presumably holds considerable ap- 
peaL 

Moreover, the financial data is sketchy, 
consisting typically of a rough gauging of 
sales, annual rates of growth, and perhaps 
some figures cm research spending and return 
on equity. 


The authors make no apologies. The num- 
bers, they say, are the grist of most business 
journals. What they are pursuing, instead, is 
“die human condition” inside business, “a 
company- by-company comparison" of work- 
place environments. 

In fact, each of the 100 companies is 
ranked against the group overall, with a po- 
tential score ran ging from one to five stars in 
each of five categories: pay, benefits, job 
security, chance to move up and ambience. 

They also list the number of employees and 
the main operation sites. California has the 
most, 36. followed by Texas, at 23, and New 
York State, at 21. The range in employees 
within the United Stales peaks with Interoa- 
(Contumed on Page 17, CoL 5) 


mote 13,000 ofits pu« b 

23 million members for scattarol wughly 32 bo£s, when generous 
walkouts m pursuit td a 35-hour holidays and time off for 

workweek The opening blows win fliness arc calculated, 
be limited, bnt the government and _ .. . , 

businessmen fear they nright snow- 

ball, endangering indpmot eco- P 0 #^ 

,-2-™Srv Kohl has dismissed the 35-hour 

runmc recovwy. proposalas-saiyanddumb." 

The umon has moved cautiously. r ", ■ 7 . tI Wn i _ rAII 

Its demand for a five-hour reduc- Hr. Kohl s Christian Democrats, 
tion in the workweek without loss made significant inroads 

of pay is regarded skeptically by mt ° W 1 ^9 oUa f “ J"* 

some of ilswn members. But the 

union argues that at a time of mini- h^®ds of union leaders to the 


be lnmted, bnt the government and 
businessmen, fear they might snow- 
ball, endangering incipient eco- 
nomic recovery. 

The union has moved cautiously. 
Its d eman d for a five-hour reduc- 
tion in the workweek without loss 


spread around to conserve jobs and 
open a few new slots. 

The employers’ organization, 
G esamtmctaH dismisses this argu- 
ment. Thhty-five-hour weeks, it 


traded strikes could embitter labor 
and management, rally other 
unions to the 1G MetaD banner and 
undo the economic upswing that 
Mr. Kohl is counting on to reap 
more working-class votes in next 


says, would raise labor costs by 20 year’s vital state ejection in North 
percent, erode West Germany s in- Rhjne-WestphaHa, where 17 oril- 


The fresh won? about banks last week was measurable. An f* if A/nrm/m 
indicator that many analysts look at is the spread in the futures ww iUU uuui 

rdarkei between Treasury bill and Eurodollar rates. The lower the o m nj B n 

spread, the higher the confidence in the basks. 1 jjfiWS JOlbS JOOTUmS 

T a te last year, for exanrolc, that spread had narrowed to a low of T rrrttn 

-L> 97 basis points (or just below one percentage point). That -Mm*- t OU iXMgc? 
was down from the high of 325 basis points set in 1982, when the • Washington Post Service 


Bonus Issue Revives Car-Quota Fight 


lernalional competitiveness and ul- 
timately lead to a loss of jobs. The 
employers have been flourishing 
opinion polls showing a majority ot 
workers opposed to the 35-hour 
week. 

Stung by what it saw as manage- 
ment stonewalling, the union test 
week polled its members in Stutt- 


DETKOIT — Recent criticism market, 
erf the large bonuses being paid to W illiam E. Brock, the U.S. trade tas would be allowed to expire next 
US. auto company executives has representative, created the oontro- year. 

refocused attention on the issue of versy May l wbcu, riling the bo- ^ surrounding the is- 
vduntaiy restraints on Japanese nuses, he caDed for an end to the however seems to be increas- 
es exports to the United States. quotas. _ . ... ; n- ^ mnfmnraiion hr- 


of about 25 percent of the U.S. gan’s views and that no decision 
market. had been made on whether tbequo- 


was down from the high of 325 basis points set in 1982, -when the 
emergence of the Thin) Work) debt problems created fears of a 
hanking crisis. 

.. Last Thursday, the spread hit 195 basis points — op from 140 a 
week earlier — and by Friday, with worries about Continental 
Olinois abating, it had receded to 175. . 

< Just how much this deterioration in; confidence added to the 
weakening of bank FRNs cannot be measured. Bnt die total 
effect of all the bad news last week was dramatic: The FRNs of 
. British banks, for example, ended the week trading at 15 to 20 
basis points over the London interbank offered xate^ up from the 
previous range of 9 to 10 basis points above Libor. Depending on 
the maturity of these notes, die rise in yield meant prices had 

market that normaPy 'm hun drcdtfts of a per- 
centage point. . . •_< '■ 


■ Washington Ton Service 

HOT SPRINGS, Virginia — 
Roger B. Smith, the chairman 
of General Motors Cup., said 
that the S1.4 million he received 
from the company test year 
like a lot of money until 
you look at it. 

Mr. Smith dpftBidivl Ins 1983 
compensation when asked if the 
amount would cause problems 
Tor GM in its coating talks with 
the United Auto Workers 
union. • 

If the SL4mzffion is adjusted 
to ■'account Jar inflation, and 
compared with v&at Ks prede- 


car exports to the United States. quotas. ' ^ u mg the mood of confrontation be- 

The limits on Japanese car ex- Tte t***® rqirraenutwe said *e foe companies, the union 

ports were negotiated soon after U -S- car companies had forfeited ^ ^ R ^ g ., n 9 dtnmi« ratinn 
the Reagan administration took of- M y to {notation from Japa- a months before the start 
ficeinM. nese wunpetttion by failing to show ^Dcsonan^autowoikerawage 

TU- v.r., tte* r«r restramt m tbar bonus polity. aa ~z mt 

The aim was to buy tune lor the v_ c _i n agreemenL 

to* bon^Sere needed if Industry 
SLwer^^ thjywCTetoattractandretaingood 
m/hicfrv mvitinn managers. next year n 


. - M j cent support for a strike. That ex- 

pns views and that no decision a ^^ 15pacmltti «u nilb o 

n° n ^? el ^ Cr union bylaws, buttiie results were 

ura would be allowed to eaqine next S SrSt «■ 

year ' battled union’s leaders, not as en- 

The debate surrounding the is- thusiasm for a walkout: The Stntt- 
sue, however, seems to be increas- gart m^ority was the weakest in 


major U.S. automakers, General 
Motors Corp, Ford Motor Co. and 
Chrysler Ccnp., to recover from the 
industry recession that followed 


the union's history there. 

By selecting Stuttgart and 
Frankfurt for its opening moves, 
the union intentionally skirted the 
Ruhr industrial bdz. where the 
troubled steel industry is centered 


Industry analysts said the possi- 
bility that the quotas could b e lifted 
□ext year might cause the union to 


lion of the 61 million West Ger- 
mans live. 

Hoping to recover lost blue-col- 
lar sympathies, die opposition So-' 
dal Democrats have warmly em- 
braced the 35-hour goal 

Without showing all their cards, 
the unions have made dear they 
would settle for less than their an- 
nounced objective: And Gesamt- 
metall has hinted that it might con- 
sider shorter weeks ana early 
retirement for older workers. 

■ Union Leader’s Wanting 

Hans Mayr, the union's chair- 
man, said Sunday he hoped the 
strike would convince management 
to return to the bargaining table, 
United Press International report- 
ed from Stuttgart. 

“If this opportunity isn’t 


i- and where high .unemployment gasped,” Mr. Ma^rsaid in a tdevi- 


mplces strikes unpopular. 


sion interview, 


this strike 


Q.**.****pme JTCM 

5UlEmena did no. reflect Mr- Rea- ^ 

• Wall Street securities analysts 

said that lack of greater competi- 
tion from Japan in both volume 
and pricing was a significant factor 
in the Big Three US. automakers 
achieving a record S6.1 billion in 
profits in 1983. 

The quotas, originally set to ex- 
pire at the end of last Marti, were 
later extended another year and are 
now scheduled to continue until the 
start of the second quarter of 1985. 

' The United Auto Workers union j 

and many members of Congress ■# 9M tfflj 

have firmly supported the re- fll ■ 

strain ts, fearing that U5. jobs 
could be lost if imports are allowed 

to grow beyond their current figure ■ • V 


; T 1 he rmgor issuers of subordinate) z^dtes ’—ibc foette' of the ’■ 
1 Bank^Endanifsnew^mde5hes-—^ti banks in Britain, the 


X Rank of England* * mtergmAefiteft —Are KamW in Britain, the 

United States and Canada. ' 

; The proceeds from the sale of s ub ordinated flebt are counted as 
capital by banks, and the capital base; die Bpqk of England is 
saying, should be held outside the banking system. If not. there is 
added risk of contagion in the cvent that^ 'one .issuing bank 
collapses. 

. - . In other words, if Midland Bank boySS 100 nriHion of sttirordi- 
nated FRNs issued by Barclays and Barclays buys $100 mjOBon 
issued by Midland it would be unsounffbanking to consider tiiat 
die capital base of the U.K. banking system has increased $200 
milli on. 

‘ To avoid such double counting, the Bank of Enghmd says in - 
effect that if Midland holds such Barclays notes Midland most 
(Continued on ftge IS, CoL 1) 


ranks 33rd out of 40. be said. 

The total of bonuses paid to 
GM executives for 1983, allow- 
ing for inflatio n, makes test 
year the 26 th lowest of the 30 
yean the bonuses have been 
paid, he said. 

He noted that GM had re- 
bounded from a record loss of 
$763 million in the depths of 
the test recession to test year's 
record 53.7-billion profit. 
“What would you pay f«peo- 
{de who would do that?* he 
asked reporters. 


1G Metall aimed instead at the could quickly leave deep scars.” 
thriving automobile industry. The Both sides have expressed a will- 
first strikes Monday will hit com- bigness in principle in recent days 
parties that supply parts to industry to reopen failed contract talks. 


iticisra of Fed Policy 


By Peccr Behr 

Washington Poet Service 

HOT SPRINGS, Virginia 


so far’ that the economy could be third increase in the last two 


thrown into a rec e ssio n . 


months and the 


Bui lic cantkmed that he was not since October 1 


pome rate 


predicting that a recession would; Mr. Fddstein said, “I think he 
occurs • {the president] understands you 

. The. Federal. Reserve chairman, . can't lock at current inflation and, 
Paul A^Votekcr, also attending die if it’s low, relax your guard and 


„ Treasury Secretary Donald T . A^Voldor, also attending die if it’s low, relax your guard and Fed’s co n ce rn ab 
; .Cgan s cntiasm or the federal Qiceting defended the Fed’s pot pursue an easy monetary policy.” strength, callini 
xseive Board and warned that the cies but would not comment on the “It’s dear that if the fi-nandai “probably the n 
olicies Mr. Regan advocates a dminis tration criticism. Asked «mwW*c fenfc that the Fed has postwar period.” 

■ould “lead to an increase minfla- ^ther the Fed can control inter* s i 

: on next year.” est rates, Mr. Vokker replied, ‘TNot “ - • ^ ^ 

Mr. Feldstein, c h ai rm an of the the way people seem to titink we teyi/m Dnaravi 

resident’s CouncOof Econouuc . # MOHSCIIltO jPCTl iCFSTFlM 

.dvisers, said Saturday, that he is Mr. Fddstem, who has said he. «/ O 

itprised and concerned by hfr-’ ^eiB leave the administration in A d* fr F • • ¥ t 


shifted to an easier stance, that 
would simply drive up long rates in 
paraild to the increase in expected 
inflation.’* 

Like Mr. Fddstein, Mr. Volcker 1 
underscored the reason for the 
Fed’s concern about the economy’s 
strength, calling the expansion 
“probably the most rapid in the 


Successful 

large-scale financing 

requires an ability 

to lead. 


scu ano concerned ay iwr. jeave the administration m A d* FT F • • F FT F 

j s of Herbicide Lund 


ites. 

**1 think it would be a terrible 


*T tltirik the Treasury secretary is' 
apcalring for bi™elf and doesn’t 


United Press International 


The amounts paid by each com- 


ustake to try to push interest rates reflect the base phtlosopby the jigo^Hjod settlement to 


CHICAGO — Neariyhalf of the pany was decided under a formula 


own by expansionary monetary 
. olicy” Mr. Fddstein told report- 
; ,-s covering the ^szog. meeting' 
ere of the Business Council, a 
rouping of leaders of the biggest 



he said. 


has about monetary po- ~ ^ 

ueq ^ peasate Vietnam War veterans ex- 


that takes into account the total 
amount of Agent Orange that each 
delivered to the U.S government 


rouping ot leaders ot tne wggesi nave said ine rea s rwau acwsxm ^ vmhW wit — wtW 
i S. businesses and financial msti- , ^Ly^Wore it was 

mons. . . was not justified by econcsmc <xm- tn.i m fMmi mnrt m VnH, 


On Friday. Mr. Regan had ditioos. , • 

aimed that if the central bank The comments by the offirials 

taintains its current monetary pol- foflowed the deoskm by banislast ^ S" 


Mmiday just before it was to go to Dan Bishop, a spokesman tor 
trial in federal court in New York Monsanto, refused to comment on 



>ain tains its current monetary pol- followed the dedskm by banks last 
“for mo nths and mm^is and week to raise the prime, or base, 
^^Onths,” interest rates would rise lending rate to 1214 percent, the 


nged that- seven chemical the amount or the formula for de- 
ties were negligent in mak- riding the portions, 
berbk^ used by the Unit- “The portion that each company 


Bes ICh mourns auu muouo anu ma. uj raise umv, m dose, --j o*-.*. j-iuk-..- J 

Sths,” interest rates would rise lending rate to 12% percent, the SL ■ JTOgte d ^ W ^ m6t Z 00011 ^ 

tegtheyietnamwar. said. “I can’t confirm bow it's going 


CURRENCY RATES 

Late interbank rates on May 11 , exriirdmg f8«- 
fhaal fixings for Amsterdam, Brussels, MBtm. Paris. New York rates at 4J» pm 


Chemicals in the herbicide com- to be based. There are only two 
*hined to form dtcxm, one of ibe people in our company that do 
most toxic substances known to know, and they’re under court or- 
man. Toe veterans contended Ami der” not to release the infonnadoiL 
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thar exposure to dioxin caused Jim Bureke. a spokesman for 
rare cancers, skm diseases and Business inqiranrp. , said the court 
birth defects. order extends only to the eampa- 

In agreeing to ihe settlement njes. not their insurers. '* 

The five other chemical compa- 
any fault The agreement is the ^ ^ved in the settlement S 
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• Diamond Shamrock Corp-> 


With over 80 pjf 
years experience as 
the key bank to ^ 

Japan’s major in- 

dustries, IBJ comes 

natural to leadership in large-scale financing. 

Our knowledge of international 
markets, ability to assemble superior 
partners, and credit analysis capabilities 
have been honed to a fine professional edge. 


Today, IBJ in- 

novates corporate, 
^ other 
financing solutions 

in yen and key inter- 
national currencies globewide. 

In large-scale financing, or myriad 
international money matters, IBJ is 
the $76 billion force that can lead you 
to success. 


' anccooeoted weekly, quoted in- 


— - ami ■ sarancwndustiy sources as raying Dallas, S2 1.6 ntiliioQ, or 12 percent 
uj i8A4ft thar M<»isacio has paid S83.9 m3- •Hercules Inc- Wumington, 
Eon, or 453 pocmt percent, of the Delaware, $18 mffion. or 10 per- 
. scttleaaeat Monsanto is based in ceoL . . v . . . 


•wwureBf wncto? Arne****** ttliWBoePewa W Amowiiiiiwfcdtolw 
«mih fAiuomonAMMUflteofxuaa . ; i “ ■-> 

■■ W4MM; JL8_ oafeveMt*. • — !'*•> 


omn St Louis, Missouri. 

urn 5w tbmmervs » ^ OosocO. Co, based in 

9 . 11 s oj74s lutenM urtt Mk fla nd , Mtchtgau, has paid $35.1 
U9* uri,s.KMiwi Mis million, or 19J percent of the set- 

S S'EBS.S tWLftesomcessaid. 

uj54j oja» ..iwnxf^. 90 s ine balance of a trust tuna, 
nssi aoas niiwtt : 22975 which is deogywd to compensate 
js 2 ora >ui*te up -veterans and their families for 

mans rdaied to dioxin exposure, 


DtmiuM^toimBo** 9 ar£i wasjitid by five smaller ch 
C.f- ^^3'vb° gS ^ ue s . tbe sousces said. 


• T.H. Agriculture & Nutrition 
[ ia Co„ Kansas Qty, Kansas, $10.8 
35,1 million, 6 peroenL 
set- •Uniroyal IntL, Middlebuiy, 
Connecticut, $9 million, 5 percent, 
md, •Thompson Chemical Corp, 
sate Kansas City, S3.6 million, or 2 per- 
ail- cent 

ure, Thompson went out of buriness 
ical in 1969 but was represented by an 
unidentified insurer. 
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NEW EUROBOND ISSUES 


XJJL Sees New Air Fare Cuts as a Victory for Freer Competition 


Amount 

(miBions) 


c r p *» 


ROATiNO RATS NOTES 

Cairo Gerol de 
Depositos of Portugal 

Tokca Asia 


H>-aXffON 

European Investment 
Bank 


Finland 

EOUTTY-UNKa) 

Investment ab BeT|er 

Nippon Shinpan 
Royal Company 

Sekisw House 


YieU Price 
..at and 
offer . week 


— T 9758 Ow tniorth Uboc. Minimum coupon SW. S*- 

deemblo at par in 1S®P onef tfpl, owl afcHe at 
par in 19g.Q3fww8Bonia<lX. 

■ — 9955 Over A-merth Libor, Minimal ooupoi) 51% K*- 

deemaUe at par in 19W ond 19%, ondeatoble at 
par m 1985, Can u aaiow Hflt 


— CbBoUe at 1DM in Wl. 


By Bob Hagcrty 

Jmenuniona! Herald Tribune 

LONDON — Britain is iocreas- 


conipetition, an effort in which its able starting July 1, let a passenger to choice European routes: other 
only major ally so far is the Nether- buy an undated ticket and try to European nations lack a powerful 
lands. . , a ■ confirm a seal the day before he body of small privately owned air- 

The British hope that the new wants to fly. If no seats are avail' lines. In addition, die restrictive 


Meanwhile, European fares on 
heavily traveled routes remain sub- 
stantially above their counterparts 
in the United States, where deregu- 
tatirtfl Vn the late 1970s created a 


ing the pressure m its drive for cheap fares wiU divert tourists from able, the passenger must wait, nature of the new cheap fares al- laiion in the late 1970s created a 
lower EuiOTean air fares,. but noth- European airports. If Lon- BCal's low fare will be available lows the airlines involved to fill near free-for-all, huge losses for 

mo mpmhllTlO A nrnv unr riwmc » _ l _• a a l- n*t^: j .. « i .. __ — - . .j • i . i . _*_■ r _ _;_i* j 1 r ummrt nw. 


^ lesemoum a price war seems doo-boond tourists m Belgium sod only sn off-peak hours, but no ad- empty seats without slashing fares some airlines and less-frequent ser- 

ukdy to break out soon. West Germany start riding the vance booking or xninimnm dura- acres the board. vice for small cities. Fa instance, a 

British Airways, KLM Royal train to Amsterdam before board- (ion of stay is required. In another move toward freer one-way economy class ticket from 

Dutcb Airlines and British Caledo- inga plane, mriines throughout Eu- For both die British and the competition, Britain announced Paris to London on a major airline 

man Airways announced plans last rope will take note. Dutch governments, greater free- last week that it wiQ no longer insist costs nearly $100. Between New 

week for round-trip fares of as low Mt might make them revise their dam to offcr dfocoonts fits in with a that European airlines consult one York and Washington, the equiva- 
as £49 ($68) for London-Amster- views,” a British transport official political commitment to free trade, another before asking the British lent can be had for $60. 


.open — • — 


Rrtt ttfefefe at 1QBM in 1991. ftiqe to bo at May 

js. • . 

Nona***. 


dam flights, down £38 from the said Friday, 
cheapest ticket currently available. Even so, 1 
The British government cheered peel this to ! 
the cuts as a minor but significant ly.” 
victory in its crusade for freer air The BA a 


But there are other motives, indus- government to approve new fares. 


Even so, he said,, “we don't ex- try officials say. 

W this to happen terribly quick- The British government faces 
” constant pressure from small Brit- 

The BA and KLM fares, avail- ish airlines that want more access 


Nicholas Ridley, the transport sec- 


Bri tain's Civil Aria ti on Author- 
ity found in a study last year that 


rotary. called that practice, en- fares on major routes from New 
shrined in the European Civil Avia- York to Florida, Washington and 


1999 open open 


98 9-40 9675 Noncdtablo. Each SthW bndwMi 30 wrarti. 

•ad) ro M OK fete urti Sept 1989 into compon/i 
wriciArfiqrc»Q>150t'Keoc& 

Open) - — 99.00 Coupon indicated or Calable at 104 in 1 W. 

Gwwcrfefa at an ortidpo ted 5X ptamiuw. 

Open — — Coupon inderted at 3%. CdkAJe at 108 in 1989. 

Gomwtibio at an antiopaledSX premium. Tams 
to be Moy 15. 

100 3 9850 First adb hie of 103 in HW. CoMrtUr o» a 

4^15% premium. ' 


Lending to Eastern Europe Picks Up; 
Study Says Level Is Underestimated 


tion Conference, “a totally 
unnecessary controlling regula- 
tion." 


Chicago were about 35 potent be- 
low comparable normal fares to 
Europe from London. On many 


British officials hope to find a less- traveled U.S. routes, however, 
new ally in the Belgian govern- there was little or no advantage 


By Gael Gewirtz leading industrialized countries Missing from the data are bank 

[aumarional Herald Tribune peaked at S60.7 billion. loans provided by institutions OUt- 

DABIO 7 T,« „„„ rt f While data published by the side the 15 Kay or industrialized 

Bank for InTematiotaL Settluuats counoio 
apP “ r show mat ihe Btal at Ihe laiasl wted bj 
B, S. d S'tL count, the end of 1983, is down io ttaJOO 


to be definitely over. 


Bank for International Settlements countries; guaranteed credits pro- 
show that the total at the latest rided by governments aside from 
count, the end of 1983, is down to the 20 OECD members included in 


(Continued from Page 13) 


• market is the International Invest- 

Rate Rise Jolts Eurobond Market 

v members of Comecon. It is seeking 


deduct that holding from its own proportion at the capital base that market is damaged. 

. - - D 1 3 1 _ _ -* ftL - — J!"— -* . 1-1 ft 1 . — — 1 - . J.Tim 


capital base. 


would be agreed with individual The only dollar issues to be mar- 


estimated $50 biOian 
already outstanding. 




m ? .«d, aM n TOra n.i«n.te S only 

s. Swedish co mpany were two 4 _ 4a i cu. «. 
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Tn^ati.-mal invefr $4&9 billion, a new joint study by this report, and official credits pro- sanctions on air competition, but 

1116 BIS and the Organization for vided by the International Mone- that effort has been referred to a 

en t ,. a ~ , 1 _ n f Economic Cooperation and Dcvd- tary Fund and the multilateral committee for study. 

opna« sfaoffsthat aanmdhg j« ; tog 1 i«»M Sai chasil K Worid^ = 

Se Srt SYNDICATED LOANS ^ BBn Sl5 r .5 s “ m ,i, E ' 1,, ° , * ! 1 

m also nuteslauAM the Banque dl France 

Write the terms have not yet credit at mid- 1983 was at least al- GOTianva^Sr^SSSln^S Legouvenuur 

en officially disclosed, sources most 25 percent higher than previ- ^ ^J£2? 

r the loan win ran for seven ously reported by thTfllS, thanks ^ J0mt B1S<)ECD ^ 

S 2 E ELi PaWSF £ N Lrthdess. the figures make 


meat, which they believe is sympa- over comparable European fares, 
thetic to freer air competition. The Such comparisons need to be 
British also are seeking a new, qualified by noting that cheap 
even-more-liberal air accord with charter flights are much more coin- 
the Netherlands. mon in Europe. That leaves less 

Elsewhere in Europe, the British scope for scheduled airlines to sell 
face solid opposition from the ma- discount tickets to tourists. Anoth- 
jor nations, particularly France er major difference is that almost 
and Italy. The European Commu- all major European airlines are 
nity Commission earlier this year state-owned: a government is un- 
proposed minor relaxations of re- likely to countenance a fare war 
strictions on air competition, but that shoots down its flag carrier, 
that effort has been referred to a So, most airline experts say, U.S.- 
committee for study. style deregulation is not an option. 


fldtATI British also are seeking a new, qnaU 
IXclICTU even-more-Ubexal air accord with chart 
the Netherlands. mon 

i the data are bank Elsewhere in Europe, the British scope 
d by institutions out- face solid opposition from the ma- disco* 
major industrialized jor nations, particularly France er ma 
iran teed credits pro- and Italy. The European Commu* all m 
smments aside from nity Commission earlier this year state- 
members included in proposed minor relaxations of re- likely 
d official credits pro- strictions on air competition, but that g 


iais to put it together. 
While the terms ft 


r ~ . institutions” case-by-case This keted last" week — aside from a have no t yet 

At the same ume, the central been oTicially disclosed, sources 

bank does not want to kill the FRN say the loan will ran for seven 

market for -bank paper- where an SJS SwZfiTf „ 3™* V*. dmi ^ 


SYNDICATED LOANS 


to nonbank trade credits extended 


lue de France 


Parfa, le 29 Men 1984 


We have bem giving careful 

thought u> how some continuing theory, no doubly it would be 
S3S-o3ckSntiel^be^ <*** to banks to ar- 

onriled with our basic objective of 


floaters. 


will total 5% years. Interest will be 
set at % point over the London 


raaijaars effacing jf $150 

^ The terms compan 


S SW*™ S^“teed by d^SSS^nSnenmme 
Western government export credit 

^new study also shows that an ™* he oaaitoiiaM and arej 

^emmmereaere^taser. 


market-makme role misht he rec- u * , “ w “**“ VJUU “ »“« " «r‘ r^77~ vft ' 1n rtr n me lexms compare favorably increasing portion of the bank debt 

Mtciled basic ^ective rf cumvent these restrictions by en- ^ ^ S25o3ton loan for is guaranteed by Western govem- 

setog to msureS Vnea^fte Soviet Union's for- meats, through their export credit 

resmuL oflrents ^ hdd Sd, tok 5 E&T, gaiddine. as 


the system," the Bank of England 
wrote to the British Bankers Asso- 
riation, which forwarded copies to 
its members. 

“We have concluded that to at-' rieht^ 
low any broad alleviation from this rortfoUnof tl 


thrmi gb sale and re pur chase trans- 
actions over reporting dates, etc. I 
am sore that toe bank can rely on 
management to ensure that this 
does not occur, but we will reserve 
the right to call for details of the 
portfolio of the investments held at 


ssrstfantfe sfissfi'ssffftss 

tion, recent' JapaneserRNs had ?5“ * m “* ,n «f * P<®> * 


POfcf M dednctanvouldbc 

undermining our objective. This - 


tion, recent Japanese FRNs had 
the coupon set at a less attractive K 
point over the mean of the bid- 
offered rate. 


Libor. this total. Western 

The 14-point increase on the mar- were recorded as 
rj ,, “ UB “ “** w, “' rin that Intonational Investment $1 1.6 bffion, or 207 percent, at the 
75?:™T- L ^ Bank is to pay appears to be a end of 1982 and S1Z4 billion, or 


incrcaiaDg puruuu m uie doua ucol g Knr f- of iL 

is guaranteed by Western govern- 
meats through their export credit ® Dwits Redasstfied 
agencies. The Federal Reserve Board is- 

Thebankddjtattheendof 1982 sued a statement Friday saying that 
totaled 557 billion and declined to U.S. banks have been directed to 
$54.6 billion by mid-1983, the peri- classify certain loans to Venezuela 
od covered by the joint report. Of as “substandard," but called the 


means that a concession needs to 
De framed restrictivdy, and would 


STSd m£ib£rf impaci^e guiddines would have S^ST^iMk^commis- started out tootog for ^govei^t-gu^todttade and) .techmcal analysis, ^thenor- 

iSdaSt SstirnS on the market for subordinated BSStomAKa paper.^^ ^ 113(1 SSttSP 84 ^ nl * *£“* mteraMity group of brnik ex- 

Srm^arLStmbSk-is- bank FRNa Most analysts war n* iSSxSSBS. FRN for ^ n^orted ^ be seefangsevun- $17.5^^ ^t as this sh^ aimnera thestatemm mid 


this total. Western govemmeoLs action part of a regular review pro- 
were recorded as guaranteeing cess. Rollers reported. 

$1 1.6 MHon, or 20 1 percent, at the The classification by the Fed, the j 
end of 1982 and $12.4 billion, or Comptroller of the Currency and j 
22.6 percent, at mid-1983. the Federal Deposit Insurance 


and the longer grace period Vnesh- 


.6 percent, at mid-1983. the Federal Deposit Insurance 

During the same period, non- Corp. “reflected entirely economic 


specialist institutions which at on me marxet tor sunoramatea iq matVei (he paper, 
ready mak<- a market in bank-is- bank FRNs. Most analysts were The .cnwH $60-mmion FRN for 

wed capital instruments. takai abaii by last we^’s sell-off, Portugal was regarded as a dis- 

Among these institutions we believing that most msatunons al- gujsed syndicated credit and at- 
iave identified two cateRories of fected by the policy had used the traded no H^nand 
ictivity which warrant^ate P^four months to realign their T^Eteutscfae mark sector was 
xxisideration: Lead-management portfolios. also virtually shuttered, battered by 

md underwriting of new issue m For example^ the F^Is hsoed thewoesof the dollar bond m^tet 

he pnmaiy market and market- ^rJ^anese bfflbt md French and its own roeoalwwnts. These du^infrastn^toSeratea 
riaking in the secondary market . banks are not subordinated capital include fears that the Bundesbank . . ^ i , - tvvnnrt . WrtrM 

“For primary market makers, notes but rank as deposits and lhis week will raise its discount and jr^TTV re exports. ine wotmi 

he conccssiOT would allow special- therefore escape the restrictions. Lombard rates and worries about 
si institutions to hold issues of Likewise, the FRNs of sovereign the impact of the impending meial- 


S/LmrTT^^ FR N Fnr been r ported to be seeking seven- $17.5 billion, But as this slippage anriners," the statement said. 

year money and a five-year grace was less sharp than the decline m Banking sources saw the move as 
period but m uowfflmglo p 4- the overall tank lmding. the portion of a prodtoget Venezuela to bring 
800 ™ ^ , P“ Dl tnaxffn bankers mristed bank and nonbauk debt guaran- private sector interest arrears up to 
cnntnr reu was necessarv. teed by Western governments rose date. A buildup in such arrears, 

i -r^rrf:. ,~Vi w-LJw ■ At the same time Hungary is to 41.4 percent of the total identi- estimated by some to total about $1 

aixangitigStiSOmillionmaseriesof Red Eastern debt of $711 billion at billion, has been a major problem , 
credits aimed at improving its in- mid-1983. This compares with in negotiations between Venezuela 
?“? Z, tZzLriZTih !! tiustrial infrastructure to generate a Western government guarantees of and its creditor banks. . 


Letlre de Momiajr Rcncjud de La GCNtERE, Gouvemeur de la Banque de France, 

A Morriaur la Pnteklefll de la MptAliqua. 

1 — L'annie derraAre, le Fartoneni a adopt*, tur la propodfjon dy Gouvemement, 
une nauvellelcN oroon co W Iq profeaion bcPKoiro, Le DukcAdcnl stanit wad ranontat A 

C>.les boncHi««^op6rotio«oMpraftwdtowrt4yoliiedepui* quar^ 
am. la nouvdte loi, tout on maidenani b strvdure gMrale emtante, modemue «s 
imttuter* dwrote, M b raaliire, d» fendiora de asneertation, de.rtdeiwMKinat 
de oortrCfe, et fiend lue competence 6 law les orgonismes dont rodiwiH pnodpde at 
efememfoer et de pc&ter da sommai cTorgent. 

Four ceqata concern, b Banque de France a B6 cnn li rmt* dons jo ram ion de 
ve4er air b mormesa, sur le crMit el Sir le bon fonakwnemen) cki syMme bcncore. 
dnn qua rfaufee de b Id du 3 ronvier 1973. De mtme, b nogveSe bi benenirg moinfant 
b place qd k i Mar jusqu'A present riservte dam see mkriaru awee le MrnaMre da 
Fintvrcas et owee los etabStsecnwits de crfeSl 

Cat done avee b mfane autorUi que jo pub a nouveau, au no™ de ran Cornea 
Gdiird, vow randre oampte drf opdrbonf de ks Bonque de fhwoe en 7983. 

2 — L'Avdmion de b Aiorion monitoire Mmdgne du diemn pcrcouni dons b vow 
de b rwtnurdion da Aquifers* interna et externa de nob* pain, et de rattan qu*a 
rate A ocoomptt pour adwver (e rdmemefil er le rends durdbfe. 

3 — Laxamen det mdrepertia de b mane monUdra rtmomne da I omtiior<*on 
de rtquiibre externa de notre to m omi e . En 1983, b mm mcnwtdre a augmcnlA de 
10 poirnt, doni 12 porti imputable) au crfcfit imerieur. la relcdom extAneura rAduiunt 
rexparaion monAtoire de 2 paints. 

4 — L'Aaxt cTire)!aik>n e> le dtuAqui&re exltriaur, persmartf men qu attAnuA, on! eu 

deux eonsAquenca en 1981 , 

La pramiAre est quin nouveau reiuiternent monAtoire au seinduSysttnie MenMam 
Ewopfcw o dfl tfiie r ye n ir on pi inten se. 

La seconde consAquence conceme le nrveau da rAserves de dwimt. netta das 
angogernems on devises, de b Bonque de Franoe et du Fondi de StdAsotnn da 
Chorees. AprAs deux anntat duronrfasqoeSa oes rAserves netta ant fortenent donim*, 
eBa ont pu Sire tout d'abard stcMsAes, pub mime lAgArament accrues Q encixssc-or est 
demcurAe irtacte, el de est latAe indemne de tout engagement). 

5— La reduction du dAfidt du opAratani couranOs (at no tom ment aeU de b 
balance tornmcrbde) est due 6 b oombinoaon de b reprise qu s'eM mmffeoAe avee 
force aux EtavUnis, avee plus dliAs i tol i on en AflcnMVw el en An^elerre, at da b 
moderation do b demande mrArieure dans node pays. 

6 — La rAduetbn du rythme de I'topanstan monAttxre et cdb de b deshudion 
monAtoire par I'extArieur art conduit 0 modtrer dawitape encore la crAatbn de 
monnoie per le crAdit iniAneur. Cab a AtA rendu passtab par le dAvefeppamenl du 
mcrchA financier, le soutien da taux dmtArBt et I'en m ebement du crAdit. 

7 — I'ofltxbfasemenf de rrfficoot* pratique du rfiie du pit de fApanpie et du 
crAdit dam le rAqbgc de roflfre.ei de b demande de monrae nous a anwnb, pour 


Bank is expected to provideaS200- 
minion tong-tenn loan, but^lhe bi&- 


World 39.4 percent of the total of $75.1 “It could be a way of putting a 
l $200- billion at the end of 1981 little pressure on the country,” one 

A similar picture emerges for all banker said. “It’s a rich country, 
untries. they’re silting on a lot of od," an- ; 


SS mtszttssti* sm 

S»SJr. , aK iSfttttSS&ffia? *A2 


taum wodri io ai^rimtaaMBteaullia ■re r t avirtraSmii . rempy 'SZwSSl 

inupraent made for lame «- thnse on the nmtemhed BsL higher than the hnrrower was wilt- . P. . a , • . . .. - *”!, 


he arrangement made for large ex- those on the proscribed list 
■osures. Dealers noted that prices of 

For secondary market-makers, these FRNs.bdd much more steady 


. - „ , . , merdal banks will run for d®Lt 

mg yj^wnldnoi mure true- ^ ^ 

oradnlplattmon. _ Jff onr w m.Ii.w«iSllta*i a i 


an teed by Western governments The “substandard” classifies- 
rose to 11.9 percent at mid-1983 tion, which is below that of “special 
from 10.9 percent six months earii- mention'' but above “doubtful” 
er when tBe debt crisis had only just and “loss," is a regulatory one and 
begun to emerge. not connected with an accounting 


tin limited number of banks to 
aaintain total holdings of bank- 


l - " u n — ' • l- * t Tv « ■ • V - ” _ . J |> nir ,f r mnr Of four VCSUISL iXifcCiWi «VAXi UU jvt *14 UJ irv * ioiji 5vr&muib3iu uu tvr wtpflrmuiwtuva 

wSSrarsaswWnE mpdSS.ubcr-ji.ixte su^d. »». u « m 


During this six -month period, rule requiring banks to classify 
nonbank trade credits guaranteed loans as “nonaccruing” when inter- j 
by Western governments also esi paymenis are more than 90 days 


OVBr tiw prime rate of U-S. banks, compared with a less than 1-per- That rule was the focus of atten- 
COW be for the subordinated bonds at 99% bearing a coupon of 8 ■». ihnn /vn»-tVifrri oF tV«* Inan in nunrall hanlf Inrafino rn rLon At thi> pmH nf ihn find miartnr 


isued capital up to a limited pro- notes of UA. British and Canadian 
■onion of the holder’s capital base banks, liquidity — or confidence 
ree from deduction. Any excess, in ihm holdings can be bought or sold 
•ur opinion, would be deducted in without causing the price to move 
he normal way. Such Barits woold —is an important feature to inves- 


JwKiiixS No more than one- third of the loan cent rise in overall bank lending to tion at the end of the first quarter 
perami and ended the week quoted & to ^ ^ to 4c $520.7 billion. As a result, govern- when there was a risk banks would 


at 98. 

On Monday, hankers wall meet 
to set the calendar for the coming 
month. 


ted to the prune. 2RSZ0.7 billion, as a result, govern- when mere was a nss oanxs would 

Reflecting both the growing ac- meat-guaranteed credits amounted need to classify loans to Argentina 
of the World Bank's to 29.7 percent of the S6523 billion as nonaccruing. i 

manring formula, and a outstanding credit at mid-1983 In Caracas, the Venezuelan gov- 


as nonaccruing. 

In Caracas, the Venezuelan gov- 


Setting Said to Show Lack of Capacity 


reassessment of Hungary’s credit from 27.9 percent of the $6373 eminent said the derision to de- 
standing, the maturity and the billion total at the end of 1982. dare some loans substandard will 
grace period on the new loan are This picture of the debt situa- not affect its negotiations to re- 
longer than the six-year life (with a non, wnue more complete than re- schedule about $15 billion in for- 


By Michad Quine 

.Vrv York Tima Service 

NEW YORK —The U.S. bond 
irket has endured a bout of panic 
.•fling that sent prices plummeting 
y about points in less than, 
tree hours of disorderly trading 


U.S. Consumer Rates 

Far Weak Ended May 13 of the year. over udui or i pouu uvci piuuc act 

J * • a year ago. Fees are also lower, 

PwMwwt.aavimw , _ , “You have only seen part of the totaling 1& percent versus 1% per- 

s fcS^awSS^ndac mi? % - faoe ^ fcar ^ DW widesraead cent last year. 

~ — ; aJ T ; ~r~r . ;.,in the capital markets, he added. Last year, lenders were offered 

oonoBtui**- 7-oav Avarao* 9A0 « f i-«« —i, .v- unlimit«l choice of how much of 

~r^3S5 : SlumSt rfS ^ to* would be priced over the 

BO* Art. Mart lor in o« rn * “V” . 5J V .P 111100 . “ , ™ more expensive prime rate, whereas 

bo^Murt^ this timeitfr limited to a maximum 

PHU. ovenq. - Rii w ofwtacb>ve not yet bcai placai of one-thw of the total 

^my«tore andare stfll m the The World Bank’s S35 million of 
pushed interest rates up by one to ^ the commercial loan will run for 10 

years with an eight-year grace peri- 

fcSStataS' An additional SlOO-million 
rate cjf inflation ow the last year, SSSSl equivalent will be supplied by Jap- 
^ they haieinsistod that thS anesebaiisasayen.loanm wind. 

rai r«. ** WBe * 01 “ay *• fhn World Rank win take a 13- 


(#1 MllmLII'r three-year mace period) set on 
V JL J Hungry’s first co-financing last 

points since mkWanuaiy, he said, 

S may stfll be higher by the end areriso Jower than the 1V4 pomis 
of ihr vf4r over Libor or Ipomt over prime set 


iturity and the billion total at the end of 1982. dare some 
m new loan are This picture of the debt situa- not affect 
-year life (with a non, while more complete than re- schedule £ 
period) set on ported up to now, is still imperfect, eign debts. 


a year ago. Fees axe also lower, 
lave only seen part of the totaling 1ft percent versus 1% per- 
of fear" now widespread cent last year, 
rital markets, he added. Last vear. lenders were offered 


U.S. CREDIT MARKETS Z3SL = *£ * ; bS theX ^5? 

ad briefty raised thejjdd on *»« 

reasury bonds to more than 13.75 • h^ds at securities dealm and 

«cent- , . ^ , pasted mlerest rates .up by one to speculators. The latest sum of the 
Prices rebounded Fnday after- almosriwp percentage pomts. S^Sdemand for S from 
ocn to dose httle changed, but Bm Reagan admmistratirai offi- ; fa sector was a 51.4-bD- 

adm, investors and economics Cials raxfer to emphaaze the low Konina^m business loans om- 
greed that the roUer-coaster ndc . rate of inflation over the last year, standing among large banks during 
as a grim reminder that, without sad they have masted that there is titeweu of hrav 2 l 6 

igher interest rales, die markets no fundamental reason far interest 3 

ive a limited capacity to absorb rates to stay high. “Trading today showed a loss of 


Last year, lenders were offered 
unlimited choice of how much of 
the loan would be priced over the 


. the World Bank will take a 13- 

‘'Tntdme today showed a loss of percent stake. In all, the World 

”■ .i n , DamL n.n l. rijis — ,:i 


jge new offerings of Treasury sc- 1 “TTie catlit fa: a responsible fiscal confidence in the Reagan adminis- Bank will be providing $248 mil- 1 
irities and simultaneously finarax policy are becoming loader,” said (ration,” said Gary Dorset, credit lion of the total financing, 
growing economy. Victor Chang , a manag in g director market analyst at Chicago’s Rouse The pickup in lending to Eastern 

Since mid-January, the combiner at Ehrlich-Bober Government Se- Woodstock Inc. “The message to Europe conies after a near steady 
on of rapid economic growth and entities. Even tf bond prices stabi- the White Hotisc is that thw had decline since the end of 1981. when 
ige Treasury borrowings have Ifee after th«r decline of about 14 bet t er get to work on the deficit.” the debt owed to banks in the 15 , 



Have all the advantages 
of a bank account in 
LUXEMBOURG, without 
actually being there. 


To discover the advantages of banking in Luxembourg 
with BCC. all you have to do is to simply mail the attached 
coupon. We will promptly despatch to you by airmail our 
booklet containing detailed information about banking 
in Luxembourg. 

The BCC Group has offices in 67 countries, its Capital 
Funds exceed US$600 million and total assets US$12,000 
million. The Head Office and branch of the Bank of Credit 
& Commerce International SA., in Luxembourg enable 
you to make full use of the unique advantages offered in 
Luxembourg which include:- 

1. Total confidentiality of I 

investor's affairs by the laws ~LLeWMA7yu^ ( 
of Luxembourg. / — ^ggQrX^TMk>.JT!~- 


r«Kodromert du trAdft 

8— MatarA ca dAtauti, la rAtuhats ooMnue darn la amduite de fa poElique 
manAbxre ont oontrjbuA A ranAtioratian aomtalAe dam la Aquibru interna, et 
evtvnes. Aura' let outoi-ifAi monAtaiim o u Ea Acr oonvenu de protongcr. an 1984, T aefton 
entropnse. 

9 — Let jxoQTts rhahts et c aux qui restent 6 accocnpir toft, et doivent rcster f Id 
tail if une poi tiqim oppuyAe sur da taux de change aura stafatet qua possible. A dAtarf, 
lo d iprt o otion monAnxn- extAriwre nknemm Hnflrtio'y praoanui qui induirait 
ropide m ert un afiaswamait de TactivitA por la dAiArioraJion da maraw da «nrmpri»5 
et de TAquIibre exlMeur. A cot Agard, nolle rAome dc change imm, cTune pat, du 
SME, d autre port, de rAoafaition du daAar. 

JO — l*i pays comma le e&rt. omut par nAcesiiA e* par vocation tur ToMrieor. 
doit avoir une politique Aconomique coordonnAe avee oele de ea prindpaux parten- 
am. Aind ocpfp«jn»-noui ovec eux la dbdpina du marthA. Survre une aulre nc nom 
axKlwraH. pa- le arotecOaremnie er bx dAfvAdrtion w onAft ii a . d devoir noux itaicr. 
Axsumer noire part da iMniiui w i communa nous met en podfion dTattandre la mCme . 
ngueur de' nos' partenara et de portidper A rorientafion rnonAtore du niande 
ocodenftd. 

J • voue pno de eyorrn, Momiegr le President de b RApubiiqiie, A Fexpradon de ma 
respedueux semi merits. p 


Moet- Hennessy 

At its meeting of 25 April 1984 the Board of Directors of Mo€t- 
Hennessy S. A. approved its financial statements for the year ended 
31 December 1983. Net income lor the year came to 
101,499.000 francs. 

It is planned to propose to the Annual General Meeting of 
Stockholders, to be held on 22 June 1984, to declare a dividend of 
20 francs per share. After inclusion of prepaid tax (tax credit of 
10 francs) this will represent a global income ol 30 francs, up 
11.1% on the previous year. However, in the meantime the capital 
stock had been increased by 12.5% by cash offer and by 1.7% 
following conversion of bonds into shares. 

An interim dividend of 8 francs having already been paid on 
6 February 1984, a further dividend of 12 francs (plus tax credit of 
6 francs) wifi be made payable at the be ginn ing of July. 

CONSOLIDATED RESULTS 
OF THE MOET-HENNESSY GROUP 


Net income. 


(francs million) 

1983 1982 % 

. 5,741.0 

4,587.8 

+25.1 

845.7 

727.5 

+ 16.2 

401.8 

339.0 

+18.5 

543.6 

453.8 

+19.8 


-PERSONAL 


UJS.$ 20,000,000 

Southwestern Energy Company 

. Medium Term Credit Facility 

Arranged by 

Kflder, Peabody International 


Al Saudi Banque 

Laudas Brawl) 


The Bank of Nova Scotia Group 


Bank of Scotland 


Commerzbank 

Aktotnaltelwf' 


National Westminster Bank Group 


International WestmmsterBmk PLC 


2. The benefits of being able 
to open and operate an 
account in Luxembourg 
without actual ly going 
there. 

3. Investments and deposits 

made by non-residents 
are totally tax-free i 

and there is no with- j 

holding tax on interest 

or dividends. f 

4. Luxembourg is a stable, 

prosperous f inancial j 

centre intheheartof I 

European Economic 
Community. f 


bo 


banking 
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Operating results, though showing a marked improvement on the 
previous year, were nevertheless affected by the consequences of 
years of shortages in the Champagne region, necessitating restric- 
tions on shipments and a material rise in production costs due to 
high grape prices in the poor harvest years. Furthermore, the Group 
also incurred the costs of re-organizing Armstrong Nurseries in the 
U.S-A. during the past year. 

Champagne and wines 

This division reported sales of 2,639,000,000 francs in 1933, 
against 2.176,00,000 in 1982, with an operating profit of 426 mil- 
lion francs and net income of 200 million franca. 

Cognac and spirits 

Cognac division’s sales totalled 2,588,000,000 francs, against 
1^33,000,000 francs in 1982. Operating profit and net income 
came lo 308 million francs and 156 million francs respectively. 
The volume of shipments increased 6% in 1983. 

Perfumes and beauty products 

This division achieved further substantial sales growth of 18.75% to 
1,413.000,000 francs. 

Ibe division reported an operating profit of 185 million francs and 
net income of 88 million francs. 

It is further worth noting that group interest charges now represent 
only 4.7% of sales, compared with 5.3% in 1982. 

Other lines of business 

Armstrong Nurseries reported sales of 100 million francs, less than 
for the previous year, when it was not consolidated in the financial 
statements of MoStiHenness) 1 . This company, which is currently in 
the throes of reorganization, suffered an operating loss of 39 mil. 
Hon francs. 

Outlook 

Provisional consolidated sales figures for the first quarter, on 
31 March, 1984, are up 29%, with all divisions contributing to the 
increase. 
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International Bond Prices - Week of May 10 

Provided by White Weld Securities, London* Tel.: 623-1277; a DMwod of FiaanciEre Cr&fit Salsae-Fo-#* Boston 

Prices maj raiy aooonfing to market eoMBSons and other factors. 
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differences concerning the BHuth 
lateral trade Ulks- 
TIk Tbifd World petition was 
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■. The Third World petition was 

' GBNEVA. ~ rr oapcca for t fnwtHll , w «.j| t t jd to the latest round 
new-JOttd of worid trade nejocia- of mforasal talks among 12 


tfedrionby Third Worid coco tries 


i among 12 mm 

or 

ins w 



dountt 

fes. 


tries fitted intake pvt 

Hf'fflrfg] of the General 
A^oGomtai Tariffs and Trade a 
ejected to discuss the Japanese 
reqaoifoc the sew round of nmld- 
latcnl talks at a two-day session 
starting May 15. 

But kflrif the devdoping «xm- 
tries that are me mb e rs of GATT 
have already sea ijourf statement 
to- the turning, down die 

Japanese teqpfct, wMat it strongly 
supported by the United States- 

The statement, a copy of which 
was obtained here Thursday, is ex- 
pected fiobe influential because ilis 
the first time that developing coun- 
tries have been able to bury their 


riaticna in GATT* wild hdt 
cmEbffity and wooldbe "devoid Of 
relevance pardcnbniy to develop- 
ing cocaines.” 

Instead, the United Stales and 
other Western nations should Cm 
implement the pledges' they made 
at the 1982 «■"**«"■! conference 
to mfatt protectionism tod to » • 
Cam from using punitive c ou nte r- 
vazKng 'duties 

Third Worid exports, the statement 

sakL " 

In contrast, Mir. Koch has said 
he woedd 13 k to aee new interna- 
tional agreements negotiated on 
legufadkttof trade in such service 

m h»nlrin| « ftH iiw wSDff , hWV iff 

high technology and agricutaml 


trttn^ advene international eco- 
nomic environment,” die statement 
said. 

. Hie developing countries said 
three main actions were needed be- 
fore new issues could be d is cussed. - 
They were: 

• The ending of the Multi-Fiber 
Arrangement that allows Western 
nations to radnee tactile and appar-' 
d imports from the Third Worid. 

• Thfc dropping <* mponswo- 

tag «nd nontariff banian to Hurd 
Worid exports; partfcuMy of agri- 
cultural and tropical products. 

•The instituting of measures tc 
aid die kast-devefoped countries 
tike worid 1 * 40 poorest nations. 


Shell Takeover 
To Remain in 
DoubtUntilJune 

The Associated Press 

DOVER. Delaware— It now 

will be June before Shcffl Oil Co. 
shareholders will know if they 
have been bought out by the 
Royal Dutch/Shdl Group. 

A Delaware Chancesy Court 
judge on Friday ordered the in- 
vestment advisers to Royal 
Dutch/ Shell, the world’s sec- 
ond-largest al company, to re- 
view a$5-5-bffik>n offer for the 
304 percent of Sbefl stock sot 
already in Royal Dutch/ Shell's 
kandc ja light of rfiaflenges to 
the fairness of the bid. 

The judge, Vice Chancellor 
Maurice A Hartnett 3d, said 
that after a revised offer is 
mailed to shareholders, Shell 
stock owners who already bad 
accepted the S58-a-share offer 
would have 20 days to buy back 
their shares. 

Of the 94*5 mflHon shares 


about 64.1 million have been 
tendered earlier in acceptance 
of the offer. 

The judge ruled that among 
other thing?, the revised offer 
must disclose the internal com- 
pany information that bad led 
Sheu to value its stock at $91 a 

share. 


People Come First in List of 100 Best U.S. Firms 
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tional Butipea Machmea Corp, at 
more than 2004)00, and drops as 
low as 200,' at Celestial S e asoning s 
Inc. ' 

Several themes, recur throughout 
ihejHOfiks. 

Fust is a acme of pc rminan cc 
bmlt ar o un d deady-stated values 
io the organiratioo, »*««»> by the 
founder or descendants of found- 
ing tiwft*. such as JJL Nether- 
cott at Mole Norman Cosmetics 
add Donald 'Hall at Ihdhnaik 
Cards Ino, or crihanoed and pce- 
served by saccessoo, sach as Lewis 
T. Preston at XP. Morgan, the bank 
holding company, and George 
Weissaian at mhp Morris Income 
tobacco company. 

. Seoood is a heavy investment in 
developing 'people through man- 
agement and other educational 
p ro p am, coupled with an almost 
ie&ipkms fervor about promotin g - 
from withm.. Companies such as 
General Qcctric, Exxon, Bdl Labs, 
Eastman Kodak and Security Pa- 
cific Bank are mentioned. 

And And is a focus on profit- 
sharing programs and incentives 
for savings, to give all employees a 
sense of ownership in the^ bittiness, 
and a stake in its nag-term future. 

The “100 Best” text is punctuat- 
ed with lists. They inebde the best 
places for' women and blades to 
work, ofiTpani+c with paid sabba- 
ticah, those where a college degree 


is not^ important and where it is, 
and those that have die best pro- 
grams for retirees. 

The authors also dare to pick tile 
“10 Best” — both overrul, and 
within Ac five categories. 

A few useful woods of warning 

m 4wwnw ig for tanei al- 
ter what apprar to be attractive 

work efimates. 

The 200 employees at Cdestial 
Sea soni ng s might be pondering 
that these days. When the authors 
wrote dot no one vdu knows Moe* 
ris J. Segel, CdestiaTs 34-yearndd 
founder and chrinnan, "be&eves he 
will be satirized with the status 
quo,” they were referring to fab 
ambitious plans for The herbal tea 
company. Those plans turned out 
to be to sell the comp a ny, which 
Mr. Sie&ddid eariier this year. The 
buyer. Dart A Kraft Imx, makes no 
appearance in the “100 Best” 

Employees listen doady each 
quarter when the president of Efcc- 
tro Scientific Industries Inc. in 
Portland, Oregon, reports sdes and 
profits. 

The' employees coflectivdy are. 
paid 2S percent of the pretax prof- 
its each quarter, with a fourth of 
that gaum straight into their pock- 
ets and the. rest into retirement dr 
stock owner shi p accounts. 

It is much the same at (Rga Cbi,a 
maker of lingerie and underwear in 
Van Nays, California. Founders 
Olga and Jan Ertcscek, who fled 


Poland at the outbreak of Worid 
War D, preach “the dignity of 
man.” They also pay 20 percent to 
25 percent of annual pretax earn- 
ings into a profit-sharing plan for 
aD “associates” — employees. 

Raychem, Tektronix, Johnson 
Wax, Lowe’s Companies, Liebert, 
Hewlett-Packard, Hallmark Cards, 
Baxter Thavcnd, Goldman Sachs, 
Marion Labs, Reader’s Digest, J.P. 
Morgan and Quad-Graphics, 
among others, all routinetypay out 
aomeportka of pretax profits to all 
employees, either outright or into 
trusts. 

Savings incentives are popular, 
too* Ramier Bancorp^ hi Seattle, 
matches employees’ contributions 
to savings, dollar for do&ir, up to 4 
percent of their salary. 

Shell OQ, in Houston, matches 
savings up to 10 percent of salary 
for empkyees with seven and a half 
years at the company, up to 5 per- 
cent of pay for five-year employees 
and up to 2S4 percent for three-year 
employees. Better yet, SheD pays 
the tax on its contribution. 


the tax on its contribution. 

“You codd walk OQtof tins com- 
pany with a p3e of cash,” say the 
authors tit “100 Best/* ' 

Generous i n| ^ ' n| l benefits have 
been a staple at many of the com- 
panies, but lately, more attention is 
being given to keeping, people 


Hospital Corp. of America, for 
example, which was started by a 
physician, pad an avenge S146 to 


employees in 1982 for racking up 
points in its “aerobic challenge*’ — 
a smorgasbord of swimming, run- 
ning, walking, bi cycling, aerobic 
dancing and raoqueibalL 

Tesmeco, a diversified ofl and 
natural gas pipeline organization, 
spent Sll million on a physical 
fitness center in its high-rise head- 
quarters in Houston because 
“we're in a tight labor market in 
this city and we want to compete 
for the best people,” James L. Ke- 
tdsen, chairman, told the “100 
BesT authors. 

There are decentralized con- 
glomerates, and then there is KoO- 
morgen Corp. 

Its international headquarters, in 
Stamford, Connecticut, is one . 
room with ax people, including 
Robert Swiggctt, the chairman. 

The 4,500 other employees work 
at 13 different divisions and sub- 
sidiaries, mainly in Glen Cove; ; 
New York, Northampton, Massa- 
chusetts, and Radford, Virginia. ; 
When a division grows beyond a - 
few hundred employees, it is split, 
and workers get a bonus for mak- : 
ing the growth possible. 

Each division has its own presi- ; 
dent and board erf directors, with - 
decisions made by consensus, not . 
majority vote. Evoy product, rang- ■ 
ing from photographic light meters : 
to computer drcmt boairis, has its 
own manager. 
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P EANUTS 

WE SHOULD TAKE 

mwtm mane, t 
MARGE... 


ACROSS 
1 Fall behind ■ 

4 Broadwavhit: 
1982 

8 Husk of wheat 

12 Scotch 

companion 

13 Ancient Greek 
physician 

14 Soft, light 
fabric 

15 Author Hunter 

16 Love, in 
Livorno 

17 Persons 

18 Of along 

20 Bremen in the 
Middle Ages, 
e.g. 

22 Plunderers 

24 Diamond 
cover, for short 

25 Fanout 
30 Collar part 
33 Rookery 

residents 

36 State flower of 
N.M. 

37 Surrounded by 

39 Red deer's 
mate 

40 Attenuate 

41 Kitchen pest 
43 Chinese 

societies 

46 Verse form 

47 Interwoven 
series 

49 bene 


51 Without a care 

57 Sky diver's 
specialty 

61 Ancient water 
jar 

62 Master 

63 Flexible ■ 
leather 

65 Unsightly 

66 It flows into 
the Wash 

67U.S. 

ph ilo so pher 

68 Signals 

69 Hammer part 

79 Control 

71 Printing 
measures 

DOWN 

1 “Scratch a 

, and find a 

foe” 

2 Old saying 

3 Booby’s cousin 

4 Rotating 
machine part 

5 Where eagles 
go 

6 Haute 

7 Shows 
contempt 

8 Coalition 

9 Italian 
painter: 1575- 
1642 

10 Dill of the 
Bible 


11 Pxying 

12 Thrall 

13 Abundantly 
19 Arab robes 
21 Spot 
23Styleof 


26 

27 Kind of 
chamber 

28 Silicic 

29 Karl of silents 

30 Cutting 

31 “Help!” in 
Dijon 

32 Propensity 

34 Old card game 

35 Medicinal herb 
38 Elec, currents 
42 Resentment 

44 Land of plenty 

45 Guy 

48 Teacher’s tool 
50 Draw away, as 
a limb 

52 Escape 

53 Anoleoresin 

54 Zionist 
underground 
group 

55 Vexes 

56 May and 
Memorial 

57 Broadway 
bomb 

58 Rake 

59 Gaelic 

60 Genesis scene 
64 Rather 



BOOKS 


DIARIES OF MARIO M. CUOMO: 
The Campaign for Governor 

By. Mario M. Csoma 484pp. $19.95. 
Random House, 20l East 50th St, 

New York, N:Y. 10022. 

Reviewed by . 

Christopher Irhrttann-Haupt 

W HAT axe the “Diaries of Mario M. 
CuomoTlike to read il 


them with the competition — by which, of 
course; I mean the only other book by an 
elected from New York to have ap- 
peared in the last three months? 

The exercise of answering tiro question is a 
EttieTfire trying not to flank about a sported 
hippopotamus for the next five minutes. Al- 
most everything about the Cuomo diaries re- 
minds us of Edward L Koch's “Mayor.'' Its 
author happens to have been Gxano s oppo- 
nent in the political camp a ign for the 1982 
New YakDexnanaficgubaBatODal sonrioft- 
tion, to which the diaries are largely devoted to 


Moreover, there axe entertaining 
divert us. “1 took a tap from an unexp*j-“" 
quarter today; Bill hSwTs dau^^A®g£ 
da, he been watching me on tdevtsiOT- Bw 
anther tmxds cn Tnesdsy. . *»*: JvJ?T 

‘Th^*ood—bdngv»ewedis3ll-imp^»“- 

Sbe sayslkwk fikeVfrog - that s: not sogw* 

Win was the b» rime a frog was 

govern? I used to fed bad wjwt P«P 
mistook me for AI D'Amato (VS. 5Ma£ r 
from New York); now lU be grateful form 

StitLietmartforawl^asifspmtedruf^s 

woe not on our minds. It isn't just Ox conjrt** 
of Mario Guano's duny-penwra 
him attractive. Ooeasaomd passages like 
foflowing draw you into the very center ot w 

« 

_ 5a You wifi die as yon mug. 
reflects early in the mornibs 
u «uy. 22,1980. “If job befieve in notoag. 
you are not sore you would want not to, «e 

confmncs. “So you try desperately to bebewgj* 

*An eternity of peace that’s earned. Bumbu 
don't und erst a nd eeemary mid yew re afrM 



-tf 


y 5-M 1 



WIZARD of ID 


>6 JVetr York Times, edited by Eugene Moteska. 

DENNIS THE MENACE 



jCuomo’s 

book calls to rand its contact with i 
tition — philosophical introspective, setf-criti- 
cal, generous to friends and ene m ies alike, 
statesman Eke without being impersonal, vi- 
sionary and — no, not baring. Not boring at 
ai It is z ro usin g political battle that the 
diaries recall, an inspiring stretch win that saw 
the author come from so far behind that the 
faith and perseverance required to keep up the 
fight seem almost inspirational. (The author 
devotes relatively fittie space to what he de- 
scribes as the aaticfimaca c campaign against 
the Republican candidate; Lems E. Lchrman. 
although ho acknowledges that having seen it 
as a letdown nearly erased him to lose the 
election.) Even though we know the outcome 
from the start, the decry entries are delated, 
and emotionally intense enough to provoke a 
w2hng suspeaswn of memory in the reader. 
We experience the campaign almost as if we 
hadn't been through if once before. 


Solution to Friday’s Puzzle 


Bonm eddciq □□□□ 

EOHO GDGG2B GQOE 
□EnO EPEOEEH3E3C] 
EEGE3EE QD0E CH3E 
EBDE EBBE 
EDEuDDan aGGoan 
DEC1E DEOQ □□□ED 
OEIOQ EC3DC3Q DQGC 

□□see □□□□ naan 

CGQEOE QaHBGGQD 

□geo aoaa 

DEB DEED 30DE3QD 

□oaoDcooBa gedh 

.EEQD DC3DB3 GmED 
HOES EBOBO EGEJO 



Adaenanem? Ha* anything ever been so use * 
less aa the nte e y acclaim of a world mi 
does not know yon, no matter how ‘pubbt. 
«nrv7Tbe Sear of shame and naeefcon is mupn 
ofal a force than the desire for glory. 
> Hold's coodemnmkm should be^as 

u the vorift Then wny? 

Why gate over satrsfactiou?^ ’ 

Passage* Eke these lend die book a senseirf 
aiecriiy that makes one attend to the man rad 
befieve tarn, even when he’s serving up $e 
meat ad potatoes of hb pofitkal program^- 
fra posterns an violent crime, the death penm- 
ty, race wtetionw, supply-tide economics a$d 
the tfH flpf, among other issues. 

(These be tits aniygUiickffi Wows in the actual 
<Kwy entries box surnmanres more folly u£ a 
series of has most successful speeches be cal- 
icos at the cad of the boot) 

One actually befieves the man, or at test 
beSeves that he means what he’s writing This 
is so cxlraon fem y an experience in a genre 
whoe befirfs have come to mean toms or 
images or masks you pot an Eke eyeliner in the 
mooring, that occasaoeaSy I found myself ac- 
tually i w d nig for c yn ic ism . Could it all-be 
calculated? Bid it’s a chary, not a memoir Or a 
campai g n ant olio g rap fry. Mario Cuomo wrote 
it Irimn daring tprietooraenis he managed to 
grab m the beat of a difficult campaign.. ft 
simply couldn't be cootrivcd. 

TV man ft whole; at knot in this book. He 
gives new to virtues so tried ami 

traditional that one would have thought they 
had no He left fat them. He breathes Ucidto 
debts. Hither he is for real or the art of 
pofiticaldecqMtebraacfrievedazqxmderahfe 
aqnhsofsM)ttey.Oaeishic&iiedtotnBtlrim, 

for mmw^rdSbiag reading. 

CkriMmfKT triMM-Hafit » on the staff of 
The New Jerk Una 


BRIDGE 


By Alan Truscott 

O N the diagramed desk 
North should perhaps 
have opened one no-trunp lo 
avoid the irapeadiag re bid 
problem after one spade; As it 
was, he should have chosen be- 
tween two no-tramp, a slight 
overbid, as three spades, a 

NORTH (0} 

*4Q3 

OAJ«S «3 

0K7 

44.184 

WEST ,miiib EAST 

5iJ Iff WQT3 - 

OAJS 2 4 Q 18*84 

*Q J 7 82 

sotmr 

*KJ» 7 I 
OKJS 
041 
AXIS 


Unscnmtsls these tour JuntrtM. 
one toner lo each square, to form 

four ottfcnary wonte. 


Botb ddn 

hMiBiy 


WHOSY 


~nr 

□ 

□ 


10 

4* 

4* 

94 


14 
, 4» 
4N.T. 

• * 




u im 


Wot M dB been ate. 


slight exaggeration of the 
spade rapport. 

But North-Sooth ted aa 
agreement Am any faar-ctab 
bid murid be Ctabet. and 
North could not serial Ae 
temptation. He should ham 
considered that South’s aces 
were not a major factor so as- 
sessing sfam prospects. 

A cc- as king ctwrentioBS 
should be. used va& tends 
contaiamg a wealth rf seoond- 
round co nt rols. So North’s 
_ , given the 
agreement, should 
have indicated something Eke 
this: 

4AXIX 

VAX***** 

8* 

** - 

However, South was locking 
ai the two major-smi kings, 
and knew that ms partner end 
not have this hypotiretteal 
band. Perhaps expecting a 
stronger North hand, he over- 


ATJECK 



m 


ISALWAY 



□ 

_u 


WHAT THE TALKING 
CAT SAIE? EVERT 
TIME ITS MASTER 
RETUKNEPHCWE. 

Now arrange tfm oirelad toners to 
form the surprise answer. n sup. 
goofed by tf» atm* cartoon. 




Friday's 


(Amwots tomorrow) 

Jumbles: CHESS UNWED MISERY WALNUT 
Answer She admitted alto was forty but sttedUnl do 
this -SAY WHEN 


WEATHER 


EUROPE 


Amsterdam 
AHMU 
B ol er u de 
Berlin 


Bucharest 

Budnpcst 

Coaontooon 

Costa Del Sol 

Dublin 

EdinbarBb 

Ftoroace 

Frankfort 

Geneva 
Helsinki 
Isfvnbai 
Las Palmes 
uroon 


Madrid 

Milan 


Maalcb 
Nice 
Oslo 
Pari* 
Proeoe 
RttrAlavnc 

Rome 

Stockholm 

Strosboans 

Vania 

VMM 


Zorich 
MIDDLE EAST 


HIGH LOW 
C P C P 

30 U 16 <1 

14 57 7 41 

23 73 II S2 

15 SO II SZ 

12 54 6 a 

It 52 7 45 

15 5» T2 S4 

15 5? 12 54 

U 55 4 3? 

23 72 14 57 

13 55 4 39 

U 61 > 46 

16 41 11 a 

9 48 7 45 

11 52 4 43 

13 55 -2 28 

23 73 15 59 

22 72 16 61 

18 44 12 54 

16 61 4 39 

12 54 7 45 

16 61 11 52 

7 45 5 41 

5 46 5 41 

17 43 10 5D 

17 43 2 34 

a 51 7 45 

8 44 S 41 

B 44 S O ah 

H 44 TO 5V d 

,1 34 IT 

6 43 o 

- 7 48 d 

10 50 • 44 r 

It » 7 « a 

9 48 6 43 o 


ASIA 


15 59 
u 52 
15 SI 


Bafllne 


MOW DOM 


Stomtad 

SfeiMpen 


AFRICA 

Alaiars 
CaW 
Capo Town 


NWraOi 

TWh 


HIGH LOW 
C F C F 

31 H 27 SI * 

23 73 19 64 IT 

29 14 26 79 d 

31 M 28 82 tf 

33 91 28 B2 d 

.16 «T 13 55 a 

29 68 17 S3 O 

32 90 26 77 81 

27 81 81 68 fr 

14 57 T2 54 r 


20 4B 6 43 0 

32 N 22 72 fr 

18 M 13 55 Cf 

21 70 12 54 a 

25 77 12 54 fr 

33 91 2> 82 0 

— — — — no 

If 


CMeroo 


19 66 9 

LATIN AMERICA 

Boones Ah** — — — — ™ 

Lima 1> 64 16 41 fc 

Mexico CRT 26 77 It SZ d 

Rio de Janeiro 27 B! 20 68 fr 

Saa Panto 17 66 17 63 o 

NORTH AMERICA 

U SI 1 34 »r 
39 66 15 59 PC 

18 44 10 50 <r 
23 73 11 S f 
29 84 II 52 fr 
2D 68 4 43 r 
» 16 21 7B fr 
31 U 20 60 PC 

28 82 Tf M fr 

29 84 20 68 fr 
23 7] 10 5V fr 

19 66 11 52 r 
29 M 21 » fr 

Men York 20 68 10 50 fr 

MtFftttdua 19 64 12 54 fr 

SaaHt* M 57 7 48 r 

16 61 U 59 r TWWito 18 64 f 48 fr 

mnn W 64 12 54 fr WWMnBien 24 » 13 55 PC 

d-5oudr; to-fwov; fr- tojr; iw tmi; otowerenar; sc-oamv ctaodv r<ata; 
siwsnnwon: srvwaw; sMiormv- 


Aatera 

Bofrut 


jtnuAen 
TM Aviv 

OCEANIA 


35 77 II 52 
32 90 38 n 

32 « 12 54 

33 91 28 68 
33 91 20 48 


UsAfetos 
Miami 


Snhtev 
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Benoit Wins U.S. Women’s Marathon Trial 

OLYMPIA, Washington (AP) — Joan Benoit, who underwent arthroscopic 
surgery on her right knee April 25, breezed to victory here Saturday in the U.S. 
Olympic women’s marathon trial. The fastest women’s marathoner in history with a 
clocking of 232:43 at Boston last year, Benoit broke away at the halfway point and 
f gashed ' nndiBUmg ed in 2:31 :Q5. 

Julie Brown was second in 2:31:42, while Julie Isphordmg, with a third-place 
232:27, won the final spot on the U.S. squad at the Los Angeles Games, where the 
women's marathon will be run for the first time ever. 

“It was a very emotional day," said Bemoit, 26. “I knew my legs could go at any 
point. The last six miles were very tough. Canfiovasculaiiy I felt great But my legs 
Just would not ga I knew at six miles that if the pack came an me Td be m big 
trouble. I just couldn’t open my stride at all at that pomt" 

Crying at the finish line. Benoit said, “It was just a release of energy. Last 
weekend I couldn't run, and I almost parted my bags and watt home." 

Meanwhile, Cathy Schiro, 16 and running in only her second marathon, set a 
world junior record — for women under 19 — by finishing in 2:34:24. Schiro holds 
U.S. high school records at 3 miles and 5,000 meters. 

McEnroe Beats LendL 6-4. 6-2, in N,Y Final 

NEW YORK (AP) —John McEnroe defeated Ivan Lendl, 64, 6-2, here Sunday 
to retain his title in the Tour nam e n t of Champions tenni* competition. It was 
McEnroe's seventh tour namen t victory of 1984 and Ms 32d consecutive m^h 
victory. 

In Saturday's semifinals, McEnroe thrashed Jimmy Arias, 6-1, 6-2, and Lendl 
humiliate d Jimmy Connors, 6-0, 641 Against Lendl, Connors failed to win a 
for the first time in his professional career. He reacted deuce only twice and won' 
only 16 points in the 52-minute match. 

In Friday’s quarterfinals, Lendl had subdued Steve Meister, 7-5, 3-6, 6-1, 
McEnroe downed Johan Kriek, 4-6, 6-3, 6-Z. Connors heal Aaron Kricksidn. 34 
6-2, 6-1 and Arias dianissed Brad Drewett, 6-2, 6-3. 

Stadler, on 64, Leader by 4 in Nelson Golf 

IRVING, Texas (UPD Cnug Stadler shot a 7-under-par 64 Satutday to take a 
four-stroke lead into the final round of the Byron Nelson Golf Clastic. Stadler 
began the day tied with three others, one stroke back of Dave Barr, whose 73 on 
Friday had given him a 140 mid-point total. Stadler had a second-round 71, George 
Artter a 69 and Mike Smith a 67. 

Smith's 68 on Saturday left him alone in second at 209. Lee Trevino (a third- 
round 69), Tam Watson (66) and Mark O’Meara (66) were third at 211. Barr and 
Archer faded to 213s on respective third rounds of 73 and 72. 

For the Record 

Orate SpedtBog won Sunday’s London Marathon in a time of 2:09:56, easily 
outdistancing fellow Britons Kevin Foster and Denis Fowfcs, Norwegian Ingrid 
Kristiansen won die women’s division in 2:24.26, the second-fastest women's 
ever. (AP) 

Ahmed Saleh of Ppbootf was the winner of Saturday’s Paris Marathon in 2:1 1.-58,' 
edging Frenchman Jacky Boxberger. (UPI) 


Mariners Snap Yankee Streak, 4-3, in 17 Innings 


Compiled by Ovr Staff From Dtipmdta 

NEW YORK — Jack Perconte’s 
one-out nth-inniag fiy Friday 
night delivered Darnell Coles from 
third base to mafcg the Seattle Mar- 
iners.4-3 victors over the New York 
Yankees, who had gone 16 innings 
the night before in downing Cleve- 
land. The Marinos ended a Yan- 
kee winning streak at four games. 

- Coles doubled into the left-field 
coiner to open the 17th off Gay 
Christiansen (0-1) and moved to 

FRIDAY BASEBALL 

thud on Bob Kearney's sacrifice 
btmL After Spike Owen walked, 
Perconte lofted' a fiy to shallow 
cen t e r , and Coles beat Dave Win- 
field’s throw to the plate. - 

• Winner Roy Thomas (3-7) 
winked 4% innings, giving up a 
home run to Roy Smalley that tied 
the score; 3-3, in the I4tb after the 
Mariners hadgoaeahead in the top 
of the inning on an RBI double by 
AI Cowens. 

The Yankees lost adiancc to win 
when Toby Harrah fated, to scot 
tens second in the ISth os Oscar 
Gamble's double. off (he waff in 
right-center. Gamble’s drive at first 

but tt < c^the l 1^ of the vrafl. 
Harrah inexplicably stood aa seo- 
ond as the bafikmded and was ?He 
to advance only to third. After 
Steve Kemp walked to bad the 
bases, Thomas strode ant Don 
Mattingly and Smalley. 

“I should have. beat half-way” 
said -Harrah afterward. *T screwed 
up. It’s that ample." 

1 Mariner eentefidder RS3 Brad- 
ley, who retrieved Gamble's shot 
and fired die baS toward the' in- 
field, Was pleasantly ^ surprised. “1 
didn’t think w^d have a play * he 
said. -But I threw it hr toward 
homehopmghefeff dewn or sane- 

^lle^an^^te^sliwJess 
since Dm WinfidiTs iSrst-mmng 
home ran, erased a 2-f deficit in the 


ninth when Manmgiy reacnea on 
an error, took seonul on a Dy to 
deep center and fluid on a wQd 
pilch by Dove Beard before scoring 
on Ken Griffey’s pinch single. 

- UgBcs 8, Aagds 2 
In Detroit, Dime Ber^nm drove 
in three runs with a triple and a 
single and Milt Wilcox (4-0) 
piloted mcgyindessmn mg s to hrfp 
the^ Tigea set a nngor league record 
for the best start in history wuh an 
8-2 victory over CalHorma. De- 
treat's 26-4 record is the first time a 
team has ever racked up 26 vic- 
tories in its first 30 games. The 
previous best start, 25-5, was by Ac 
1955 Brooklyn Dodgera. 

Orioles 4, A’b 3 

in Baltimore, Jrm Dwyer ami 
Rich Darter drove in two runs each 
and Mike Boddicker scattered 
t hro ug h 8% i n ning s in leading the 
Orioles to a 4-3tnnmph cnorOdc- 
land Boddidrer(3-3) walked Jbor, 
struck out hone and did not allow 
an earned run. Tippy Martinez 
walked in a run in the mnth but 
recanjed Ws fifth save: ' . 

RrewetsAl^i’I 

In Milwaukee, Robin Yount bad 
three hits and three RBXs and 
‘Moose Haas scattered four Kfs 
overfc&eirfjt xmangsof work as the 
Brewers Broke Minnesota's scr- 
fftsat wi nnin g streak whh a 4-1 
derisian. Haas (2-2) struck out four 
and miked none before giving way 

toRoHwFmgera. wiiowoted the 
math for his fifth save. . . 

Ratios 6, While S« I 
fit CStic^o, Lahry Parrish lot iwo 
home nms,mdudmg ugrand tiara, 
and FrankTananapitcteda route- 
going fonr-hiuer in katfitig Texas 
over the White.Sox, 6-L 
toy* ti, Thai Sox 4 
In Kansas Qly, Missouri, Jorge 
Orta drove in timarraos to hdp the 
Royals end d seven-game ktsii^ 
streak with a 6-4 victory over Bos- 
ton. Marty Barrett and Tony Ar- 
mas homered for the Red Sox. 


MctsIfBo^nl 
In the National Jxgme, in Los 
Angetea, rookie Dwi^it Goodov 
outdoding -Fernando Vakazuek, 
|ritcbedafoiu-hitterandstimk:cKrt 
. 11 as New York beat the Dodgers, 
241 The 19-year-old Gooden, who 
has struck out 10 or mace in a game 
three times tins season, walked two 
in going the distance for the fist 
timer and registering his test major- 
Teague shutout It was his third vic- 
tory in five decisions. 

Bures 4, Pirates 2 

la Atlanta, Dale Marpiy Im a 
two-run houK ran with one out in 
the 10*. to gve the B*ves a 4-2 
vexdkt over ntbtei^L 

Astra* 3,0*5 I 
In Hoostem, Nolan Ryan and 
Fm&DiFiiiooanteedoiia£m- 
Mtteria *c Astros’’ 3-rvtecsy ewer 
Chkaga 


Bedsd, Canfiaals3 : 

fat CSncmnati, Cesar Cedenohit 
a two-nm homer and Dave Parker 
went 3-for-3 to pace the Reds past 
Sl Loots, 4-3. Cardinal Tom Nieto, 

fcVZ. W 


game, hit a home run. 

FUBesti, Padnes4 ^ 
fn San Diego, pinch hitter Shoe 
Lezcano hit a two-nm homer inlhe 
noth la give PhDadcfphia a 6-4 
victory over the Padres. ' 

Expes7,(Snt9 5 
lo San Francisco, 13m Rames 
diuwintfarBeiunswiihahjypepm 
rad a single and Top Walladh also 
ho m ered to power Montreal past 
the Gams. 7-5. Winner Chariic 
Lea (5-2) lasted into the seventh, 
whas he rave up back-to-back 
homers to Bob Brady and Fran 
Muffins, Jt was the fourth straight 
(AP. UPl) 
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ous but strife," Otmmfs 
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rated Ua partner’s sign-off ted 
used Blackwood. 

North-South tins became 
one of the very few pvtner- 
tiUpnm fe fofcxy it thegmne 
to ite Cteter ted Blackwood 
an the sane tend. 

T 

After most opening leads, 
tins exotic bidding would teve 
backfired. Left to birasatf. 
South would no doubt have 
lost a dranond Vick and a 
heart code, since die normal 
hea rt ptey is the king followed 
by tee nek and a finesse Jo 
fallow, lira approach would 
ne utra lise Q-9-x-r in the W^st 
brad # 

But West obfigiogiy pro- 
dneed the heart nine. Some- 
body had probably taught him 
w lead throogh strength, but a 
lead of dmamy’s fang sdris 
nearly tem unwise. Here it 
solved afl South's pr ob lem s, 
rad he emeraed with an ovfr- 
trick whea West was eventual- 
fy squeezed in the minor suits. 
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Islanders Tie Series With 6-1 Rout of Oilers 
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Compiled by Qw Staff Fran Dispatches 

UNIONDALE, New Yotf — On Thurs- 
day, the New York Islanders went 60 min- 
utes without putting apudrpast Edmonton 
goaHe Grant Fuhr. Saturday night, they 
scored in the fVna minute and led the rest of 
the way to thrash, the Oilers, 6-1. and even 
1 the National Hockey League's Stanley Cop 
finals at a game apiece. 

Oaric Gfl&s, a 12-goal scorer doling the 
regular season, registered his first playoff hat 
trick (and his first since February 1979) to 

STAHUEYCCP FINALS 

raise his post-season total to 10 goals in 18 
games. “The goals. I. soared tonight were 
shots I tnicwl during die season,’* he said. “I 
used to sit down at nights trying to figure it 
out." 

Bryan Trottier scored two goals and set up 
GflKes r third. 

The result was the idosi lopsided in a final 
series since 1973 andsent the Islanders olf to 
Edmonton on a high note for Tuesday’s 
Game 3 of the Jrefco f-seven competition. 


F 


TV- 

JOe 9 ■■■* 


. Tenter Kareem Abdul-Jabbar outnmneurered Mike Sand- 
. rsofPboealx fora rebound in Game 1 of the NBA Weston 
Jonference tide series. Abdri-Jabbar had 19 points in the 
■Lakers* 110-94 victory Saturday in Inglewood, California. 

Laker Spurts Beat Suns; 
Celtics Take Knicks in 7 

Compiled by Oar Swff From Dtspadta a Danny Ainge jumper for an 83-62 
I INGLEWOOD, California - 'advantage ... • 

. ob McAdoo had 20 points, in- New York’s Bernard King 
uding 12 in ibe fourth quarter, scored 11 of his team- high 24 
■id Kareem Abdul-Jabbar added - points in the third quarter, but the 
) here Saturday to help the Los Knicks wereymaWe toJaHy. 


early, we changed things around." 

There was some question about the goal 
that got the Wanders started, mice it went in 
off Tiromer’s dtate; there is always the possi- 
bility of a washout by the referee in that kind 
of situation. 

After Edmonton tested Islander goalie BlQ 
Smith twice (and Willy Lindstrom shooting 
over the net cm another prime chance), things 
quickly shifted the other way. Fuhr stopped 
Paul Boutifiaft drive from die left-wing cir- 
cle and foiled rebounds by Mike Bossy and 
Trottier before Trottier got the puck past 
him. 

“Hus puck came back and my stick and 
skate were there," Trottier said later. “I 
thought it hit my stick. I was surprised on the 
replay to see it come off my skate. I’m glad 
the ref thought it came off my stick." 

“We got behind right off the bat, 1 * Edmon- 


ton Coach Glen Saifaer said. “I don’t know 
whether the first goal was kicked in, bat it 
certainly was directed in. Then we ran into a 
series of penalties for retaliation that put us 
behind the right ball You can’t do that 
against the Islanders.** 

Referee Bryan Lewis called 34 penalties, 
the first two after only nine seconds, when 
Edmonton’s Glam Anderson and New 
York’s John Tonrili exchanged dashes. The 
Islanders benefited from the unbalanced sit- 
uations, scoring three power-play goals to 
none for the (were. 

. At 5:48, New York made it 2-0 on a play 
started by Stefan Frisson, returning after a 
separated left shoulder. The rebound of his 
drive from the right print on a power play 
whs converted by Greg Gilbert while Oiler 
Charlie Huddy was in the box for tripping 
Gilbert to prevent a breakaway. 

Persson had been sidelined since April 26, 
one of four Islanders who have suffered 
separated left shoulders. He returned a few 
days sooner than ejected because be was 
wearing a specially fitted shoulder pad that 
was made two woks ago and intended for 
Dave Langevin, another defenseman out 
with the same injury. 

“They tried it on me last week, and I said, 
•Why don’t you give it to Stef? " Langevin 
said. ‘HeU be ready to wear it before 1 wul’ ” 

’ Persson had been missed an the power 
play because of his heady work at.thc right 
point “When the puck came to me tonight. I 
was thinking wrist shot or slap shot," said 
Pemon. “1 said, 'What the heat’ and let it 

^ - H 

gO- 

After eight minutes. New York, had a 10-2 
margin in shots. But then pky reversed com- 
pletely, and Edmonton halved the deficit 
when Randy Gregg son a long shot post 
Smith, who was screened by Kevin McClel- 
land. 

Gillies, however, took away the visitors’ 
momentum with his first goal 91 seconds . 
before the end of the period. Two Oilers 
pursued Pat LaFontame, leaving Gillies with 
a clear path toward the net from the left wing 
circle. With Anders Kallur distracting Fuhr, 


GiDies scored on a backhander for a 3-1 lead. 

“That was a big goal at toe time,’ > GiHies 
said. “We were struggling to stay ahead, 2-1, 
and we seemed to takeover after that." 

The Islanders controlled the second peri- 
od, with Trottier netting a backhander from 
the slot and Gillies converting Denis Potvin’s 
pass for a power-play score. 

South, customarily theatrical, contributed 
to that fifth goal He deflected a shot by 
Anderson over the glass and, as Anderson 
skated past, cross-checked him from behind. 
Turning. Anderson flicked his stick back and 
it glanced off the helmet of Smith, who 
swooned like a decapitated turkey. Lewis 
gave Anderson to two minutes for high stick- 
ing; be watched Gillies’s goal from the penal- 
ty box. 

“He wouldn’t have got caught, but be 
made contact with the helmet and the referee 
heard it," said Smith, whose dive to make 
made contact with Anderson’s off-target el* 
bow induced a major penalty in the final 
game of last year’s playoffs. 

Gillies’s third goal, which inspired the sell- 
out crowd of 15,861 to toss a varied collec- 
tion of hats leeward, came off Trottio's 
third-period goal-month setup. Dave Se- 
menko was in the penalty box. on this one, 
after vainly trying to pick a fight with Duane 
Sutter, who turned Untie when toe frustrated 
Semeoko finally swung at him. 

“We took same ridiculous penalties,"' 
Sather said. “All they did was put us in a 
hole." 

There were some memorable legal hits, as 
well as a lot of illegal ones. Edmonton’s 
Mark Messier launched one of the best when 
he knocked Trottier off the puck in the first 
minute and fed Lindstrom for his near-miss. 

“I don’t know who stormed who," Trottier 
said “I got bumped off the bat by Mark 
Messier and they were going pretty good. 
But we got the goal and then we got another 
goal, and it made things very difficult far 


As usual, the I slander s made thing s diffi- 
cult for Wayne Gretzky, the superstar who 
has gone without a point in the first two 


games. “There’s no in-between for Wayne 
Gretzky," said the Edmonton forward. “I’m 
- either the hero or the goat That’s thewayitfs 
been for me on this team now for five years. 
Bui I can accept that I can take the heat 
when we lose and the roses when we're win- 
ning. 

' *T don’t have any excuses,” said Gretzky, 
who, for the past two regular seasons, has 
scored at a pace of better than 2 points per 
game. “We won the first game the other 
night, 1-0, and I thought I did my job. I 
thought I contributed. Tonight, I thought 1 
was horrible, and I thought 18 other guys on 
the team weren't that good other.” 

“When we get home, well be able to play 
Wayne under a variety of conditions ana get 
him away from Trottier," Sather said 

“Wayne and Jari Kurri are having prob- 
lems. Tney're not shootings or getting into the 
holes the way they’re capable oJL But they 
have to get themselves going. Everyone plays 
than aggressively. You have to skate to get 
away from that You're an easy target warn 
you're standing stilL" (wr, NYT) 

Game 2 

Edmoaton 1 * 

M.Y. Idndtn S * 1-4 

rind Ported— 1, Now York, Trottier 7 
(bossy, Boutfllar), :£L 3. Now York. Gilbert 5 (La Fon- 
taine, PWwanJ.SMS CppJ.A GrtnOfllufc GrM93 {McClel- 
land}. 15:06-4, Now York, GUItoeB (Koltur), 1131. P**U- 
Me— Anderson. Edm, M; Tonrill, NYl, 

Huddy. Edm 4:14; Hushes, Edm, 6:L39; Jackson, Edm. 
6:21; D. Sutter. NYl. 6:29; Hughes. Edm, 8:51; B. Sutler, 
NYl, 7:12; Jackson. Edm. 13:11; Gilbert. NYl, 12:11; 
Jenson. NYl, McClelland, Edm, minor- motor, 

15:4H O. Sutter, NYl, minor-malar. 15:42 ; . 

Second Parted— 5, New York, Trottier 8 (B. 

Sutter, Flat ley), «A 6, New York, Gillies 9 IPotvIn. 
bossy). 16:N. Penalties— Jonsson- NYl, 5:37; Anderson, 
Edm, 16:05. 

Third Period— 7. New York, Gillies 10 (Trot- 
tier, Boutilier). 17:04 («»). Penalti es ■ Me s sier, Edm, ml- 
nor -major, 4:52; Dlneen. NYl, mlnor-malor, 6:52; 
Gretzky, Edm, 8:30; Semenko, Edm, 15:16; Gilbert, NYl. 
double mtnur-rrator>mbconduct, T7:25; Dlneen. NYl, ma- 
tor-m ^conduct, 17:25; Lumtov. Edm, malor-twme mb- 
conduct. 17:25: Lineman, Edm, mbw-malor-mlseon- 
duet. I7-JS1 
Shots on Goal: 

Edmonton 12-6-5 — ZJ 

New York 12*5—26 

Godllos— Edmonton, Fuhr. now Yore, 

Smith. A— 1X861. 



Clark Gillies 

A hat trick got things figured out 


ngdes Lakers beat the Phoenix 
w ms, 1 10-94, in the fust game of 

NBA PLAYOFFS 


Bostotf led-67-52 at the half — 
the most prints scared in a half 
against the Knicks tins season, 
in Friday’s Game 6, in New 


- ^National B^«bk A*o^ g/J? £ 


ftp* 

ft** ***** 
fed Attexi 
!;Sia**» - 


on ’s Western Conference champi- 
istrip series. Game 2 in the best- 
-seven series will be played here 
uesday night. - 


tohofafoff the Critics, 106- 


King bettered die 40^potni pla- 
teaa for iim : suah time in 21 way- 


' On Sunday to Boston, the Celtics ofls garoes tokyear. His lI-for-I3 


on an Eastern Conference sezmfi- 
d series with a 121-104 seventh 


, two jtetibds J; 

oAio a 59-51 halftone 1 


ime victory over the New Ymk ^fcadL^A a rntfanw defense limited 
nicks. The Knicks forced the do- him to fiVenomts in the dried peri- 


riing game with a 106404 victoiy ^ ^ ttifef^csaaihdd an 82- 
. riday in New Yodc. Boston bQpM-; 75 edvantagegringfiao the fourth 
seven-game series Tuesday with qnxrter : 
liiwaulca for the uxlcwcc Site. ju^aKa^odied J.«Tpoinu in the 

Los Angdes, icmg the game wnh rinfi periods 'first 8% minuies to 

- 16-4 Tourth-quarter burst, m>- wt tW- 'SCmr& 'th tbwr largest had 
--roved its 1984 home-court playoff of^the jnght, 104-W,.brfare the 

- xord to 64). Mike McGee had 17 scored 9 straight In the 

/ dints and Earvin Johnson 16 fbr Boston rally, Bhd,wtohad a team- 
• ie winners. Walter Davis led the high 35 points, was fouled as he 

jns with 25 while team mat e At, diove.tn for a breakaway layup by 
in Adams had 15 . Rory Sparrow, who was gected for 

■ Ahead, 6442, with 7:51 remam-' afUgpmt fonL 




- igmthe thtd quarter, the Lakas Boston had a chance to He the | Leonard 'Officially’ Retires After Gomebadk Fight 

• *d an W) run to take dear con- c^mthefbial «conds.bnt shots f *-^ /v "***' A v J . 


• «d an 8-0 run to take dear con- gamem thermal seconds, butshots 
-ol for the firet time in the game, by BirdapdCedrick MaxwcH w^ 

Tightening its defense and im- oflriieihark. ’i-C'. ‘ 

roving its rebounding, Los Ange- - ^ Girtwrigbt and Ray "V^& ' 

- : S^PS u>to the final fiitois’ bott-^cored 14 pobun ftt 

^ ’ ■ =wd. Adams hit two hooks to New.YodL.whDe Goald Hendec-- 
, ■ " art the fourth Quarter, but the soa ju^M arid Kevin McHate 16 

• akers then rode thrir 164 run w ^ The losers’ aDhirisr 

_,.ctory. totaled only ax 

Cdtics 121. Kridcs 104 ponUsi'^.'.; 

0 tr t ‘.In Boston, Lany Bird scored 28 • Kin^c^red 18 points in tiiefinu 

f f If III 1 itis game-high 39 prints in San^ qosrto^ wdrich - ended wkh' the- 
I i 1,1 ay’s fest half as the Celtics torit . JKmdai tq>, 30-28, although tin 
jntrol rally and defeated Ncw„ Cdticswre Il-of-17 from the floor \ 
• J «'‘ ‘ csk, 1214M, in the deddirig seyr <iG%7.';f>exicexttX In the first twq, 


far tte^dtics. The losers’ aDstar 
cerjt»*;PMdsh, totaled only ax', 
poiirisi't;,; 

- Kin^oried 18 points in thefirst J 

_» - i „ . - .i;.' 


' / Sugar Ray Zeonard, 27, “officially retired for good” after baling been knocked down (above) for the firsi 
} time m his ca reer by Kevin Howard in the fourth round of a fight Friday in Worcester, Massachusetts, 
" Leonard’s first bout in 27 months. Leonard, who announced his retirement in 1982 because of a detached 
retina in his left eye (his right eye’s retina was created three months ago for a slight perforation), stopped 
Howard on a niath-round TKO. But tbe former welterweight titEst, 33-1 lifetime, said: “I was apprehensive. 
Ijast don’t have the quali ties and concentration to be a champion. I had to find ouL ... It j 11st wasn’t there.” 

Blame Game: Look-Homeward Angle 


; ith game of their series. / 

*’■ Bird also had 12 rebounds, 10 . 
- itists and 3 steals, while team-/ 


By Thomas Boswell 

Washington Pair Service 


ridway through the third pcriodi,°5Ccand period to take its largest 
ith S straight points, ending with : l^ad of the half, 51-41. (OPIi^f *9 . 


Sm New York, Boston W ASHIN GTON — It’s sad to watch your country unequal almost an ffleptimate, nation. In effect, it 

only 42 percent of 'its f^pousetrap Usdf mto a whopper of an international j^Uy ai] 0W ed its most strident anticommunist groups 
aoemjis. 8^®- • . .to become a fist brandished in the Russians’ faces. 

]adfc scored 8 stnrigfat 5 to wa** 1984 Olympcs go down the Stare Department spokesmen profess shock 


It’s galling to watch the 1984 Olympics go down the Now> State Department spokesmen profess shock 

drain because two US. presidents apparently axed ;ha t the Soviet Union viewed such problems so 

fhamnarn^kJeaio©caJ bias rather than from a reahs- 

“sense of huernatioMl strategy, and managemmt- ^ Kl ^ un j pxop agfwia buzz phrase is “security 
■ downn 8i 11 mfurianng to realize that, if pr0 | 3lenis .-’ What they i^an is that aaSt nation dora 

nS take its athlete? into a retting where they are 
c i IS targets and public relations pawns of their foe; it is 


aibla. offonsln IKwnwa. loo two-nor at* . Tf 

*cx ■ 6 

. . -rOHONTO— Staa*aWayoo.rio«TlaJr^Po*- 
ckir; Chris l4vtoand Alaffc GfoM*isU,0o- c 
islut toekl«».ana Jkfl C*r«w*tfon»lw«w<t.' 

NOttODOt FOrtMO LOOBOO. :. , c 

' rtNCINNAT I— Swwtf S M" Site KMW. q 
^"mlno hock. . . i- . j* 

* _a. RAMS— SijuvKl Pr*8to« Dwanard. wtQ« . . 


VSfLStandmgs 


Tiwas&m -^■.doorsti » of ibe Soviet Union. 

: nioaitf«r,toaniuitfy«arco»tract.s(oncd^K&^ r Yes, dicRiissians wiD catch flak; everybody knows 
• prom**, ward; Dm* cmdin «w»n*ii«- : ,„ t tfey’re playing the rick game of two wrongs make a 

«,pflctF te^wMlICMtlWlftfc'WOiiiB^C -fighl V ^ ^ 


BASE8JU.L rocw^r.to a multtyoar cont'tct.iKnt . oao> irsmkxuk 

- Amorim now ‘ . amff of o, ward: Dm* daodlo. drtoaiiyo \i, t tfaey’re playini 

jOston— OKWimRoms-OwMBioltetF . 5«atfn B oaYD»6iWBJMmlacfcI«;Bot»DBmo^t; 

, from Pawtucket at tiw iittrrmttonal ftnoMcfcoy; vmco tmanol and jiMtKa- 

■ aove. - -TOona,jwfKUBO bodky; Mdcy fltarttn amt Rut Amend 

football • PKtent MathMty; wUn rwrtvwrs; Don fa the U frif if i 

C on odBo n Fooitwaimva* : MtcOuakL tackle; Tony Masson Ha, Uctar:' , hnr . c ^ . 

>60 NT REAL — Stoned Dnmy Ferdtaiona, - . I^n MUdnOoM KMPftlt. tfBhtenOK T«n « 

fmino back, and Trevor BowteLoOemW*. . Twtor. won! and flpry Torntto. quartar- deserves more 
Aim. to ttiree-vear atornact*.' and Glean baoi ; 

^bl«.offitisIwelinamo» to a two-vear coif . t^MHMESOTA— A amunbod ttie rettremid ^ , 

«x . %oenrt*9wUtoy. earner. wneaineK 

roi*oNTOrW*«w«»vitokj«^-trjP*' pmilad'elfhia-cwi mocm conn i- OttplaygroinK 
ckor; Chrhi N vte and Mark GrwowfcLdY- ’ cttamL reertwer. "Who threw tl 

atiie tack torn. onOJetl Ca<tL «*en» l»eemt. SEATTLE— StOOWJXettv Powell. Da*kf This time. O 

Nonoaot FMnaa Leaea^. , t**M*T** Brnrtim cetd TOm TumSdiltt. 
rtNCiNNATi-awtoe stove sscKmmmr. ^.tirtocitH HwrrlCoonft. AIlWekwE* JnankS,Jim 
'mine bock. ^wonto. SUckordvCd&iwn. Qtirfai SWddo* COW btWCOH. 11 

^.RAMS—StonedPreetonDennard.wiqe - JotoMmviijnalnciikKkk; Heary mnd, Averse 

■ — , — -Tne«t«d.^oW*?eWer/ao^ ww wn- 7“ “J 

^rTwf^MUodery^odNormonHJlIaDdSMr- StalCS IOT playi 

USFL Standings 

EASTERN COWEMSHC& - > *v^Srt<torwa»v^^^3Schm*r.lwal- 

asiobnc -\#r. ■ ■ : ters ptous grai 

W L T Pet PF -PA ; TAMPA BA T. iW jpwstf- Jerry GoMero. qq gucb a ^ |[i- 


““ “ ““ demeaning, and Russians don’t like insults any more 

cm 3. lUb done by Ibe 1980 beacon, it is 

. playmg the sick game of two wrongs make a thaTuT officials would not understand 

Americas ye tt-e ooes who .re gomg to ga it ‘ ^ 

Sf » ^ SS prob^j 

es more than half the blame. qm the 1980 Olympia, a wnk from tile Sovict b^res 

n could have produced tens of thousands of demonstra- 


done by tbe 1980 bciycoti, it is 
officials would not understand 


in the neck if the Sommer Olympics expire. 

It hurts to say so, but the United States probably 
deserves more half die Mamw. 

□ 


wb»a*^,w Mta. i. 6 . xhjk-s 


This time, everybody knows the United States did. ££££, ^ 

Thanks, Jimmy Carter. Hope you ezypyed the Mos- ***& - . . 

cow boycott It (Wthdp Mghanistan. It heaped as You d better believe it woulttaL The Umted States 

much advene mternatioual publicity cm the united doesn t have to take that stuff. That 5 not how you 
States fwplayingpt^ifcwth the GamraK it foais^ #v . t 
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iPMu-defenshtoltoC’ 


WASHINGT ON ftofc m tj o. Grots and Or- prOteSICIS and 
ton* uwry^ Anibadkan; Horry Vftnezln, Former Sat 
tocklw ss^/awiwwntontuod Slv Sehml- fhaf f . r j_--j 


negative attention on the Soviet intervention. 

The Olympics had been “poBtirizcd” before Car- 
ter’s pious grandstand play, but never so blatantly or 
on such a scale. 

Thanks, Ronald Reagan. Hope you eqoyed your 
simplistic “evfl e m p i re" cracks. Hope you got a kick 
our of watching the Russians squirm at the tboughi of 
visiting a Los Angeles Olympics full of anti-Soviet 
protesters and “safe boosts" to lure defectors. 


And the Russians don’t think they should have to 
take that stuff either. 

It’s disconcerting to recall that, in 1980, the Rus- 
sians gave every indication that they were serious 
about being good hosts. Perhaps they nave been wait- 


row, what country is going to want the expense, the 


Former Senator J. William Fulbright recently said aggravation and the prospect of humiliation in hosting 
that, for decades, a central flaw in vs. dealings with the Gaines? 
i Hi- Hiiwiiincbt hAAfl *n THnu fliingngw “to treat them □ 

seriously as a great nation. I say why can’t we face tbe A permanent neutral site for the Olympics is a nice 

fact that Russia exists and we can’t change it." enough idea. But, in the cuneni steamy climate, the 
For mouths tbe Russians have been angiy at the United States and the Soviet Union probably couldn’t 
Reagan administration's ruitnal bemusement over the agree on a neutral site for a spelling bee. 
issues of anti-Soviet demonstrators and safe houses at Perhaps it takes an essentially apolitical disposition 

the Olympics. to see all the ugliness and irony in these Olympic 

“We have a free society," might serve as a para- misadventures, 
phrase for the White House position. “We can’t con- If ihe Olympics now goes into a cold-war hibema- 

trol our people." Nonsense: tioo, that’s bad enough- 

Gtizens of any nation, including the United States, Tn time, what may be even harder to swallow is the 
are ft-vntTYiiw and restrained in many ways. My fist’s growing realization or how much poor strategy and 
freedom end* where your nose brains. shortsighted U.S. thinking had tn do with putting the 


t * 


V*to* a t fl * '» w 
y 4 ■ ■ Mu's Rente 
i AMdnstan 3L New Jew 17 
Jftonwtal* 38. San AAton|a 14- . 

* v Jttrmtoelxxn 42, jocManv^B* ra 
^tmmoaV.DartwrW 


.... * * * ' V rtouston 67. Kttoborob 26 

S, 

UP ,J ■ 


. UOR* 5W*n- oe f*It fat— 

NEW J^RSEV-rStonod Jtay Brndtov, de- 
feMha'itnaatoH,* '* 1 *■■■ T ' 


MONTREAWnnM simc p*mev. soai- Reagan admuustiation s casual bemusement over me 
Mn*r. toaftn^vMr eonirecL / issues of anti-Soviet demoustraioa and safe houses at 

theoiya,**. 

\ . rffTflyffE “Wc have a free society," nq^it serve as a para- 

cbnt«al MtcHiGAN— Namod oeaa phrase for the White House position. “We can’t con- 

XrrtneY bwbolf W*. tTOl OUT DCOpk." NoOSCOSe. 

GtizecsM any nation, including the United States, 

D^uL-SfsSia 'Joey ; ba*fc*tt»!! are eontrolled and restrained in many ways. My fist’s 

cocM^toa qMMhm.coatniGL . ■ ■■ * frMdom ends where yotir nose begins. shortsighted Ui 

^va st^-nom* bob Rondrt taMBou fa ^ Olympics, in discussing what Games to sleep. 


No-Hitler Foiled, but Reds Stay Hot 


restraints could and could not be put on demonstra- 
tors and anti-Soviet agitators in Los Angeles, the 
United States has treated the Soviet Union as an 


United Area International 

CINCINNATI — Pitcher Mario 
Soto was one strike away from a 
no-hitter when he lost it — and his 
shutout — but Brad Gulden sin- 
gled in the winning run 'in the bot- 
tom of the ninth inning here Satur- 
day to give Cincinnati a 2-1 victory 
over St Louis. 

The Reds’ sixth straight victory 
was tbdr 13th in thrir last 14 
games. 

Soto (5-1) struck out 12 and 

SATURDAY BASEBALL 

walked 5 in winning his fourth 
straight game. George Hendrick 
ruined bis no-hit bid by putting a 
two-out. 2-2 pitch over the left- 
center field wall to tie the score, 1- 

Cincumati had held a 1-0 lead 
since the third, when Ron Oester 
doubled, moved to third on Duane 
Walker’s fly and scored on Dave 
Parker’s sacrifice fly. 

The crowd of 24364 roared 
when Hendrick came to the plate. 
Soto ran the count to 0-2, but a few 
seconds later he threw a hanging 
slider that Hendrick powdered for 
his second home run of the year. 

“As soon as 1 threw the pitch I 
said, That’s trouble,’ " Soto said. 
T almost died right there. I just 
wanted to leave —1 almost walked 
off the field. But my teammates 
gathered around me, told me to 
keep working and they might win 
the game for me.” 

With one out in the home ninth, 
they did. Dave Concepcion singled 
off Brace Sutter (1-2) and stole sec- 
ond. Gulden lined sharply to right 
to score Canwprion with the game- 
winner. 

Soto got sparkling help from his 
defense. In the seventh, second 
baseman Ron Oester robbed Ozzie 
Smith of an infield angle by charg- 
ing and swatting Smith’s weak 
grounder barehanded to first base- 
man Dan Driessen. And with one 
out in the eighth, Parker made a 
diving catch of a drive by Torn 
Herr m the gap in right-center. 

Cuhs5, Astros 4 
In Houston, pinch bitter Jody 
Davis, on a 3-0 count with two out 
in toe ninth, lined a towering three- 
run home run into toe left-center 
field bleachers to propel tbe Cnbs 
to a 5-4 victory over the Astros. 

Braves 4, Pittsburgh 3 
In Atlanta, Oaudril Washington 
homered in the first and tripled 
home pinch runner Albert HaQ 
with one out in toe eighth to lift the 1 
Braves over Pittsburgh, 4-3. , 

Giants 8, Expos 7 \ 

In San Francisco, Jeff Leonard’s 1 
two-run braner capped a four-run ( 
first and toe Giants went on to j 


break a four-game losing streak 
with an 8-7 decision over Montreal, 
altough pitchers Mike Krukow (2- 
4), Greg Minton and Frank Wil- 
liams underwent a 17-hit attack. 
Williams registoed tbe final om for 
his second save. Steve Rogers (2-2) 
was the loser. 

Mete 4, Dodgers 3 
In Los Angeles. George Foster 
hit his fifth home run ol the season 
and solid relief pitching by Doug 
Sisk made an early lead stand up in 
New York's 4-3 victory over the 
Dodgers. 

PfailBes 3, P&dres 2 

In $an Diego, Len Matuszek hit 
a two-out, two-run home ran in the 
ninth to break a 1-1 tie and give 
_ Philadelp hia a 3-2 decision over toe 
Padres. 

Angels 4, Tigers 2 
In toe American Le ag ue, in De- 
troit Fred Lyon grounded a sev- 
enth-in-mag single to right to drive 
in the tie-breaking run after Reggie 
Jackson fad tied the score with a 
towering two-run home ran in toe 
fifth, and California went on to a 4- 
2 victory over toe Tigers. 

Indians 8, Blue Jays4 
In Cleveland, Brett Butler an- 
gled in toe game-winner in a three- 
run seven Lh as toe Indians broke a 1 
six-game losing streak by beating 
Toronto, 8-4. 

Twins 4, Brewen 2 
In Milwaukee, Tim Teufel had 
four bits, scored one run and drove 
in another to lead Minnesota to a 4- 
2 decision over toe Brewers. The 
Twins’ seventh victory in eight 


game was thrir first in Conner Sta- 
dium since July 1982. Winner Mike 
Smithso n (5-3) allowed two runs 
and eight hits over six innings.. 

Rangers 6> White Sox 4 
In Chicago, Marv Foley hit a 
two-run homer and Dave Stewart 
won his first game of toe year to Kfl 
Texas past toe White Sox, 64. 
Stewart, who entered the game with 
an 04 record and 724 earned -nm 
average, pitched five innings; he 
allowed four hits and two runs 
while walking six and striking out 
four. 

Mariners 5, Yankees 0 
In New York, Jim Beattie scat- 
tered six hits and Alvin Davis dan- 
bled in two runs as Seattle beat toqj| 
Yankees, 5-0 — toe righto time this' 
year NewYork has been shut out 
Beattie evened his record at 3-3 and 
turned in his third complete game 
and second shutout of toe season. 

A's 12, Orioles 2 
In Baltimore, Brace Bochte and 
Joe Morgan both hit three-run 
borne runs in a seven-run sixth that 
powered Oakland a 12-2 rout of the 
Orioles. Davey Lopes added a 
three-run homer in the righto. Bill . 
Krueger pitched a ax-hitter in his ’ 
Gist appearance of tbe year. Den- 
nis Martinez (1-2) took the loss. 

Royals 3, Red Sox 0 
In Kansas City, Missouri, Frank 
White hit two home runs to support 
the four-hit pitching of rookie 
Mark Gubicza, who posted his first 
major-league victory as toe Royals 
downed Boston, 3-0. It was the first 
complete-game shutout try a Kan- 
sas City pitcher this season. 


Friday, Saturday Baseball line Scores 


Major League 

Standings 

AMERICAN LEAGUE 
EAST 
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12 
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W 
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17 
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2V. 
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11 
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379 

S 
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12 

21 
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NATIONAL LEAGUE 
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W 

L 

Pet. 

GB 

now York 

18 

12 

300 

— 

Chicago 

18 

13 

311 


Montreal 

14 

16 

joa 

3 

Philadelphia 

IS 

16 

384 

3Vi 

St. Louis 

15 

19 

Ml 

5 

Pittsburgh 

ID 

WEST 

18 

357 

7 

lh Angeles 

21 

15 

383 

— 

Cincinnati 

I? 

M 

374 

M 

San Diego 

18 

14 

343 

1 

Atlanta 

77 

IS 

-S3) 

3 

Houston 

13 

19 

306 

6 

Sen Francises 

» 

21 

J64 

7Vi 


FRIDAY'S RESULTS 
AMERICAN LEAGUE 
California Nf BN 011—2 11 I 

Detroll «■ M itn-a 14 1 

Witt, Curtis 14). Kaufman 16) end Narran; 
Wllcox. Hernandez (71 and Lowry. W— Wil- 
cox. 64. L— WW. 4-1 HRs— Cal Honda, Oe- 
Ctnaes (6). Detroit, Gibson <51. 

Texas 488 BIB MI-6 6 8 

Odessa Ml 880 888-1 « 3 

Tanana and Yost; Bannister and Fisk. W— 
Tanana W. L— Bannister, 3-4. HRs — Texas, 
Parrish 3 (4). Chicaso. LuzJmM ID. 
Oakland eta 8N 9*1—3 7 8 

Baltimore 812 MI «*-4 4 T 

Warren, Conroy (6) and Heatti; Baddldw, 
T. Martina* W andDamwoy. W-fioacDckcr, 
M. L— Worren,-3i 

Minnesota 8M IN 808-1 4 8 

Milwaukee D81 028 1BX-4 M 8 

House, Pashnlck (5), Walters U) and 
(jaudner; Haas. Flnseri (O) and Sundberv. 
W— Haas. 3-1 L— Hadoe. 1-1. HRs— Minneso- 
ta. Teufel (4). Milwaukee, Yount (3). 

Boston 088 838 118—4 » I 

Kansas Cttr MB 038 1**— 6 4 1 

Eckersley. Clear (6), Crawford (81 and AF 
lensan. Gasman (8): Gum, Qulsenberrv (7) 
end waltan. W— Guru, 5*1. L— eocanier.24. 
HRs— Boston, Barrett (11. Armas 18). Kansas 
CHv, Orta 13). 

Seattle Ml ON IN 888 018 01-4 13 3 

NOW York lie w toi m no oo~ s ie i 
Y ouna, Beard C71. Ml rebel la nil. Stanton 
(13). Thomas (13) and Kearney; Fontenot, 
Ho wed (8). Broun (ULOirWtansen (W and 
O'Berrv. wvneeor 18). W— Thomas, 3-1. L— 
Christiansen, 0-1. HRs— New York, WlnlMd 
(4). Smallev (». 

(Toronto at Cleyetaad, wd, rnUJ 
NATIONAL LEAGUE 
SL LOUIS ON 0ZI 808-3 7 1 

Cincinnati 111 3N Bfct-4 9 8 

Lo Point. Allan (7). Rucker (8) and Nieto; 
Russell, Power (71. Setwrrer (7). Franco (9) 
and Bllardel tab W— Russell. 24. L— LaPotnL*. 
4. HRs— Cincinnati, Codeno (2). St. Louts. 
Nieto (1). 

pimburoti 116 80* 681 0—1 6 1 

Atlanta M ON 110 9—4 S 1 

Camkriorte, Robinson (8), Tekutv* (?) and 
Pena; McMurb-y, Garber I8J, Fonder nil) 
and Trevino. W— Fareter, 1-0. L—Teku hie, l-a. 
HRs— Pittsburgh, P rebel (3). Attarao, Mur 
ofty (8), 

Chicago ON IN 808-1 S 1 

HQMtDa ON HO 304-3 6 1 

Ruthvea Stoddard (7) and Dovks; Rvan. 
OiPirto (81 a* Salley, w— Ryan, 3-2. L— Rrfta 
ven, 2-4. 

Philadel p h i a fit TO m-4 t 3 

Son EM eon (01 NO «M 12 1 

Ctwi ion. Grass Ol, Holland (B) and Virgil; 
Shew, GassooelBLDraveckv (9) and Kenne- 
dy. W— Holland, 1-2. L — OrBvecfcY.l-2.HRs— 
Philadelphia, Matuszek (3), Virgil («, 
Schmidt (10),' Lezcano (5). 

New York 818 881 888-3 it 0 

Los Angelos DM 808 088-8 8 8 

Gooden and PRegeraldi Valenzuela, Dtaz 
m and Yaager. W— Gooden. 3-2. L — Vaien- 
rueto. 3-4. 

MoahrMI 082 831 M8-J f • 

sop FnHdscr Hi see 3*8-5 » 1 

Leo, Lucas 17), Reardon (?) and Carter; 
Loskey.Manin (6), Love* is), William* (8) 
0* Branty- w— Lea JKL L— Laskey. 1-4 
HRs — Montreal, Wai loch (7), Roines (4). San 


Francisco. Davie (3), Mullins (II. Branty (3). 
SATURDAY'S RESULTS 
AMERICAN LEAGUE 
Ccdlforaia ON OS 118-4 II 1 

Detroit 818 IN MO— J 8 3 

John and Boone, - Berenguer, Laeez (7) and 
Castillo. Lowry (7). W— John, >3. L— Benerv- 
(Hier. 7-7. HRs— California ReJadaan (7), 
WlHong (3). 

Toronto (M0 HI 881— « 9 2 

Ctawetand BM IN 39M-B 9 1 

Leal, Acker (4), Key 17), McLaughlin 17) 
and mutt; Blyleven, Camacho (8) and Wil- 
lard, Hoesey (•>. W-Styleven.4-X L — Acker, 
0-2. HR— Toronto, Mosebv (5). 

Minnesota 211 ON 118-4 14 8 

Milwaukee NO MX 888-4 11 1 

Smittnon. FHson (7), Dovks (8> cold Ensle; 
OddweU, TeHmam (7) and Sunmrg. w— 
Smithson, S-3. L—CakJwelL 4-1 
Tuns 282 IN 818-4 11 • 

cetoogo IN 818 WO— 4 7 I 

Stewart. Blbhv (6). Tctolk (?i and Folev; 
HcYt.Shvr (4), Reed (7) ond Fisk. W— Slew- 
art 1-4. L—Hovt, 3-4. HRs— Texas, Foley (51. 
Chicago, Wo Ik or (J), Baines (3). 

Seattle 082 ON 218—8 1 8 

New York lot ON 888-8 6 1 

Boarf I* and Kearney; Raw! ey, Christianson 
(7) and Wy negor. W— Beattle.3-3. L— Rawtey. 
Ml 

Boston we see mm 4 1 

Kansas City ON lie eid-3 8 8 

Hurst and Gedman; Gubicza and Wtrthan. 
w— Gubhaa. 1-3. L — Hurst, 4-4. HRs— Kansas 
atv. white 2 (5). 

Oakland 818 887 e»l— U 14 1 

Batltmare NT BN ett— ■ 3 4 1 

Krueger mid Heatti; Underwood, DMor- 
iinez (4), Stewart (6). Palmer U) and Ray- 
lord. W— Kramer, 1-0. L—O -Mori Inez. I-Z 
HRs— Oakland. Lonsford (4). Bodite (1). 
Morgan VO, Lanes (4). 

NATIONAL LEAGUE 

Chicago 111 ON MM 7 8 

Houston 881 181 101— 4 7 3 

Rainey, Holes <71, LeSmlttt (9) and Lake. 
Davis 19); Nkekra. DIPtno (9), D. Smttti (9) 
and Bailey, w— Moles. 1-L l— D iPIno, i-X 
HR— Chicago. Davis (3). 

51. Louis 980 see 881— l l o 

aacbnraff N) 08# 091—7 7 1 

Com, Rucker (81. Sutter (9) and Nieto; Soto 
and Guidon. W-SohvS-l. L-Sutter,14.HR— 
St. Louis. Hendrick (3). 

New York . ill IN 018-4 II • 

Los Anodes 181 ssl M0-3 f 1 

Lynch. Sisk (4) and Rtzgeraid; Pena Her - 
silser (Sl.Zadry 17} 0* Plmpl*. W— Lynch, 
4-a L— Fsnas-J. HR— New York, Foster, (5). 
Montreal lit IM 383-7 17 3 

Son Francisco 483 801 101—8 7 1 

Regers. James 131. Sehstzedsr {4). Harris 
(o). Reardon til and Carter; ttwaw.iyuntan 
IT), Williams (9) and Brenly, W-Krulttw,2-4. 

L — Rogers, 2-2. HR— Sat Frendjco, Leonard 
( 4 ). 

PMladelPtila ON 01* 083-3 a i 

Saa DUHn 181 ON 081-1 I | 

DYstrom, Campbell (8). Holland (9) and Vlr> 
gW* Hawkins ond Kennedy, w— ComptaHLJ-o. 

L — Hawkins, H 

Ffflibundi 8M 120 801—1 s J 

Affaata lii *M *2x— 4 9 1 

MewiiHoms, Guarrie (B) and Pm; Perez, 
Fender (9), Dedmon 191 and Benedict Tre- 
vino [?). W— FereL H. L— Guante, W HR- 
Atlonior WnsWnoton (4), 
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LANGUAGE 


EuroUngo Spoken Here 


W.' 


By William Safire World. "The prefix Euro- appears 
WASHINGTON - “There is ™ every conceivable commodity 
r no way oul” That lugubrious “ Eurorziacoats and E urn- 
conviction. supposedly rampant J )eer , w Euro-Union (a mutual 
among many important European funtf ) and Eurovtaon (the televi- 
businessmen and poliriria/is, was non link-up beiweea admen Euro- 
described by Washington Post eco- pean nations). (O.K.. the Sateve- 
lumnisi Hobart Rowen recently as P«* writer used between when he 
Europessimism. meant among, but he was sensitive 

“The first person to use Europes- to prefixes.) 
simism to my knowledge." reports Eurocommunism blossomed in 
Rowed, “was Anthony Solomon, the 1970s to describe a tendency of 
president of the Federal Reserve some European Communists to act 
panV of New York, in a speech independently of Moscow. This 
given in Geneva last year. To the was often attributed to Arrigo Levi 
best of his recollection, he was the of Italy's La Siam pa, but he credit- 
ed the word to Fnrnj Barberi in 
Milan's Ii Giomale. It has faded, 
but we still have Eurodollars, also 
called Euromoney and Eurociar- 

. __ rmcy; Eurocrats, who sit on piles of 

surprisingly, when lime came for paper as other bureaucrats do. and 
preparations for this year's eco- the adjective Euro-ceniric, which 
nomic summit conference, it was has taken over from Europocenuic 
seized upon by the sherpa-watch- as a variation of ethnocentric. 
ing community. (A sherpa is a bu- In the spring 1984 issue of Aroer- 
reaucrat who works on the prepara- icon Speech magazine, the invalu- 
nons for a summit meeting, the able “Among the New Woids" sec- 


first to use it. 

The Solonmlike nomendature 
caught on in Switzerland and 
spread throughout meetings of the 
undercoii a teraiized bankers. Not 


name taken from the Tibetan 
tribesmen who assist mountain 
climbers. Watcher has replaced ob- 
server in jaronic description of an 
outsider who is an authority; it is 
derived from China-watcher). 

Euro- rivals mini- and megp- as 
the favorite combining form of our 
rime. We may soon see mini -Com- 
munists wearing Euroskins and suf- 
fering from megapessimism — but 
of the three, Euro- has become too 
much of an idteprefixe. 

It all began with Euro-Asian, 
says Fred Mish of Merriam-Web- 
ster, who has the first dtation in the 
Smithsonian Institution Annual 


lion includes Euromark and 
Euroyen (son y, no Eurorublcs), 
Eurwnissile ana. a city planned to 
be permanent headquarters of (he 
European Economic Community, 
Eurovitle, where presumably every 
preteen-age girl will be leered at as 
a potential Euronymphet 

With Euro- turned into a prefix- 
ture, it was only a matter of time 
until someone looked at the gloomy 
Gustavs and labeled the general 
down-in-the-moutb demeanor as 
Europessimism. 

At this point, the prefix deserves 
a megarest. Here, however, is the 
opportunity for the reader of this 


Report published in 1898. Then the column to coin a word that is sure 
New International Encyclopedia of to be seized upon next fall or winter 
1 903 described the word nabob this as the perfect description of the 
way: “In the United Kingdom it is mood of what we used to call the 
applied derisively to Euro-Indians Continent: 
who. having amassed fortunes in ^ XU0R ^ Maggie Thatcher 

India, returned to make an ostenta- ^ pa^ U p her quarrel with the 
uous display of ih«ar w«dth. (Not Market over payments 

until much later did the nabobs dllC] ^ Gennans and French re- 
natter negatively.) gain their creative fire, and the eco- 

In the early 1950s, European be- nomic recession lifts. What word 
gan being used in the title of West- will then burst upon the scene as 
era European defense and econom- descriptive of the new. buoyant, 
ic organizations, and the Euro- smiling ebullience of the Europe- 
p refix exploded as the Common ans? 

Market idea advanced. “It is the You - L NqWj ^ck. ^ ^ to 

war^ n, Fjirnnfflnism a,r " P™ 3 * WIth the antithesis of Europes- 
Post rimirm. That’s how neologicians 

Ruth Kent at Webster’s New Not York Tima Service 


France’s Embattled Press Lord 


By Joan Z. Shore 

international Herdd Tribune 

P I ARIS — For more than three 
decades Robert Hersant, the 
French press magnate, has quiet- 
ly built his empire, attracting lit- 
tle public attention. But now, the 
prime target of a government bill 
to limit press ownership. Hersant 
himself is news. 

The pressure has been build- 
ing. Two years ago, there was a 
stir when Hersant acquired yet 
another press group, Le Dauphi- 
nfc Libfri. and last year he won a 
dose encounter with the govern- 
ment over raising newsstand 
prices. The proposed bill, which 
seems certain to be passed, would 
force Hersant to divest himself of 
some major beddings. Although it 
would clarify and implement a 
1944 measure designed to pre- 
serve the plurality and “transpar- 
ency” of the press, it wouldn't 
alter the government monopoly 
on radio and television. Even 
Hersant’s many detractors admit 
that be is bearing the brum of this 
particular Socialist reform. 

Some see Hersant as ruthless, 
arrogant and power hungry; oth- 
ers see him as a brilliant business- 
man who has perhaps saved as 
many papers as he has sunk. At 
64, he heads agroup that includes 
three dozen publications and em- 
ploys 10,000 people full-time, has 
a global turnover of four billion 
francs (almost half a billion dol- 
lars). and has a daily circulation 
of nearly two and a quarter mil- 
lion. Two of his dailies alone. 
France-Soir and Le Figaro, have 
just o vet 35 parent of the reader- 
ship in Paris and slightly less than 
IS percent in the provinces. 

That kind of success, savs Her- 
sant, isn't appreciated in France, 
where malting money (as opposed 
to inheriting it) is suspect Bom 
into a modest Catholic, Breton 
family, he is critical of (he Catho- 
lic ethic. “The idea is that the last 
will be the first in heaven, and the 
rich will be punished. That’s why 
France has always lagged behind 
the Protestant and Jewish capital- 
ism of England, Germany and 
America." 

Although he speaks very tittle- 
English, he travels to the united 
States several times a year for 
both business and pleasure, visit- 
ing newspaper offices and driving 
around the country. Two years 
ago. be bought France- Amfcrique, 



Robert Hersant: “Tin no Citizen Kane." 


a French-language weekly pub- 
lished in New York, but he says, 
“I don't know yet what I’m going 
to do with it.” 

He has a son who lives in Los 
Angeles with his family, and he is 
delighted that the latest of his 12 
grandchildren was bom in the 
United States. Hersant has five 
daughters and three sons, aged 25 
to 42, bom of three marriages. 
The first two ended in widow- 
hood and divorce, respectively; 
the third has lasted 27 years. 

A large, heavy-set man with a 
booming voice, Hersant’s tight 
blue eyes can be piercing or 
vague, as his interest peaks or 
ebbs. His temper is quick and 
scathing, but be can also distance 
himself from controversy and 
criticism with martyred air. 

“I’m no Citizen Kane or Ran- 
dolph Hears t,” he says.“I don’t 
have mines, oil wells, factories. 
I’m only a man of the press. I’m 
obliged, condemned, to ensure its 


survival, with no outside subsi- 
dies or influence. It’s a clean 
press, and I don't use it to devel- 
op other businesses.” 

There is also “the problem of 
my youth" — charges that he 
sympathized with the Nazi occu- 
pation and helped edit a pro-Ger- 
man youth magazine in .1940. He 
insists it was merely a six-week 
period in his life, that the maga- 
zine was not pro-German but 
pro-French, ana that it was seized 
by the German authorities after 
the first issue. 

He is proud of his fust newspa- 
per, L’ Auto Journal, begun in the 
postwar French craze for cars. 
The publication road-tested new 
models and published reports 
that often led to lawsuits and ad- 
vertising losses, he say. s. He feels 
it taught a lesson to the French 
about independence of the press. 

Cars are still a passion. He 
owns a BMW and a Mercedes- 
Benz. During the week, he lives in 
a large apartment in suburban 


Saint-Cloud, and every weekend 
he cakes off to an estate ja Nor- 
mandy. He plays golf, Ekes classi- 
cal music, dresses conservatively, 
and neither drinks nor smokes. “I 
live as if I were rich,” he says, 
adding that a “press empire” in 
France is a fragile thing. “From 
year to year T navigate between 
fortune and bankruptcy” 

He has never met Rupert Mur- 
doch, the Australian press baron, 
but he says he would like to. ‘Tbc 
difference,” be says, "Is that Mur- 
doch Lives in a country where in- 
formation is free. Z have neither 
the same hopes nor possibilities. 
In France, information is super- 
vised by the government, and 
that’s been increasing since 
1981” 

This allusion to the Socialist 
victory three years ago is almost 
ironic, because several of the pa- 
pers he purchased over the years 
were leftist and he was elected a- 
deputy to the National Assembly 
in 1956 as a Radical Socialist.. But 
in tho late I960* when the Social- 
ists began to forge a common 
program with the Communist 
Party, he became an independent 
He was dose to the former con- 
servative French presidents 
Gecnges Pompidou and ValAry 
Giscard d’Estaing, and unsuc- 
cessfully ran for office on the 
rightist ticket in 1978. He says he 
retains many leftist sentiments, 
but would never be a Socialist 
again. Staunchly pro-European, 
he is a candidate on the conserva- 
tive list in the upcoming Europe- 
an pariiamentaiy elections. 

Hersant is reticent about what 
he would do if the press law is 
passed, but he in ti frflt gs there are 
prospective buyers in case he has 
to sdl off some papers. He also 
seems to be toying with the idea 
of other media — radio, for ex- 
ample, on which the government 
is beginning to loosen its grip; 
cable tetantioo, and telecom- 
munications. The future, he says, 
maybe In multimedia groups. 

Hissonsand two of his daugh- 
ters work in the Hersant group, 
and he dearly hopes to keep it a 
family affair. “You know," he 
says; “it's the ultimate vanity of a 
man to believe that he is passing 
on the flame and that his candies 
will perpetuate it; that his work 
will not be as fleeting as his life, 
but will continue to the end of 
time. Usually there’s nothing to it 
— nothing; but it's consoling. 


BEIJING POSTCARD 



By Jeff Bradley , ‘ 

The Associated Prea 

B EU1NG — Kafka’s “Ther Tri- 
al” and Joseph Hdler’s comic 
“Catch 22” reflect the ahsmtfitks 

and abuses of the capitalist system, 

and therefore are good reading for 
Chinese comrades. 

But Western literature in the 
stream-of-consdousness style and 
the existentialism of Jcan-nml Sar- 
tre are struck off the hst for pairing 
too much stress on the individual. 

That’s part of the titerary faQout 
six mnnTh?; after the Communist 
Party launched a camjjaigrt against 
Jingshen wuran —“spiritual pollu- 
tion” - from the West 
Aimed primarily at the obscene 
and sexually exphrit, the cleanup 
reverberated is libraries and book- 
sores where many contemporary 
Western works suddenly disap- 
peared from shelves. 

In January, Culture Minister 
Zhn Muzhi wrote a sdf-critirism 
admitting “weak and lax” leader- 
ship in failing to halt the spread of 
the bourgeois, cultural pollutants. 

As the shutters came down after 
five years of post-Mao literary ex- 
pansion, more than- 200 detective 
novels published in the last two 
years were withdrawn. 

The dampdown alarmed intel- 
lectuals, but basi’t approached the 
xenophobia of the 19&6 Great Pro- 
letarian Cultural Revolution, in 
which “Hamlet” mas condemned 
as a “poisonous weed.” 

Some of the “in” authors un- 
touched by the latest purge include 
Shakespeare and Dickens, whose 
works have sold more than a mil- 
lion copies, Gecage Bernard Shaw, 
Remain RoUand, O. Henry, Gra- 
ham Greene qnd Alex Haley. 

But the authorities have fallen 
back an a Soviet model for the 
most recommended reading: Books 
should be optimistic and realisti- 
cally portray social life and cus- 
toms. 

As the People's Daily, mouth- 
piece of the Communist IVty. put 
it: “Western modernist schools of 
literature lack a concrete approach 
to life.” 

The party journal Red Flag up- 
dated this judgment in hs latest 
issue, singling out Stream-of-con- 
sdousness as (he worst Western in- 
fluence on Chinese writers. 

It “cuts (he inherent ires between 
literature and social life,” it said, 








that art should refiea 
Communist ideology and portrn .. 
the pioneers of modernization. 

Some aOth-ocofury imports car 
and should be analyzed, it added 
titmg “Catch 7T and “The Trial" 

They not only “lay bare the coo 
fijets uj fife under capitalism an. 
some aspects of (be insunoounw 
able n renral crises in Western soci- 
ety but powerfully thrash the soda! 
abuses of the capitalist world," the , 

journal said. A 

In a January speech, the Poltrbu- ' \ 

ro member Hu Qiaorau. close to , 4 : 
Chinese leader Deng Xiaoping, 
gr udgingly approved other West- 
ern artists he termed “sympathizers 
of socialism." 

Anatole France. Thomas Mann. 4 
Bertolt Breda, Theodore Dreiser, 
Charlie Chaplin. PaWo Picasso. 

Pablo Neruda and Rabindranath, 
Tagore were among those named. 

But Sartre, the French leftist phi 
tosopher. has been severely abut;: 
by the party for the sin of individ- 
ualism — reflecting the Commu- 
nist emphasis of sacrificing oneself 
for the group. 

The foreign literature publishing 
house claimed “the only reason his 
books are unavailable is because 
they have been sold out” and add- 1 ' 
ed: 

“We publish those works that 
think contribute to the progress of 
world culture and have a good in- 
fluence on China's construction of 
a spiritual civilization . Those works 
that depict violence, sex and cer- 
tain anti-Cbmmunist works are 
definitely not published.” 

Ironically, the argument over 
what students and cadres should 
read coincides with a boom ic Chi- 
na's book trade. 

The state publication bureau 
says book sales reached a record 
2.1 -billion yuan fSl billion) last 
year, with 36JI00 new- titles and 5.8 
billion copies oF books and pictures 
printed. 

The nation's best seller was the 
“Selected Works of Deng Xiao, 
ping,” which sold 54 million copies. 

The major foreign item was the 
20-volume “Selected Works of 
Gorky” in Chinese. 

For bookworms, there are stiil 
surprises. Recent)} found in the 
Xinhua store was “a handbook on 
current Americanisms” including 
four-letter words and term: like 
“drop arid,” which means lake ifcs 
drug LSD. 
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4IH MASJUSt Booutifafly redone dter- 
Oder a partmen t , large fivmg, 2 bed- 
roarttt. wxwfrt ntchon, both. bscm. 
EriySas. FMOa Tffc 72037 99. 


7to: ECOtE MUITARE. lovely large 
Iren*, 2 bedroo m newly redone, 
welffaniehed, sonny. FTOOft TSSWl 


17th=VBiffiB. Om rinq larg e Iwng, 

ra5?&7!S$» r 


BANK NOTS- Bank pronasary notes 

araiUde. Long tom mrtbritiei. Top 
100 barite » to 10* up to 100 BOoi 
24 hour uuw mitt ii wn te . We have fiefo- 
ambreifc. To dose coB 81 39554580 
or 81 39248697 USA, 


BUSINE SS 

OPPORTUNITIES 


UK & OFFSHORE 

COMPANIES FROM £78 

UK. .+ tie of Mm + Angudb 
Guernsey + Jersey + GSroHor 
tfaena + fanaroo + Detawcn 
Readymade or to suit 
Fid nominee, adiie m M r ub ve 
end accounting back-t^t ncMng 
batk mfroduefians 

SBECT COMPANY FORMATIONS 
Ml PJkooA Dosrfofc tie erf Man 
Tefc Dwjjta p34j- 23718 
Trie* 6^1 SBECT G 


BUSINESS 

OPPORTUNITIES 


THIS WEEK 
May 21 sf in 

BUSINESS WEEK 
INTERNATIONAL 

• An UfiMes O fa r ctota ? 

• Hrijy: WB FW Tam ill Trades 

AroDitd, Too? 

• Russia: An OR Dadbe Rods flte 
Kremfin. 

NOW ON SALE 
AT All INTERNATIONAL 
NEWSSTANDS. 


UK OFFSHORE COMPANEI We 
provide nominee Director ft Sacra- 
taryl Ccnvtete dcmiriEohonl London 
btmk tKCDUnh opened srrpgtJanei 
company trniB purdxaocB Sear- 
er Shores avaiktod LP. Company 
Repshohans Ltd, New Conmorias 
House. 17 Vfidegcte &, Landcm El 
7HMefc01 377WA Tribe 893P11 


tm SAMIU COPT: 'Aoency Op- 
partunihes Digeit , a mcxiWy newv 
letter davoted to worldwide trade 
oaenn oppprtwifa. Apply an com- 
party fatCrieod. Enir fafai 
Decrf. ffr.5001 fleadt W, # 

“ * i fcfee CropU. SnacpcrfrfFI?. 


E XPERTS iN CASNOBtOTBS-TriB 
pcriAipute as ntjuloii connjlanb 
and monogen. All las Veo® gmrea, 
daK and wdeoL Pleose cortacfc HP 
Ban 2012, UiT, Friedkh sfr. 15,6000 

ftrerffart/MaaL 


YOUR MAN M PARIS French < 
neer would He to reprwenf yoti^ m 
Frrnae or Europe. Cartart CR, Gres 
38 Ave Otcrles Ftoquel 75007 PWis- 
Tefc 73466K 


COMPUTER PORTCAJT5 

NOW IM fUL COtraft prand an T- 
e, aw oft cadr busmen tfta ras i r e a n 
you $8000 - $10,000 per month. New 


S3ft00a ’Kema 
P. Schfcffisfadr 174__ 

West Germany, Tefc 06V - 74780 ft 
Tbu 412713 KEMA 


BUSINESS SERVICES 


LIMITED COMPANIES 

me- .BBE OF MAN; GUERNSEY; 
j UBQ0A & many other 
oocntoes from £75. 
oaf r«QBJrat«jn speaefete 
Ce ro p my famafawIM, HI 

Tefc DOUGLAS 0620 26591. 
Trie*: 627691 aSVA G. 


BUSINESS SERVICES 


wn. 

BEAUT1RJL PEOPLE 
unumith) we 
USA 

A aa n tfa te soad ft business service 
pnsvidng a unique o o feefta n of 
takntod, verKMeft mrititingud 
mdhnduals fon 

FadtionOawet d ofcffiirtfroctiot^ 
Gonwffirion-Trads Sbaw«-ftw fetia 
Spedd Evertehnoge Mafaers^lTs 

Sodrt Hosts-Hooassovfarerlaa 


Social CbnpauonsTour guides, etc. 

212-765-7793 
212-768-7794 
330 W. 56th St, N-YjC. 10019 
Service fap n uem orivcs 
Naededwoddwidt 


OFFICE SERVICES 


IN PARIS 

FOR TOP 

EXECUTIVES 

For a Day, a weds, a north. 

• A prestigious base far your 
eampamj addess, teL tehuc. 

* Lag* offices wSr rest oreq lltcwer, 
tetmafaq, bar. 

roots (brunch, quick lunch, 


• Top level mu Mngu d secretaries, 
i nftH- pn Bterg. 


US^ 

75116 Paris. T( 
Tahoe le utid 


8 roe Copernic 
I) 7^15 99, 
1B3F. 


YOUR 

FURNISHB) oma 

IN PARIS 

MEurauMaRrsm 

Bertd vrth oft office fcsdKas 
MuWngud S ecr eta rie s . moBxar, 


eq u pmen t 

GEOftCev DQECtniVE CEW9 
30 AVE GCDSGP V, 73008 MBS 
Tefc 723 78 Oft, Tries 612 225 F 


OFFICE SERVICES 


WORLD-WIDE 
BUSINESS CBfTRES 

fUMBHBX STARED 
EXECUTIVE OFFICES 
M MAJOR ernes 
AMSTERDAM firoGnUEr 

sgar^vrisr 1 ” 

ATHH4S Bwcutne Services, Athens 
Tower ft Suite 50ft Athens 610. 

R®USHSs A rw de fa Ptene 
1000 Brustek Trib 217 83 60 
Tetoe 25327 

DUAL Id floor. Aetna Cwrier 
48917 

jQMtaN. 110 drrevi London 

TriJS"”" 

MADRID; C/Onrose N* 

Madrid 2SL Tefc 270 66 
Tria* 46642 
MOAN: Via Boocacrio ft 20123 
Mflm. T«fc86 75 89/8039 779 
Trie*. 320343 

INEW YORK 575 Madison Avenge 
New Yorih NY 10022 Tefc Q?q 486 
im Tefe 125864 / 237699 
FM& (BOS. 15 cmnwe Vidor Hugo 
7M16 tog. Tefc 502 18 00 ^ 

Trietc 620893F. 

ftOMfc Via Savon ?B, 00198 Rene. 
Tefc 85 32 41 - S44 80 70. 

Tainx. 61349) 

SNGATORfc 111 N Bridge Rd 
#11-04AS farinaskiPfe 
Tefc 3366577’. Tfc 36033. 

Tela*; 812656/812981. 


YOU* ADDRESS M GEFCVA, mri 


janlw Serwct 16 nte Voftere. 
01-1201 GeoemTefc 022/ 45472ft 


DIAMONDS 


DIAMONDS 

Your best boy. 

fine dboraords in pny price range 
at lemnr whotesale prion 
deed from Antwerp 
center of (far cfanoref worfci 
fal guarantee, 
far free price fist write 
J—rffas GnMumm 
Arntrinparf 
EtitobEsbedlS^ 

Prfiaarefrocrf fiZB-2018 Anhwp 
town - TefcpZ 3) Bt 07 51 
Tfa7l?79sy4ft DtomondQub. 
Heart erf Artwerp Dmceend intfac&y 


Place Yow Classified Ad Quickly end Easfiy 

jjl |fr , j, 

INTBtNATIONAL HBtALD TRIBUNE 

By Rwnar Gal your local IHT representative with yevr text. You 
w9 be informed of the «at tmmetSctfcJy, and okc prepay >. 
mode your ad wil appear wdhm48ftcmrs. 

Gost: The basic rate a 59.10 per fair per doy +■ facMtsies. 

25 lelter*, sige and spaces m tite fi»s» fcne «*id 36 m the faEwvsng !e*: 
Mrvawni spaces 2 Snes. No abbrevnboro accepted. 

Groffit Cmdu American Express, Oner's Guts Evocard. f.taste- 
Cand, Access and Visa 


WAP OFFICE 
Ftote 747-464)0. 

EUROPE 

Amatanfamr26-36-15. - 
Athene; 361-8397/360-3421. 
Brwaefe 343-1899. 
Copenhagen: (01) 329440. 
(ranidarf: (0611) 72-67-55. 
Lausanner 29-56-94. 
liebon; 67-27-93766-2544. 
leaden; (01) 836-4802. 
M ust id. 455^891/455-3306. 
mrnv: (02) 7531445. 
Norway: (03)845545. 
Rome: <79-3437. 

Tel Aviv: 03455 5S9. 
Vienna; Contort Frankfurt. 

ware) STATES 

Nmr Tor*: (212) 752-389Q. 


MiPDiX EAST 

Mumn 693592 
Jeiritofc 25214 
Kuwait: 614435. 

Qahrs 416535. 

SomS Arabia 
Jeddc*.- 6£7-'500 
Da n smo n : 834-3466 
UJLE-- 224161. 


FAR EAST 

Bangkok: 39I-C409 
Heag Kang: 5420906 
Marifa 817 07 49. 
Seoul: 725 87 73 
Steopm 2255725 
Trwwron: 752 44 25>'9. 
Tokyo: 504-1925. 

OTHERS 

Mn tt wwnw - 690-8233. 
Sydney: 973977. 


EMPLOYMENT 


EDUCATIONAL 
POSmONS AVAILABLE 

DsIRUCTORS NEDHJ fa Computer 
SoenoD <md IPSM. Graduate dogree 
nrauared. fasstoAhes of pert fane cr 
fuff fan* Mtpbynwn! fasaveralEuro- 
ptcai cwrttet Sand vki to Unrretniy 
of Mmytamd, 30 bn Bossridcm. D- 
6900 Hridofasrg. Tefc M 6221-37658. 

DOMESTIC 

POSITIONS AVAILABLE 

NEEDED IMMHXATB.Y 

BUTLBt / HOUSE S’® 
fafa sonry. worfang far president 
of Amanosn company. Outiesi Ddwig, 
Car* erf core, dathas, general house- 
work. Trauofc Pctb. Cannes, Geneva, 
Mult spsofe French and Engtsft Send 
hft resume of past mperienae and fret 
reftrenens a must Owy tap profession' 

AU PAUL French spedong girl. 18-21. 

Smd latter ft (rfiafa Sa Mme ffinnn. 
723 Oceanfrort wdk. Las Angeles, 
Cofit 90291 USA 

DOMESTIC 
POSITIONS WANTED 



AUTOREVTALS \ 


AUTO SHIPPING 

HOW TO /MPOT A EUROPEAN 
CAR INTO THE ILLA 

Hvs detofled document, mftdh' reritom 
farAmerioaBeardBahn.expiMriep- 
4ry-step whu one mat da to faring a 
avettofaaU&fraKhidKartuolEwo- 
prnicwto prims, baring tips, DOT + 
B*A cotrrersort aacfceces, custom 

l^U-TOwntm buying oMeroedm, or - 

BMW fa Europe ft BepRrtgg it to the W 
SWr. To receive this rmuri, fend 

7000 Shtfigart 1, Wat Germany 

HtANKROT/MAIN-W. GertMrw. K 
(sermons GmbH. Tri. 06)1-44871. 
Fick-vp al gw Europe “ralrarivpa. 

TMNSCAR 20 rvs IS Sueur, 73716 
farii. Tefc 300030*. Nkk ^9531 
Arlwrift 23399 85. Cowes » 43 44 

SROFE-WDE SBtVR£ E» roes. 
Cowart Tremor SA, 1719 Gu- 
«to/l» Lignon. Phone CQftVfi 55 11. . 


AUTOS TAX FREE 


FROM STOCK 
Mtoosdm 500 S.'SEL SK, new 
Mvariu. 500S&_ new, bnebfcie 
■83 Me> cedes 280 SSL. IBS® km. 
76 Mar cedes 280 5, A/C «2J»0 <ai 
and mow others C& 
CtxHkx. Ferrari, icwuw. Range fewer 
land Hover, Farvfie, Merceries an 
ortw lecxfiafi t poia py 

Some day regrtrnhon pass'Me. 

K2K0VITS 

OariderstaBse 36. Q4-E027 Zuteh 
TeL 01/202 76 10 Trio: 815915 


TRANSCO 

TAX FREE CARS 

> keep a constate stock of more ihm 
one. hundred brand new cam. 
corapetavriy priced 
Sand far free catalogue ft nod: for. 

95 S&xdetaan. 


Tt qrecp 5A, _ . 

3230 Aranerp. 
Tefc 03/542 6T “ 
The 35307 


*nrp, Seteum 
62 40 (10 knesl- 
V TRANS ft 


COOPER ST JAMB 

OFRCIAl AGSfT 
OF BMW |G6J LTD 


coccti-burtSng, e? 
terfreices, ril lea free for owt. 
CaB London (01) 629 6699. ,. 


TAX FRS CARS 

I r T EXPORT 

• U - 1 - BUTRNATKJNAL Ui 
fayrt Showmen* ft Imrentoq* 
Free p idt-up at the csrpon/hoW 
ram stock Mercertes, FerTsn.SMWe: 

Ml m*as, AS fype 
fan loon 1, 2DQ0 Antwerp. Bdaum 
T*fc C0/ 231 59 00 (1C t«e9 
Taiax: 7S5it> PHCAflT B 


4x4. trcpKSl S9CC 


PAGE 17 
FOR MORE 
CLASSIFIEDS 


VAN CLEEF& ARPELS 

WORLD FAMOUS JEWELLERS 
NOW HAVE A SHOWROOM IN 

LONDON 

15 i NEW BOND STREET. 

TEL: 01-491 1405 TELEX: 266265 


' F f 


Imprints par Offpriijt, 73 rue de rEiangle. 75018 Paris. 



